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Tuesday, 2 May 1995

THE SPEAKER (Mr Clarko) took the Chair at 2.00 pm, and read prayers.

PETITIONS - HEALTH SERVICES, CONSUMER COMPLAINTS AND
CONCILIATION SYSTEM

DR GALLOP (Victoria Park - Deputy Leader of the Opposition) [2.04 pm]: I present
the following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
We, the undersigned petitioners call upon the State Government to legislate for an
independent, accessible and structured complaints and conciliation system for
consumers of health services as a matter of urgency.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 27 signatures and I certify that it conforms to the standing orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
A similar petition was presented by Dr Watson (25 signatures).
[See petitions Nos 40 and 41.]

PETITION - DOMESTIC VIOLENCE LEGISLATION
DR WATSON (Kenwick) [2.05 pm]: I present the following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
Between I in 5 and I in 3 women are subjected to domestic violence on anrgular,
even daily basis. A Law Reform Commission study of homicide found that over
40 per cent of all murders occur in domestic situations, with women the most
frequent victims. (In WA 18 women and children in the year to June 1993). WA
currently has no effective domestic violence legislation. Restraining orders have
failed to protect women and breaches are not appropriately punished.
We, the undersigned people of Western Australia demand that:
1. Domestic violence be recognised in legislation, police and court

procedures as criminal assault with appropriate penalties.
2. Responsibility for Domestic Violence be moved from the Dept. for

Community Development to the Ministry of Justice and sufficient funding
be allocated.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 15 signatures and I certify that it conforms to the standing orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 42.]

PETITION - TRADING HOURS DEREGULATION, MOTOR VEHICLE
DEALERS

MS WARNOCK (Perth) [2.07 pm]: I present the following petition -



To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
We, the undersigned employers, employees and family of motor vehicle dealers
of Western Austiralia, object to the trading hour changes imposed on our industry
by the Minister for Fair Trading, the Hon Peter Foss.
The extension of trading hours added to the $50 car levy and the four cent fuel tax
is having a detrimental effect on our lives and industry.
We urge Premier Richard Court to intervene to stop this extra burden on car
dealers, their employees and families.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 72 signatures and I certify that it conforms to the standing orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 43.]

PETITION - HEALTH SERVICES, PRIVATISATION
MR TAYLOR (Kalgoorlie) [2.08 pm]: I present the following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
We, the undersigned, request that in the interests of maintaining excellence and
true accountability in health services for future generations of West Australians,
that:
1. The Government recognise that dividing health services into core and non

core activities is not in the best interest of patients;
2. The Government recognise the false economies experienced in other states

and overseas of privatising health services;
3. The Government recognise the efficiencies and productivity

improvements achieved by health workers over the last decade;
4. The Government act accordingly and cease its program of privatisation.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 786 signatures and I certify that it conforms to the standing orders of
the Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 44.]

PETITION - FIRE STATION, BURNS BEACH ROAD, JOONDALUP,
RELOCATION

MR W. SMITH (Wanneroo) [2.09 pm]: I present the following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
We, the undersigned, do hereby request that the proposed Fire Station on Bums
Beach Road, Joondalup, be relocated to a more suitable site within the Joondalup
region.
This is to ensure that the public's concerns are taken into consideration:
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1 Noise pollution to surrounding tourist attractions.
2 Danger to public and school children.
3 Environmental concerns.
4 The resuming of a private resident's land when other land is available.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 194 signatures and I certify that it conforns to the standing orders of
the Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 45.]

PETITION - POLICE, BRENTWOOD STATION, ADDITIONAL
RESOURCES

MR BOARD (Jandakot) [2. 10 pm]: I present the following petition -
To: The Honourable the Speaker and members of the Legislative Assembly of
the Parliament of Western Australia in Parliament assembled.
We, the undersigned residents of Leeming do call on the Minister for Police to
recognise that our suburb is subject to high levels of theft, vandalism, acts of
violence, street alcohol and drug abuse, to a level which cannot be tolerated by
our community. We implore you to supply additional Police and resources to
Brentwood Police Station to assist us in dealing with this problem. We know that
the solutions are not easy, but we must have some immediate assistance, as the
community has reached a point where we are afraid in our own homes.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 5 417 signatures and I certify that it conforms to the standing orders of
the Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 46.]

MINISTERIAL STATEMENT - MINISTER FOR HEALTH
Pathology Services

MR KIERATH (Riverton - Minister for Health) [2.12 pm]: Less than a year ago, the
Government released its policy on pathology services outlining the following three aims
for publicly-funded laboratories -

To streamline management by combining the services at the Queen Elizabeth 1I
Medical Centre.
To ensure the community gets value for money by setting up these laboratories to
"best practice" standards on a commercial basis.
To ensure no reduction of services and no adverse effect on the laboratory's
teaching, research, community service and public health work.

Today I announce a major step forward in the provision of pathology services in Western
Australia, through the implementation of these objectives and the creation of a new
pathology service. The work carried out will cover a most comprehensive range of
pathology services, and public and community health services such as food and water
testing and forensic operations will continue. Research and teaching will remain a major
responsibility of the new centre. The previous standard of work of the staff here has
never been questioned; it has been outstanding. The area in need of improvement is
management systems. The former complex and inefficient arrangements have been
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replaced with a solid structure for the future having a united aim and a clear mandate:
The efficient and effective delivery of pathology services to the community.
The Government is aware of the broad range of obligations imposed on the PathCentre
and the many branch laboratories around the State, so we are including training programs
to help any staff affected by the reforms and establishing better staff-management
communications. The PathCentre branch laboratories will provide essential services to
metropolitan non-teaching hospitals and to hospitals in many regional centres. These
reforms are a prime example of how the general public can be provided with a better
service for no extra cost, which is the aim of the Government's policy of better
management producing real benefits to the people of this State.

[Questions without notice taken.]

STANDING ORDERS SUSPENSION - MT HENRY HOSPITAL, NURSING
HOME CLOSURE

On motion without notice by Dr Gallop (Deputy Leader of the Opposition), resolved with
an absolute majority -

That so much of the standing orders be suspended as is necessary to enable the
member for Victoria Park to make a statement on the proposed closure of Mt
Henry nursing home.

DR GALLOP (Victoria Park - Deputy Leader of the Opposition) [2.47 pm]: I thank the
Leader of the House and his members for granting me the opportunity to speak on this
very serious matter of government in this State.
I will introduce my point by making a brief reference to the history of this issue. Late in
1993 it was announced that the nursing homes beds at Mt Henry Hospital would be
privatised. It was the Government's intention at that time to reduce the number of beds
at Mt Henry Hospital. As you will know, Mr Speaker, a very intense debate occurred as
a result of that decision by the previous Minister for Health over two issues: Whether it
would be a good thing to take Mt Henry out of our health system, given the
complementary role it plays in the provision of our health service in this State; and, the
right of the people at Mt Henry to choose whether to leave or stay. As a result of that
debate the issue of Mt Henry Hospital went back into the melting pot. It was never clear
what the position of the Government was on the future of Mt Henry. The previous
Minister said that he would look into the issue of the Mt Henry nursing home and
develop plans for its future.
A problem then emerged: The Government was not putting adequate funds into Mt
Henry to enable it to function to the degree to which the patients and their families had
been accustomed. They came to me as the shadow Minister for Health on this matter.
They came to me also because the prospect was being mooted that Mt Henry nursing
home be moved to a system of CAM/SAM funding, which of course is the federal basis
for funding non-government nursing homes. They said that as a result of the proposed
move to CAM/SAM funding, the shortage of resources at Mt Henry, and the uncertainty
that prevailed there, they needed me to get clarification from the Government on what
was going on. The uncertainty at Mt Henry was making it difficult for the hospital to
recruit staff. This meant that the problems were exacerbated. Following the requests
from the patients and families I wrote to this Minister for Health on 21 March 1995
seeking clarification. I quote from my letter -

I would like to draw to your attention serious concerns I have about the way the
future of Mount Henry Hospital is being handled.
I will not go over the sorry history of Mount Henry since late 1993 when the
Governiment announced its intention to privatise a large proportion of the beds
there. Of particular concern to me was the extent to which patients would be
given freedom of choice in any relocation strategy. The whole episode was most
unfortunate and terribly mismanaged.
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There now appears to be total confusion as to what the future holds for Mount
Henry. The imposition of Commonwealth based funding criteria (CAM/SAM) at
Mount Henry is not helping in that the evidence would indicate that it is a totally
inappropriate model for the t1pe of patients that are there. Nor is it clear when
the new funding system is to commence. This adds to the fears that many staff
have that the Government simply wishes to run the place down to the point of
extinction.
To this state of affairs is added the consultant (I believe it is Arthur Andersen
Business Advisors) appointed to review the need for additional funding for aged
care services in Western Australia. The role this consultant is to play in relation
to the future of Mount Henry is not clear.

I went on in this letter to ask the Minister to clarify the situation at Mt Henry. Not only
that; along with the member for Dianella I also facilitated a meeting in Parliament House
earlier this year between the Minister for Health and the chairman of the Friends of Mt
Henry, Mr Cheun Taylor. He met the Minister and discussed the problems with him. A
reply to my correspondence to the Minister was sent to me on 5 April. It is important
that I quote from this letter and make it clear to the House the behaviour of this Minister
in his duties. It states -

I share your concerns over the way the future of Mount Henry Hospital is being
handled by the Health Department and this is exactly why I have taken the
following action.
It is not satisfactory to be closing the hospital bit-by-bit and creating uncertainty
about which sections of the hospital will remain and which are to go.
We must have a whole-of-site long term plan and I have asked the Department to
prepare a long term outlook for the next 10 to 20 year horizon of the hospital and
its services.
In this way we can show everyone that plan, with no secrets and no hidden
agendas - the process will be transparent and accountable.
I have requested the plan be prepared as quickly as possible and when completed
it will be detailed to staff, residents and patients.
On the question of funding arrangements, the Government is in the process of
attempting to resolve the issue with the Federal Government.
When these matters have been concluded, I would be only too happy for you to
receive a confidential briefing on the future of the hospital and funding.

That advice was also given by the Minister to the representatives who went to him to
discuss this matter. He was looking into the future of the Mt Henry Hospital and would
prepare a plan for its future. When that plan was completed he would go back to the staff
and patients and their families and to me, as the shadow health spokesman, to advise us
of his position on this matter. Those people were working under the belief that that
would happen.
When the consultant was appointed, the people at Mt Henry wanted to participate in the
inquiry and have a say in their futures. They were therefore preparing to make a case on
why they wanted to keep Mt Henry and why its operation was important to the health
system and to advise on how its role could be improved. All those people were working
on the basis of correspondence and statements made by the Minister to them about their
futures.
What the Minister did not know is that somebody in the Health Department sent me
through the mail a copy of a memorandum that went from the Commissioner of Health,
Dr Peter Brennan, to the Minister on 29 March 1995. I received this copy of the
executive summary of the memorandum in recent days. It is headed "Re-organisation
and rationalisation of State Government nursing home (SGNH) services" and outlines a
plan for the future of State Government nursing home beds in Western Australia. At a
later stage in this. Parliament, we in the Opposition will contest some of the essential
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elements of the plan because we believe it is wrong for country Western Australians and
wrong for the elderly in the metropolitan area and we believe it is based on a simple.proposition - shift the cost to the Commonwealth, cut the cost to the State, and reduce the
overall level of care available to the elderly. That is what will happen as a result of this
plan.
Today I will not raise general issues in the plan; I will talk about a specific
recommendation that was put to the Minister in this memorandum from the
Commissioner of Health on 29 March 1995. The third recommendation refers to the
closure of the Mt Henry nursing home and offering it for sale or transfer to the non-
government sector. How did the Minister respond to that recommendation? On page 3
of the executive summary of this memorandum, the Minister for Health on 2 April
approved the recommendations, one of which was the closure of Mt Henry nursing home.
What did the Minister do? First of all, he deliberately concealed from the most important
people in this equation, the patients of Mt Henry and their families, the decisions he
made on this matter when they were given briefings by him. We know why he did that:
Because he wanted this consultancy to come into place and deliver an objective report
that he would then carry out. Exactly the same thing happened in relation to the Hillview
Hospital in East Victoria Park. Indeed, exactly the same consultant has been employed to
do the hatchet job - Mr Ian Gorton of Health Care Solutions. I will be talking to him
about whether he was informed of this particular memorandum, because if he knew that
the decision was made and he was set up to do this consultancy, many questions should
be asked about the ethics of that consultancy.
First, the Minister concealed information from the most important people in this
equation. I get emotional about this issue because I have missed only two meetings at
Mt Henry Hospital of the friends and family of the elderly people. I see the fear on their
faces; I see the uncertainty; I see the disgraceful performance of this Government in the
past 12 months - and I say this very carefully - in shortening the life of many of those
people. I have seen it happen. It is a disgraceful performance by this Government;
decent Australian citizens have been treated like dirt by a Government that knows
nothing about decency, about human beings and their fears and uncertainties. It knows
nothing about what it is like to be a low income worker and not know whether they will
have a job tomorrow or whether their mortgage will be paid. We know currently that
mortgage payments as a percentage of disposable income are at record highs. They are
the people we represent in this Parliament. This Minister concealed his decision from
them.
Let us see what this Minister then did. He wrote to me as a fellow member of Parliament
and as the Opposition spokesperson on health matters on 5 February, three days after he
had made a decision to close Mt Henry Hospital, and deliberately misled me about what
he was doing. In good faith, as a result of that letter, I went to the people at Mt Henry
and said, "There will be this review; you need to participate in it. Get in there and make
your case and we will see what happens. We have a new Minister and perhaps he will
listen to your point of view. Give him a fair hearing. Go along and make your case."
How do members think I feel to have sent to me through the mail in the past couple of
days absolutely incontrovertible evidence that this Minister misled me as a fellow
member of Parliament. That means that he also deliberately misled this Parliament about
this matter.
I will not go into the third issue today; that is, the general philosophy behind the
memorandum that has been supported by this Government in relation to Mt Henry
nursing home. The staff at Mt Henry are absolutely flabbergasted by this news and today
they passed motions at their stop work meeting held at 1.30 pm. The motions state -

that this meeting is appalled at the deliberate and premeditated lies told to
residents and staff of Mount Henry Hospital by the Court Government and in
particular Peter Foss and Graham Kierath. We are outraged that staff time and
energy has been wasted on so-called consultative committees that we now
recognise as smokescreens for the Government's real agenda. We are angry at
the way residents have been treated which can only be described as scandalous
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and sickening. Families have been misled about the future care of their loved
ones. Therefore we resolve:
1. That staff and union participation on all consultative committees cease

indefinitely;
2. that we call for the resignation of Peter Foss and Graham Kierath for

deliberately lying to the people of Western Australia;
3. that we call on the Premier, Richard Court, to publicly apologise to staff,

residents and the people of Western Australia.
That is the response of the staff of Mt Henry Hospital to what has happened in the past
few days. I will summarise the argument in relation to this matter. First, the Minister
deliberately concealed from the families, the patients and the staff at Mt Henry his
particular strategy for that hospital with no other intention than to fool those people so
that they would participate in this so-called review. Secondly, he wrote to me as the
shadow spokesperson on health and deliberately misled me about the situation at that
hospital and what he proposes to do there. This Minister cannot be trusted with his hands
on the levers of power in the State. We have seen it in relation to a number of matters,
such as the way he misused information that came from the Building and Construction
Industry Long Service Leave Board. We have seen it in the way in this Parliament he
libelled a bidder for Radio 6PR. We have seen it in the way he has continually been
defeated in the courts in relation to the absolutely ridiculous legal negotiations that
govern the way he goes about his duties. We have seen it in the way that he has handled
people at State Print and the other agencies over which he has had control. We have seen
it in the ham-fisted way that he entered into debates on issues such as secession and
capital punishment. We have here a Minister who cannot be trusted; a Minister whose
performance in relation to this Mt Henry issue is such that the Premier can take only one
approach - to remove him from his position.

MOTION - STANDING ORDERS SUSPENSION
Minister for Health's Reply to Member for Victoria Park's Statement

MR CJ. BARNETT (Cottesloe - Leader of the House) [3.08 pm]: I move, without
notice -

That so much of the standing orders be suspended as is necessary to enable the
Minister for Health to reply to the statement by the member for Victoria Park.

I find it regrettable that the Opposition did not make use of a vehicle such as a matter of
public interest or -
Dr Gallop: We expected the Minister to make a statement.
The SPEAKER: Order!
Mr C.J. BARNETT: - give notice of a motion to have dealt with this in private members'
time. In making those comments I am not saying that the Government was not willing to
have a debate on this or any other issue. However, this time is normally allocated for
Government business and time is made available tomorrow for private members'
business.
Question put and passed with an absolute majority.

MINISTERIAL STATEMENT - MINISTER FOR HEALTH
Mt Henry Hospital, Nursing Home Closure

MR KIERATH (Riverton - Minister for Health) [3.09 pm]: Mr Speaker -

Dr Watson: Tell us the truth.
Mr KIERATH: I will tell members the whole truth, but let us look at the disgraceful
effort of the member for Victoria Park. First, I cannot help it if the member for Victoria
Park cannot read. I cannot help it if he misleads Parliament. Let us get one thing
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straight: I have not misled this Parliament. I was written a letter by a member of this
House in his capacity as a member. I have not misled this Parliament or the member.
Several members interjected.
The SPEAKER: Order! The Deputy Leader of the Opposition.
Mr KIERATH: I listened to the Deputy Leader of the Opposition in silence and I ask
him and members opposite for the same common courtesy and decency.
The member wrote to me and in his letter talked about Mt Henry Hospital. I have a copy
of his letter here. He is very good at showing things around.
Mr D.L. Smith interjected.
Mr KIERATH: Members opposite cannot get off the hook that easily.
The SPEAKER: Order! I formally call to order the member for Mitchell for the second
time.
Mr D.L. Smith interjected.
The SPEAKER: I formally call the member for Mitchell to order for the third time. He
will not interject while I am on my feet and trying to speak to members as a whole.
Mr Graham interjected.
The SPEAKER: I am not aware that the member for Melville did it. I could formally
call the member for Pilbara to order now, but I will not. If what he said took place, I did
not hear it. The member for Melville is not present in the Chamber now.
During the Deputy Leader of the Opposition's speech there was only one interjector, the
member for Melville. His interjections were not anywhere near as disruptive as the
interjections we have had during the Minister's speech. Furthermore, the Deputy Leader
of the Opposition did not give any indication that he could not handle the member for
Melville's interjections; he gave me the impression he could. They were the only
interjections that occurred when the Deputy Leader of the Opposition was speaking. It is
grossly unfair, and will not be tolerated, for the Minister, who is speaking on the same
subject and is making strong statements, as did the Deputy Leader of the Opposition, to
be denied the opportunity to speak. If it continues, I will take action. Some members
have already been formally called to order three times and if they continue, they will be
suspended for the balance of today's sitting.
Mr KIERATH: It appears that members opposite do not know what facilities are at Mt
Henry. The Opposition spokesman should know what is available there and that there is
a difference between a hospital and a nursing home.
Several members interjected.
The SPEAKER: Order!
Mr KIERATH: The Deputy Leader of the Opposition's letter dated 21 March refers to
the Mt Henry Hospital. I am not aware of any intention to close that hospital. It is
interesting that the Deputy Leader of the Opposition's press release refers to the nursing
home. He actually said that there were plans to close the State Government's Mt Henry
nursing home. I cannot help it if the member for Victoria Park cannot read. He certainly
cannot blame me for that.
Dr Gallop: Is this the best you can do?
Mrt KIERATH: There is more to come. I want members to see the Deputy Leader of the
Opposition for what he really is: He is so desperate to score a political point that he does
not care whose body he crawls over. He has no compassion for the people involved. He
will use anything and anyone to make a political point. He has no decency in that regard.
I cannot be held responsible for the incompetence of the Opposition, but it is so desperate
to score political points that it will seize on anything.
A number of people have approached me as the member for Riverton and the Minister
for Health about the nursing home component at Mt Henry. I have asked them what they
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think of the standard of that nursing home. I have told them that a range of beds have
already been closed. Anyone could say that the future is not bright for the nursing home
section at Mt Henry if beds have already been closed down. It was in relation to the
nursing home -
Dr Gallop: It is called the Mt Henry Hospital.
Mr KIERATH: The Deputy Leader of the Opposition has no idea what is there.
Several members interjected.
Mr KIERATH: Mr Speaker, I find it difficult to raise my voice above the continual
interjections. I run the risk of losing my voice. I advise members that a number of
services are provided on the site.
Mrs Roberts: This is your worst performance.
The SPEAKER: Order! I formally call to order the member for Glendalough.
Mr KIERATH: Members opposite do not like to hear the truth and all they can do is
criticise my performance. Even the opposition backbenchers know that this time the
Deputy Leader of the Opposition is so desperate to get on the stage that he will resort to
any action.
It is interesting, when we look at the facts, that some of the nursing home beds have been
shut down and more will be in the future.
Several members interjected.
The SPEAKER: Order! I give the Leader of the Opposition a final warning and ask him
to stop interjecting.
Mr KIERATH: It is important to understand that the resources for 25 young people will
be transferred. Others will be transferred to the control of the Minister for Disability
Services. In total there are 396 nursing home beds and the funding for them will not
disappear. Those beds might be removed from the Mt Henry site to another location.
The best example I can give is the Amaroo nursing home at Gosnells. The federal
member, George Gear, proclaimed, at the openingof that nursing home, that it was a
wonderful facility.
Dr Gallop: We are not knocking that.
Several members interjected.
The SPEAKER: Order!
Mr KIERATH: I repeat that he said it was a wonderful facility.
Dr Gallop: Of course it is.
Mr KIERATH: Does the Deputy Leader of the Opposition know where those 40 beds
came from? They came from Mt Henry. I was also at the opening because the State
Government was a major contributor to the transfer of those beds. The beds and the
funding for them were transferred from dilapidated buildings on which no maintenance
had been done.
Several members interjected.
The SPEAKER: Order! I formally call to order the Deputy Leader of the Opposition for
the first time.
Mr KIERATH: The physical condition of the buildings at Mt Henry is not very good by
anybody's standards - the equipment and decor is very poor. The beds have been
transferred to Amaroo where the facilities are absolutely first class. The facilities are so
good that I wonder whether too much money has been spent on that facility.
Dr Gallop: You are not addressing the issue.
Mr KIERATH: I am getting to the heart of the issue because this is where the Deputy
Leader of the Opposition has been deceitful in the extreme. He has not told the truth
because the proposal is not about closing 396 beds; it is about taking them out of the
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government sector and putting them into the non-government sector which includes
communities. Does he call the Amaroo nursing home a private operation?
Dr Gallop: It is called privatisation.
*Mr KIERATH: It is the community and I thought it would be more important than the
Government. The Deputy Leader of the Opposition is not prepared to acknowledge that.
Forty beds were transferred to Amaroo from Mt Henry and the difference in the quality
of the facilities is chalk and cheese. If the Deputy Leader of the Opposition defends the
facilities of Mt Henry in favour of those at Amaroo he is more stupid than I give him
credit for - and I have given him a great deal of credit in that area. Let us consider why
we are in the predicament. Do members opposite know that the Government is getting a
different level of funding for its nursing homes than are those in the non-government
sector?
Dr Gallop: It is a state government responsibility.
Mr KIERATH: Does the Deputy Leader of the Opposition know why that occurs? It is
because the Commonwealth Government has frozen the contribution to state government
nursing homes since 1985. For 10 years there has been no increase whatsoever. If the
Labor Party wants to be associated with that sort of garbage, that is its prerogative. I
have a responsibility to these patients. I cannot continue to allow the funds to be held
down every year and watch the facilities get worse. I am not prepared to stand by and
watch that occur under any circumstances. I make no apologies for being in favour of
transferring these beds to the non-government sector where the patients will be far better
off. If members opposite talk to the people from Mt Henry who are now at Amaroo they
will find that not one of them would go back to Mt Henry. In fact, one of them called
Mt Henry a hell hole. The facilities at Amaroo are absolutely fantastic and I do not know
how anybody would want to prevent the transfer of these beds. The real key is that the
Federal Labor Government has reduced the financial resources for state government
nursing homes. I would be more than happy to run state government nursing homes if I
could get the same level of funding received by the non-government sector. The Federal
Labor Government gives more money to the private or non-governiment sector than it
does to the government sector. How about that for commitment? It wants to run down
the state government nursing homes. For the eight years it had been in office, the
funding has been run down. The funds have been frozen since 1985.
Dr Gallop: It has been improved.
Mr KIERATH: Talk about hypocrisy! Does the member for Victoria Park want people
to remain in those conditions which have been run down and are now in a terrible state?
It is true that when people approached me about the Mt Henry situation I wanted a
resolution to be reached once and for all. I asked the department for its long term plan
for the site, because I hoped I would learn the views of those inside the department. I
firmly believed, and still believe, that the best way to resolve the matter is to reach a final
solution, present the 10 or 20 year plan to the people involved, and let them know what is
happening. Even if they do not agree with the proposal, if they know what the future
holds it is much easier to deal with. Some of the staff have said they want to know the
long term plan. If they know they will be transferred elsewhere they are happy to stay,
but if there will be no jobs for them they will look for other jobs. Among the staff at the
moment are many temporary employees.
Dr Gallop: Do you know why? Because you do not provide any security for the staff.
Mr KJERATH: I absolutely agree with the member. The best long term solution is to
resolve the future plans and to let everybody know what they are. People can then make
plans about their future. It is very important to understand that. It is interesting to
consider what has been going on. The proposal has been put to me for final approval, but
it has been running between officers of the Health Department of Western Australia and
the federal Minister for Health's department. It is true that at officer level agreement had
been reached to transfer all those beds out of the state government jurisdiction into the
non-government sector. The officers in a Federal Labor Government department had
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agreed to the transfer of those beds. I only hope that this ridiculous stunt by the member
for Victoria Park does not jeopardise those transfers. If it does, he will have condemned
the patients of Mt Henry to remain in their present circumstances forever, at 1985
funding levels, rather than be transferred to centres such as Amaroo, with the best
facilities and increased and adequate funding. The member for Victoria Park does not
know the platform of his own party. The policy of the Federal Labor Government is that
responsibility for aged care rests with the Federal Government. Everything in this area is
moving towards total control by the Federal Government. It already has control over
most nursing home beds and aged care. One of the few pockets over which it does not
have control is state government nursing homes.
Dr Gallop: It plays a complementary role.
Mr KIERATH: In some cases it does. The non-government sector has said it can
provide the facilities better than the State Government can, because it receives more
funding. The member for Victoria Park does not appear to have read the other three
pages of that document, from which he did not quote. Top up funding is referred to. It is
proposed that the young people who are currently accommodated with the aged people at
Mt Henry be transferred to the control of the Minister for Disability Services, along with
all the funding, resources and facilities. They would be mome appropriately
accommodated in those facilities, and that step should have been taken years ago. The
previous Labor Government did not do that. I should ask why it did not. The member
for Victoria Park has the audacity to come into this place and complain, although he has
not read the whole document. He is a Rhodes scholar and a doctor, but he appears to
have lost his commonsense and to have forgotten how to use a dictionary. He is so
obsessed with scoring political points that he cannot see the wood for the trees.
The consultant is at Mt Henry today, but that has nothing to do with whether I make a
long term policy decision to transfer those beds. Despite the fact that the consultant is
there, I will continue to make decisions as I see fit, and as circumstances change and
come to my attention. I will not stop because a review is under way but will continue to
make decisions all the way through. I did not originally agree that a consultant should be
used at Mt Henry, because I thought the department should provide the necessary advice.
However, the department chose to use a consultant and he will ask all the players -
patients, staff, carers; and others associated with that facility - for their long term views on
the site. It should be recognised that the site contains the dental health services, nursing,
respite care, Silver Chain and other services, all of which will be reviewed.
I am disappointed that the member for Victoria Park has a stolen document. The
document is highly confidential and had been kept under lock and key. Only five or six
people in the Health Department had access to it, because we needed to negotiate with
the Commonwealth Government and obtain approval in principle. We needed to
negotiate the funding for the various beds. A total of 24 convalescent beds will no longer
be required by Royal Perth Hospital after I July, and they will go. We needed that
information in order to negotiate. I had hoped to make an announcement at the end of the
month, following the completion of the consultant's report, indicating the long term plans
and the decisions I had made as Minister. I had intended to front those people face to
face and to be accountable. The Opposition knew the document was highly confidential
and had been stolen, but it used it to score cheap political points. By doing so, it has now
created fear and uncertainty which will remain until the consultant presents his report at
the end of the month. The Opposition has probably jeopardised their position and people
will be angry when they read media reports on this matter. The newspaper even referred
to it in the headline as a hospital rather than a nursing home, because it has been listening
to the rubbish of the member for Victoria Park.
Dr Gallop: It is called the Mt Henry Hospital.
Mr KIERATH: Yes, but there are many more facilities on that site, which the member
for Victoria Park does not appear to recognise. Heaven help this State if he is ever in
charge of health services, when he does not even know the difference between a hospital
and a nursing home.
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To sum up the situation, when I meet and talk to patients who have transferred from Mt
Henry !o other centres, such as Amaroo, not one of them wants to return to Mt Henry.
They have experienced something different and they do not want to return to the old
conditions. They cannot believe the wonderful facilities and the attitude of the staff at
Amaroo compared with those at Mt Henry. Even some of the staff who transferred have
said that morale is fantastic. They know where they are going, the facilities are beautiful
and they can care for people properly. I will put patients first, as I said I would. I am not
hung up on an ideological bent about the public sector being the only sector that can
perform this function. I will make sure that the patients are looked after. Their best
interests are served by getting the State Government out of those nursing home beds, and
transferring them to the non-government sector where recurrent funding is far higher than
the State Government receives. I make no apology to anyone for putting the patients first
in this matter and I will continue to do so.

ADDRESS-IN-REPLY
Presentation to Governor - Acknowledgment

THE SPEAKER (Mr Clarko): I advise members that accompanied by the members for
Darling Range, Jandakot, Roe and Armadale, I attended upon his Excellency the
Governor and presented the Address-in-Reply to His Excellency's speech in opening
Parliament, and that His Excellency was pleased to reply in the following terms -

Mr Speaker and members of the Legislative Assembly
I thank you for your expressions of loyalty to Her Most Gracious Majesty the
Queen and for your Address-in-Reply to my speech to Parliament on the occasion
of the opening of the Third Session of the Thirty-fourth Parliament.

DEPUTY CHAIRMAN OF COMMITTEES - MEMBER FOR DIANELLA,
NOMINATION

THE SPEAKER (Mr Clarko): In accordance with Standing Order No 22 I nominate
the member for Dianella as Deputy Chairman of Committees for the balance of this
session.

MOTION - TIME MANAGEMENT SESSIONAL ORDER (GUILLOTINE)
MR CJ. BARNETT (Cottesloe - Leader of the House) [3.31 pm]: In accordance with
the sessional order on time management, I move -

That the following items of business be completed up to and including the stages
specified at 5.30 pmi on Thursday, 4 May -

Marketing of Potatoes (Amendment) Bill - all remaining stages
Bank of Western Australia Bill - all remaining stages

It is also the aspiration of the Government that we will be able to deal with the Tidles
Validation Bill and the Alumina Refinery (Worsley) Agreement Bill. I remind members
again that time management in this House is subject to consideration by the select
committee inquiring into parliamentary procedures which will report later this year. This
is the first week this year that the sessional order has been put in place. It is a relatively
modest program. However, I hope that over the next four weeks we will deal with most
of the Bills currently on the Notice Paper. It is my intention to try to deal continuously
with legislation and to spread our legislative program evenly throughout the year so that
all legislation is debated. We may have the opportunity also to deal with some minor
agriculture Bills.
I seek the support of all members for this time management motion. The experience of
the last half of last year shows that the House operates better if there is some certainty
regarding what legislation will be covered, and when. The same practice as last year will
be followed; that is, I will advise informally the leader of opposition business on the
Friday what is proposed to be covered in the following week. I will confirm that on the

1638 [ASSEMBLY]



[Tuesday, 2 May 1995] 13

Monday morning, and advise the Independent members. That arrangement has worked
reasonably satisfactorily.
MR RIPPER (Belmont) [3.33 pm]: The Opposition opposes in principle the use of the
guillotine in this Parliament. We oppose the regular use of the guillotine on a weekly
basis which has been the practice of the Leader of the House.
Mr Minson: You are delighted that we are doing it.

Mr RIPPER: We oppose it in principle, and we oppose it in practice. That is why we
oppose the motion by the Leader of the House every week. Every week I present the
argument against the motion. This sort of motion violates the rights of members of
Parliament to speak on matters of concern to them. They are elected by their constituents
to speak on such matters and to debate the laws that should apply in this State. The
motion violates the traditions of this place where we have seen until fairly recently the
infrequent use of the guillotine. It violates the spirit of the recommendations of the Royal
Commission into Commercial Activities of Government and Other Matters which state
that Parliament should be the centrepiece of improved accountability mechanisms in this
State. The motion does nothing to forward the reform of Parliament which was
suggested by the tenor of part Il of the royal commission report.

This is perhaps more a theoretical debate this week than a practical one because the
Leader of the House has subjected only two Bills to the guillotine.

Mr C.J. Barnett: We are just warming up.

Mr RIPPER: Yes. The public will be amazed to discover that the Government has given
priority to the Marketing of Potatoes (Amendment) Bill this week, and goes so far as to
make it subject to the guillotine. It is an amazing development.
Mr C.J. Barnett: We will have the guillotine on that one!

Mr RIPPER: Perhaps the Leader of the House knows more about what his members will
be doing with this Bill than we do. Perhaps it is the National Party that should be
guillotined or even the member for Warren.
The Opposition will not spend an inordinate time on the potatoes Bill. We will give it the
scrutiny that it deserves. The Bank of Western Australia Bill is an important one.
Barring the absence of other developments - perhaps the Government devoting time to
matters not subject to the guillotine - we should be able to deal with that Bill. We are not
talking about a practical concern this week, although in other weeks Bills have been
guillotined in practice; the debate has been cut off or the Opposition has been forced to
curtail the rights of its members to debate legislation owing to the need to move to other
legislation and to make sure that at least something is said on every piece of legislation.
However, we will oppose this type of motion whenever it is moved.

The Leader of the House indicated that members on this side will benefit from some
certainty and prior notice regarding what will occur. I agree. His practice of advising the
Opposition and Independent members prior to the week's sitting of the Government's
intention regarding its legislative program, is a good practice. The fact that he does that,
and that by and large he sticks to that advice, has contributed to the improved running of
the House. However, we do not need the guillotine to achieve that end. That practice,
goodwill, negotiation and an understanding of the role of Parliament to pass legislation
and to scrutinise the Government will suffice for the purpose of the good management of
the House.
My colleague will point out other priorities which the Government might have
considered when it drew up this motion. The public would regard it as laughable that a
Bill relating to the marketing of potatoes should be subject to the guillotine.
MR CATANIA (Balcatta) [3.36 pm]: I support the remarks made by the leader of
opposition business. I question the Government's priorities when the guillotine is
introduced at the start of each week and the Government's program is provided for the
week by the Leader of the House. Today, the spuds debate is given priority before such
important issues as the reputation of the Police Force..
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Mr CJ. Barnett: It is not.
My CATANIA: The Leader of the House is organising debate in this place and he should
note that over the last couple of weeks the Police Force has been under pressure. Its
reputation is being questioned as a result of a fault in the internal investigations of the
Police Force. However, the Leader of the House is bringing on the spuds Bill for debate
at a time when he should be dealing with the security of Western Australia -
Mr C.J. Barnett: Which piece of legislation would you have me bring on?
Mr CATANIA: Item 25 on the Notice Paper, the Parliamentary Commissioner (Police
Investigatory Powers) Amendment Bill.
Mr CJ. Barnett: Your Bill! You think that I should bring on your Bill during
government business! Bring it on tomorrow!
Mr CATANIA: This is the priority that the Leader of the House gives to the police to
provide security for this State! He should bring on his own Bill!
Mr C.J. Barnett: Will you bring on your Bill during private members' time tomorrow?
Mr CATANIA: Many matters should take priority, and this is one of them. The matter
has arisen in the past two weeks. However, the Leader of the House chooses to bring on
the spuds Bill instead of addressing the security of Western Australia and the reputation
of the Police Force. Hundreds of thousands of dollars have been wasted because police
officers have been on full pay while under suspension. An amount of $350 000 this year
has been wasted while police hang around doing nonoperational duties; yet the Leader of
the House intends to bring forward a Bill relating to spuds. Is that the priority of the
Leader of the House?
Mr C.J. Barnett: For this week it is.
Mr CATANIA: The priority of the Leader of the House is to introduce the guillotine.
Mr CJI. Barnett: For this week it is our priority. The Bill has been there for six months.
The DEPUTY SPEAKER: I remind members - maybe there has been a memory lapse -
that they should make their remarks through the Chair. Then perhaps there would be a
lot less interruption.
Mr CATANIA: I come into this House, look at the Notice Paper and see that the potato
Bill is listed as the first item for debate. The Leader of the House now says that the
Government will introduce the guillotine. Although this Bill has some importance - but
not a priority - it is to be debated at a time when the Police Force has been accused of
corruption in its internal investigations procedures and of wasting money when
investigating the police who are under internal review. Hundreds of thousands of dollars
are involved. We want to make sure that the system of internal investigations is changed
so that the reputation of the police is maintained and so that they can do their job
properly in this State. Because of the constant criticism, the morale of those officers is
very low.
This Government places no importance, no heed, on those issues. The first item on the
first Tuesday of this sitting is the potato Bill.
Mr C.J. Barnett: It has been there for six months.
Mr CATANIA: It is obviously a priority. It is the first item on the Notice Paper. Where
does the Leader of the House place the priority for the morale of the police?
Mr CiJ. Barnett: It may stun you to understand this: The Government does not have a
Bill in relation to the morale of the police!
Mr CATANIA: I agree.
Mr CJ. Barnett: We are dealing with government business.
Mr CATANIA: Does the Leader of the House think the criticism of the police, now
appearing in newspapers in Australia, is important? He brings forward a Bill on potatoes
and leaves the internal investigations procedures of the police in this State not debated,
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unchanged and without an appropriate Bill being introduced. Is that a government
priority? Are people and the 4 200 police officers happy with the existing procedures;
are they happy that the police are being criticised, while the Government debates a spud
Bill?
MR TUBBY (Roleystone - Parliamentary Secretary) [3.42 pm]: Listening to the
member for Balcatta, I think that priority is in the eye of the beholder. He downgrades
the position of the humble potato in our society. If a couple of hundred years ago in
Ireland he had talked about potatoes in the way he just did, he would have been run out
of that country. Even today, people revere the humble spud. If it were not for the
problems associated with potatoes in Ireland some time ago, the population of the world
would be vastly different in make-up from what it is now. There would not be people of
Irish descent in almost every country in the world. Just as the member for Balcatta does
not consider that a Bill about potatoes should have a high priority, other people would see
that it should have the highest priority.
The time management order has nothing to do with the priority of legislation. It is an
orderly way of working our way through the items on the Notice Paper. It is also a way
of getting Opposition members to show a little self-discipline. We must impose it.
These days people say, "Discipline coming from self is the greatest discipline of all." I
was in the classroom for many years, as you were, Mr Deputy Speaker. I guarantee that
the only way people can be trained to show self-discipline is to have it imposed.
With time management this Government is trying to encourage the Opposition to show
some self-discipline in the way in which it debates legislation. We would like to see at
least two Bills passed in this House when it adjourns on Thursday evening and perhaps to
have made a start on other Bills. Under our arrangement, at least two Bills will be
passed. We are saying to the Opposition: "Manage your time; don't waste all of your
time on the potato marketing Bill, if you think that is not the highest priority; allocate
some of your time to what you consider to be the highest priority; do not waste the time
of this House with tedious repetition, which has been done time and again; organise your
time and we will help you to do it."
I hope the select committee set up by the member for Scarborough will make some
significant recommendations about the time management of this House, bringing it into
line with arrangements in other Parliaments. We are not unusual in doing this. Other
Parliaments have been doing it for years. We are encouraging the Opposition to be a
little more responsible. If it thinks a motion or some legislation about the police is more
important, I presume - excuse me for doing so - its highest priority and its order for
private members' business will be item No 25. Obviously the member for Balcatta sees
that as having the highest priority of all the items on the Notice Paper. Therefore, we can
assume with some confidence that tomorrow we will be debating item 25 on the Notice
Paper.
Mr Catania: It is certainly more important than item No 1.
Mr C.J. Barnett: We will not do 25.
Mr TUBBY: We are on a different set of priorities. Those opposite should get their act
together. The member for Balcatta should at least negotiate with the shadow Leader of
the House about what are the Opposition's priorities. If members opposite cannot get
their act together, they should not start dictating to the Government about what our
priorities should be. We assume that item 25 will be debated tomorrow, and we look
forward to that debate with some relish.
Mr Catania interjected.
The DEPUTY SPEAKER: I have tried to point out to members that there is too much
interjection. I have been extraordinarily patient with the member for Balcatta.
Mr Catania: Thank you, Mr Deputy Speaker.
Question put and a division taken with the following result -
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Ayes (28)
Mr Ainsworth Mr House Mr Shave
Mr C.J. Barnett Mr Kierath Mr W. Smith
Mr Blaikie Mr Lewis Mr Trenorden
Mr Board Mr Marshall Mr Tubby
Mr Bradshaw Mr McNee Dr Tumbull
Mr Court Mr Minson Mrs van de Klashorst
Mr Cowan Mr Nicholls Mr Wiese
Mr Day Mr Omodei Mr Bloffwitch (Teller)
Mrs Edwardes Mr Osborne
Dr Hames Mr Prince

Noes (21)
Mr Brown Mr Grill Mrs Roberts
Mr Catania Mrs Hallahan Mr DL. Smith
Dr Constable Mrs Henderson Mr Taylor
Mr Cunningham Mr Kobelke Mr Thiomas
Dr Edwards Mr McGinty Ms Warnockc
Dr Gallop Mr Riebeling Dr Watson
Mr Grahamn Mr Ripper Mr Leahy (Teller)

Pairs
Mr Johnson Mr M. Barnett
Mrs Parker Mr Bridge

Question thus passed.

MARKETING OF POTATOES (AMENDMENT) BIDLL
Second Reading

Resumed from 8 June 1994.
MR GRILL (Eyre) [3.52 pm]: People have been waiting for this legislation with bated
breath. It is a classic piece of agrarian socialism and the sort of legislation the Country
Party, which was the forerunner of the National Party, would have been proud of 40, 50
or 60 years ago. I suspect that even the National Party is not proud of this legislation,
although a Labor Government would probably have endorsed it 40 or 60 years ago. I am
sorry to have to tell the Minister that the Opposition will not be supporting this
legislation. A fundamental irony in this Bill is that it comes before Parliament shortly
after the time when the Court Government has embraced very publicly the national
competition policy. I note that the Court Government somewhat dragged its feet when
embracing the national competition policy, not because it did not endorse the
recommendations but because it wanted to be bought. Ultimately it was bought a few
weeks~ ago by the Prime Minister. It then endorsed the inational competition policy
enthusiastically. We were told that the State would become part of a borderless nation.
The Financial Review of Wednesday, 12 April in a front page article under the headline
"Borderless Nation" read -

After four years of negotiation Australia is at last set to become a truly borderless
national market, with State and Federal leaders agreeing to a deal that will bring
the States $4.8 billion in extra revenue over 10 years.

Further on in continues -

It will also bring into the lives of Australian business two superregulators - the
Australian Competition and Consumer Commission and the National Competition
Council - which are due to open their doors in the second half of the year.

This and other States made an unabashed and total commitment to the national
competition policy. I do not know where this Bill sits with the endorsement of that
policy. It will be interesting to hear from the Minister as to where this legislation fits. It
also will be interesting to hear from the Minister, given the endorsement and embracing
of that national competition policy by this State Government, whether this piece of
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legislation will be legal. I suspect the legislation will be subject to challenge, given the
endorsement and embracing of the national competition policy. It may not and, I suspect,
probably will not be a piece of legislation that will stand the test of time or any judicial
challenge. We have on the one hand the Hilmer report being endorsed by this
Government and, on the other hand, the fundamental irony today of this Government
endorsing what can only be called a very old-fashioned piece of agrarian socialism. I am
not really sure what we are doing.
Mr House: About the same as you did in 1987 when as the Minister you introduced the
last lot of amendments.
Mr GRILL: I will speak shortly about that. I was under the impression in 1987 that we
were going down the road of some deregulation of the potato industry. This legislation
reverses that position.
Mr House: No, it is quite the contrary.
Mr GRILL: It is interesting that the Minister says that. The Minister is saying that we
are going down a path towards deregulation.
Mr House: Absolutely.
Mr GRILL: I picked up that hint from the Minister's second reading speech, but it
appears to me to be somewhat contradictory that the Minister indicates he intends to head
down the path of deregulation while bringing in a piece of legislation which is draconian
in its outcome and provisions. This legislation is highly regulatory and re-regulates the
industry. In his second reading speech the Minister said that there needed to be some
fundamental changes to the potato growing industry. The previous State Government
would have gone down the road of complete deregulation. Perhaps these fundamental
changes the Government wants to make can be made over five years. That was the hint.
We appear to be bringing in a draconian set of regulations and to be re-regulating an
industry which was partially deregulated. It is a very strange way of continuing the
process of deregulation started under the previous Government and largely by myself.

I do not know how this legislation can fit in with the concept of a borderless nation. We
are trying to ring fence the present domestic potato growing industry in this State and
saying, "If you are not within that fence you have no place in the industry." In the
backwoods of the south west of Western Australia we have the continuation of a highly
regionalised and, if I might say so, a very parochial industry, which has not been subject
to competitive forces for a very long time and it appears that it will not be in the
foreseeable future. Certainly while this legislation is in place and applicable to the
industry, there will not be competition in the domestic side of the industry. This appears
to be completely at odds with the national competition policy. I do not know how this
Government can seek to ring-fence an industry in the south west of this State, having
embraced the policy. If one were a cynical political commentator one would come to the
conclusion that the present Government is simply feather bedding its friends in the
Manjimup area in an endeavour to shore up the Warren seat. I am not so cynical, but
other commentators may be, given the nature of this legislation.
This legislation entrenches an anti-competitive form of licensing in this State. For those
who are not generously minded, like I, it is really a piece of pork-barrelling of friends of
the Government in the Manjimup region.
Mr Omodei: Like a gold royalty.
Mr GRILL: Another supporfer of the gold royalty! There are now two on that side of the
House!
Mr Omodei: Make up your mind.
Mr GRILL: Do we have two supporters of a gold tax on that side of the House? I will
issue a press release on the gold royalty issue tomorrow morning and if I can include the
Minister's name I will be grateful. If I do not hear from him in the next minute or so, I
will take it he is a supporter.
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Mdr House: I hope you remember what you said in an intetJection when we were
discussing an issue like this a couple of months ago.
Mr GRILL: I always try to be consistent.
Mr House: You told me that you were sorry that you had supported a gold tax because
the feds took the money anyway and in hindsight you would have supported a state tax.
That is in Hansard.
Mr GRILL: I do not think it is. The Minister must be mixing me up with my colleague
from Kalgoorlie. I think he may have said something along those lines.
The DEPUTY SPEAKER: Order! Let us return to the Bill.
Mr GRILL: I think we should return to the Bill, having had a little detour up to the
goldfields on a royalty which this Government seems to be introducing.
This legislation means that, for the foreseeable future, nobody else, apart from a selected
group of growers, can grow potatoes for the Western Australian domestic market. I am
aware that they can be brought in from overseas and from interstate. However, this
legislation ensures that, for the foreseeable future, only a privileged group of licensees in
the south west of the State, a closeted and pampered group of farmers, basically in the
electorate of Warren, will have the exclusive right to grow potatoes for the Western
Australian domestic market. That is an extraordinary situation in this day and age. We
can understand that, given the circumstances following the last world war, Governments
moved to ensure a regulated supply of staple food items such as potatoes, milk and eggs
and other essentials. I think there was support for that sort of legislation at that time.
However, in 1946, when the Potato Marketing Board of which this legislation supports
the continuation was set up, we were, in this country and in most parts of the world,
subjected to some fairly draconian rationing. There was a shortage of many of the staple
food items, building materials and other luxuries. We are not in that situation today.
Circumstances in which draconian legislation of this nature was passed do not prevail in
Australia or in most parts of the world today. This legislation will add another layer of
regulation to what is already a highly regulated industry. I said a while ago in response
to an interjection by the Minister for Primary Industry that in 1986 the Labor
Government had started us on the road to deregulating this industry. However, this
legislation turns back the clock. By and large, the principal legislation has failed.
Mr Omodei: How does it turn back the clock?
Mr GRILL: It puts an end to that deregulatory process which was commenced by me in
about 1985 and reregulates the export and the processing sides of the industry. At the
same time, it introduces a much more draconian set of regulations. It reduces
dramatically, as I will point out later, the ability for a hobby farmer or any other farmer to
cultivate potatoes and introduces severe penalties. The principal legislation has failed.
There is general acknowledgment throughout the industry, in government circles and in
the export side of the industry, that the principal legislation which is being amended by
this Bill today has failed. It has not been able to regulate the market effectively, it has
insulated the growers from competitive pressures and prevented competition from
producing a better quality potato or a variety of potatoes, and it has had a deleterious
effect on the export market.
Mr Omnodei: That is absolute rubbish.
Mr GRILL: I say without any fear of contradiction that the general consensus is that theprncpa Act has failed. It has failed because it has not been able to prevent wide scale
black marketing in the industry. I will refer to that again later. It has failed for a range of

reasons, not the least of which is that it has severely hampered the processing industry in
this State. Edgell-Birds Eye, the biggest processor in this State, has added its voice on a
number of occasions to a call for the deregulation of the industry. It has said on a
number of occasions in writing that it is very concerned about the future of processing in
this State while this sort of out of date legislation continues to prevail.
Mr Ornodei: How does it hamper Edgell-Birds Eye?
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Mr GRILL: It ensures, firstly, that potatoes are not grown in sufficient numbers for the
processing industry and, secondly, that they are not grown at a competitive price. That is
why the expansion that was foreshadowed by Edgell-Birds Eye some years ago when it
moved into this State has not taken place, that the supplying of the south east Asian
market which was one of the primary objectives for its moving into the State has not
come to fruition, and the expansion that was foreshadowed for Western Australia has
taken place elsewhere, principally in Tasmania. It has also led to Edgell-Birds Eye and
other processors threatening to move out of the State. I know from my own knowledge
how hard it was to induce farmers to grow for the processing industry. When I induced
Edgell-Birds Eye to set up in Manjimup, the farmers in that region were requested to
grow for that part of the industry. Very few accepted the initial offers. I attended a
meeting at the Manjimup Golf Club and pleaded with growers to grow for the industry.
Enough of them responded to that request for Edgell-Birds Eye to get off the ground.
However, since then, Edgell-Birds Eye has been plagued with problems of price and
supply. The principal Act - the Bill before us today will only exacerbate the situation -
has failed Western Australians because it has led to a lack of quality in the product that
comes out of the potato industry for the domestic market. It has left us with a lack of
choice and the general consensus is that it has led to higher prices. The dominant potato
grown in Western Australia has been the Delaware. It is easy to grow and it grows well
here. However, because it is easy to grow and easy to market and because of the
provisions of the Act, farmers have not diversified; there has been no choice, and no
emphasis has been placed on quality. If Australia is to prevail in a deregulated market,
quality is the only Way to go. This State has been marked by the growth of the Delaware
potato which has simply maximised tonnage, but has not taken quality into account.
Consumers certainly have not had a choice of a variety of potatoes. This Bill will only
exacerbate the situation.
The principal Act failed the exporters. A chronic oversupply was built into the
regulations under the Act. At best, the chronic oversupply was 10 per cent, but in most
circumstances it was higher. That led to two factors: Firstly, the black marketing of
potatoes because the excesses had to be marketed and, secondly, the dumping of excesses
overseas. When the export market was deregulated in 1985-86, the exporters did not
prosper. Some of them went overseas and spent a lot of their money to find niche
markets. They built them up only to find that they were undercut by the Potato
Markceting Board in this State, which dumped excess potatoes on overseas markets.
Their niche markets were destroyed. I have received numerous letters from exporters
about that practice. This Bill seeks to overcome the admitted problem - the Minister
admitted there was a problem in his second reading speech - by setting up two separate
pools: One for domestic potatoes and another for export potatoes which are delivered to
the Potato Marketing Board. These mechanisms will lead to farmers getting the right
sorts of signals. If they find that the excess they sell to the Potato Marketing Board,
which is on-sold overseas, brings them a small return, they will ultimately get the right
message, but it will not lead to the cessation of dumping. Whatever happens, potatoes
will still be dumped overseas.
Under this legislation there will be an inbuilt percentage for overproduction; that is, 5 per
cent. The dumping of that 5 per cent - it could be even higher - will not be prevented
pursuant to the new system which will be set up by this Bill.
I mentioned previously that the legislation had failed the industry because black
marketing has been rife and continues even today. The black marketing of potatoes will
continue even with the 5 per cent for overproduction built into the legislation. It is a pity
because it will make criminals - in the past it has made criminals - out of the people who
simply want to grow potatoes. The growing of potatoes should not be part and parcel of
a criminal offence. This legislation, which is much more draconian than the principal
Act, will allow that to occur.
It is strange that in this brave new world of the free market, which is embraced by the
Court Government, growers will be made criminals because of this outdated legislation.
Mr Omodei: How long has the legislation been in operation?
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MW GRILL: Since 1946, and the member knows that as well as I do.
Mr Omnodei: In that time how many times has the Government changed? The same
situation applies in every other regulated industry. If a person breaches a law enacted by
this Parliament, he suffers the consequences.
Mr GRILL: This legislation adds to that by providing for more offences and the
penalties will be higher.
Mr Omodei: The penalties under the principal Act are outdated.
Mr GRILL: Every State, except Western Australia, has dispensed with this sort of
legislation. In this State legislation for most staple commodities has been dispensed with.
It was not very many years ago that we had an onion marketing board. When the
legislation was brought forward to dispense with that board there was an outcry from
growers. Would they say that we need an onion marketing board today? When that
board was dispensed with a decade or so ago, the export of onions burgeoned. That will
not happen under this Bill because the Government has the numbers and it will pass
through both Houses of Parliament.
Why is Western Australia the only State that continues with this outdated example of
agrarian socialism? No doubt the Minister will explain that in his reply. Every State,
apart from Western Australia, has progressively abandoned this type of legislation.
I said that this Bill will re-regulate the industry. In 1985-86 the Labor Government
deregulated both the processing and exporting components of the industry. It left in
place the laws applicable to the ware side of the industry. It was contemplated by the
then Government that this State would ultimately deregulate the industry and dispense
with the Potato Marketing Board. All this Bill does is to begin the process of re-
regulating the exporting and processing sides of the industry. The processing side of the
industry is worth between $25m and $30m and the potato growing industry in this State
is worth an equivalent amount. Since 1985-86 the gross revenue from the processing side
of the industry has equalled the value of the potato growing industry. It is an important
industry and it employs a lot of people.
Mr Omodei: You just said that the processing side of the industry has declined and that
we could not get growers. Which one is it?
Mr GRILL: It has struggled on in this State. The expansion contemplated by Edgell-
Birds Eye when it moved into this State has not taken place. The member knows as well
as I do that the company said publicly that it planned to supply the South East Asian
market from Western Australia.
Mr Omodei: It said a lot of other things too that it did not do.
Mr GRILL: Sure, it is supplying the South East Asian market, but not from Western
Australia, and we have lost out, basically because of the highly regulated nature of the
industry in this State. I am saying that the potential for growth and for employment on
the processing side is very high indeed, and already, even under the draconian regulatory
regime that is in place, the processing side of the industry is worth as much as the
growing side of the industry. Therefore, it is sad to see this Government moving towards
reregulating the processing and export sides of the industry. I say that because from now
on, growers who ame growing for the export and processing markets will have to be
registeed, and although the area licensing scheme will not apply in terms of a licence, it
will apply in terms of the measurement and inspection of those areas and all of the other
red tape and bureaucracy which applies to the domestic side of the industry. Clearly this
Government is reversing the process of deregulation and is now reregulating the export
and processing sides of the industry, thereby scaring off investors and causing jobs to be
exported elsewhere.
This Bill is all about cossetting and supporting a group of farmers in the Warren
Olectrge becguse this Government believes they need to be protected well beyond the
iterest of the State in general, in the face of the Government's embracing of the
natW legislation and the national competition policy, which I believe will make this
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Bill and the activity which is contemplated under this Bill unlawful. I ask the Minister
whether he has received legal advice about whether this legislation can prevail given the
national situation and the embracing by the Premier and the State Government of the
national competition policy, because it is my understanding that the State Crown
prerogative will be abandoned as a result of the embracing of the national competition
policy and that this State will, in terms of regulation, come under the control and
Jurisdiction of the Australian Competition and Consumer Commission and the National
Competition Council. In those circumstances, I cannot see how highly regulatory and
bureaucratic legislation of this sort can prevail. I remind the House that this legislation
was introduced nearly a year ago, and a lot has happened in the past year. The major
change has been that after a long debate and the acceptance of certain moneys, this State
has embraced the Hlilmer report and is prepared to accept the national competition policy
with the federal bureaucracy and all that that entails. Therefore, this afternoon's debate
and the passing of this legislation, which I presume will be passed because the
Government has the numbers, may be an empty gesture because this legislation may not
prevail under the national competition policy. This legislation will introduce tighter
regulation and more draconian policing. It will lead to an increase in the number of
inspectors employed by the Potato Marketing Board, higher penalties and a greater
number of offences.
In the second reading speech, the Minister clothed the Bill in fine words like "greater
competitive focus" and "a more competitive industry". Nothing could be furthe *r from the
truth, because this is a draconian piece of reregulation and there is less commercialism in
this Bill than there was with its predecessor. When I speak to government officers about
this Bill they talk, as the Minister suggested in his second reading speech, but only
obliquely, about the Bill leading ultimately to the full deregulation of the industry. I do
not know how that will happen given the nature of this Bill. It cannot happen so long as
this Bill stays in place. This cossetted group of farmers will become more cossetted,
protected and pampered. The farmers will become not less but more dependent upon the
Potato Marketing Board, because under this legislation the role of the Potato Marketing
Board will expand, the number of inspectors will have to expand if the legislation is to be
policed properly, and the amount of red tape will expand exponentially. I do not know
how under this legislation the growers will adjust to market pressures because they. will
not be subjected to market pressures, and when the Minister talks about a more
competitive and commercial focus, and things of that nature, he contradicts himself by
bringing forward legislation of this sort because every step in the growing of potatoes
will be not only regulated but reregulated to a higher degree.

The Minister's second reading speech of 8 June 1994 at page 1239 of Hansard states -

The immediate termination of current government industry support by the repeal
of the Marketing of Potatoes Act, as proposed by the previous government, would
have resulted in a sudden and substantial drop in the income of potato growers. It
would have also caused dislocation in the potato industry and rural communities
in the south west where the majority of potato production takes place in this state.
The Government recognises that changes are necessary if the potato industry is to
be placed on a more sensible commercial footing. However, the implementation
of a program of managed changes to the institutional framnework over the next
five years is, in the Government's view, a much more reasonable course of action.
A managed approach will provide an opportunity to monitor the impact of
changes on the potato industry and on the community generally. It will also
enable the commercialisation program to be fine tuned so that benefits are
realised in the least disruptive way.

There is in the Minister's second reading speech the implication of some deregulation,
but every provision within this Bill leads down the road to greater regulation and
penalties, and more red tape and draconian provisions. The two are contradictory. If we
are to believe the Minister for Primary Industry by way of interjection and the
implication in his second reading speech, we are going down the road of deregulation, so
why are we reregulating the export industry and the processing industry to the extent I

1647



have mentioned when they were deregulated in 1985? Everything that the Government isdoing by virtue of this legislation is leading us in the opposite direction to deregulation,to the opposite of the professed direction that the Minister for Primary Industry indicatedhe would like to take. It is a contradiction and it is not understandable. It will produce agroup of farmers - farmers who are already privileged and cossetted - who will becomemore and more dependent on the Potato Marketing Board. That will produce jobs in thePotato Marketing Board, the legal industry, the inspection industry, and the policingindustry, but it will not produce any jobs where they really count; that is, in theprocessing industry. If Western Australia has a future in the longer term it must be in theprocessing industry. This legislation will be an impediment to that.
Mr Omodei: How is it an impediment? They grow different varieties of potatoes. As faras competition is concerned under section 92 of the Australian Constitution, whichrelates to interstate trade, the border is open. I am perplexed at where the member forEyre is coming from.
Mr GRIILL: The Minister knows that interstate trade in potatoes is a furphy. Potatoes area bulk commodity and it is expensive to bring them across the Nullarbor. The potatomarket in Western Australia is protected because of the Nullarbor. The Minister forLocal Government knows that as well as I do and he should not try to mislead the House.
Mr Omodei: You could have a fleet of semitrailers here in two and a half days fromSouth Australia. You could argue that all day and night, but you are not making muchsense.
Mr GRILL: The industry knows that it is protected by the Nullarbor.
Mr Omodei: It used to be when we had different gauge railway lines.
Mr GRIILL: The Minister can make that assertion, but he will not get many takers for it.One of the processes of reregulation of this industry is to reduce the area that a hobbyfarmer can grow potatoes, and that reduction .:s quite dramatic. Under the parentlegislation a hobby farrn~r could grow 500mn of potatoes, which are grown bymeasurement. Th1at 500m under this legislation will come down to loom ; in otherwords, a plot in one's backyard 10in x l1in. If this Government were going down thederegulation route as it professes by way of interjection from the Minister for PrimaryIndustry today, and by the implication in the second reading speech, that area would havebeen increased, not reduced dramatically.
Mr Omodei: Have you ever heard of diseases called black sigatoka and apple scab? Thereason for reducing the area is not only to reduce the amount of potatoes, but also toprotect the industry from disease.
Mr GRIOLL: There is an old saying that the last refuge of a scoundrel is in patriotism, butthe Minister's refuge will be in the quarantine laws of this State. Matters of health can bedealt with quite separately from this draconian legislation. The Minister for LocalGovernment should not contradict the Minister for Primary Industry because he told meby way of interjection just a few minutes ago that the Government in reality is goingdown the path of deregulation. This 15gislation reduces the area a hobby farmer can growpotatoes from 500m down to lO~m . I do not know where the Minister willgethinspectors to go around all the backyards to police that provision, because loom 2ofpotatoes is something we can grow in our backyards. If the Government werederegulating the scale would be gjoing in the other direction. T miniuiae opotatoes would increase to 1 000m rather than decrease from 500m to lOm.The bestthat one could say about this legislation is that it is a well meaning anachronism, that it isa throwback to a bygone era, but I am afraid that people will say other things about it.People will say that it is a piece of special pleading for a special group of farmers forwhom this coalition Government feels it has some sort of responsibility in the south westof this State. That might be a bit unkind, but many objective people will come to that

conclusion.
We can contrast the concern that this coalition Government is expressing for thatcossetted group of farmers with the gusto and enthusiasm by which it has gone about
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dismantling aspects of Westrail, in privatising other areas and in microeconomic reform
in the health industry, the Water Authority and agencies of that sort where it has waded
in boots and all.
Mr Omodei: Do you support those moves?
Mr GRILL: I support microeconomic reform, but not in the way members opposite are
doing it, and I do not support the contradiction in this legislation. The Government is
cossetting and protecting a group of highly privileged farmers in the electorate of the
Minister for Local Government and putting the boots into other workers. It is a
contradiction in terms, and most people will see that. The Minister for Health gets stuck
into ordinary workers and takes their jobs away from them, but no-one wants to take the
jobs away from the potato industry. All we are saying to the potato industry and to the
growers is that they should be subject to market forces; but the Government is saying that
it will protect them from market forces for the foreseeable future, and it will licence them
to grow potatoes in this State to the exclusion of everyone else.

The national competition policy is about limiting anti-competitive activity by
corporations and individuals in Australia, reforming regulations which unjustifiably
restrict competition, and reforming the structure of public monopolies to further
competition and restrict monopolies. This legislation breaks every one of the aims of that
national competition policy, because it will be highly anti-competitive. It will licence a
privileged group of farmers in perpetuity. There will not be any reform of the regulations
which presently restrict competition; in fact, we will have more regulations which further
restrict competition. There will be no reform of the structure of public monopolies and
the Potato Marketing Board will continue to be a monopoly, so there will be no reformn in
that area. This legislation will allow the Potato Marketing Board to continue setting
prices as a monopoly operator ad infinitumn.
Mr Omodei: What does Edgell-Birds Eye do? How does it set prices? It is a monopoly
operator in the processing industry across Australia.

Mr GRILL: There is no legislation that provides that other people cannot process in
Western Australia.
Mr Omodei: Edgell sets the price.
Mr GRILL: This legislation says that no-one other than a select group of farmers can
grow potatoes for the domestic market. I doubt whether this legislation is legal or
constitutional, but we will hear from the Minister on that shortly. The Opposition does
not support the Bill.
MR TAYLOR (Kalgoorlie) [4.40 pm]: As the Deputy Premier walks out of the
Chamber he is referring to my representing the people of Kalgoorlie on this issue. I am
representing the people of Kalgoorlie because as was pointed out by the member for
Eyre, who shares that electorate with me, this Bill will continue to look after a very select
group of farmers at the expense of the people who live in electorates such as mine and
who are unable to buy potatoes at the right price or obtain the variety and quality of
potatoes they should in a place such as Western Australia. However, that is not the case.
This Government is prepared to cosset and look after the people in the potato, egg and
dairy marketing industries in Western Australia. On the other hand - I once again relate
this to my electorate - the people in the Water Authority and the local hospitals know
they are at the sharp end of this Government's policies. They will lose their jobs and
probably be living on potatoes in a few weeks time!
Mr Grill: Like the Irish peasants.
Mr TAYLOR: That is true. That will result from this Government's attitude to those
people and their jobs. This legislation will affect every electorate in this State. The
Minister's second reading speech reminds me of George Orwell's 1984 and "newspeak" -

statements which do not quite mean what they appear to mean. This Bill will not create
competition, lower prices or offer a greater variety of potatoes on the market in Western
Australia. In terms of the 1992 review it will be a very sad outcome.
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Members will know, especially the Minister and the member for Warren, that I took a
very close interest in this issue in 1992.
Mr Blaikie: Too close.
Mr TAYLOR: Some might say it was too close.
Mr Blaikie interjected.
Mr TAYLOR: Far from it. At that time the people who were working in the potato plant
at Manjimup and their union were prepared to bite the bullet for the sake of competitive
practices, multiskill themselves at that factory and examine their wage rates and how they
could do their jobs better. They made major changes in order to fit in with the needs of
Edgell-Birds Eye and what it had told them would be an opportunity to establish in
Manjimup not just a factory which would supply french fries and the like to Western
Australia but also a world competitive industry which would supply goods to the entire
South East Asian market.
Mr Omodei: Are you saying the potato growers are not efficient or meeting world
trends?
Mr TAYLOR: I am saying the Act and this amending legislation will leave the potato
industry unable to measure up to the needs set down by Edgell-Birds Eye in 1992 in
order to be world competitive. There is still a very soft landing for those in the industry
who do not want to be competitive. That soft landing is provided by consumers in
Western Australia. They are paying the price for a policy more directly related to the
member for Warren and his trying to hold on to a few potato growers' votes in Warren
rather than caring about the needs of Western Australians.
I refer briefly to the Western Australian Chamber of Commerce and Industry's 1995-96
pre-Budget submission in which the chamber refers to the role of the Potato Marketing
Corporation. The submission contains a chart which indicates the average price of
potatoes by capital city in 1994. In Perth the average price of potatoes was 1090 a
kilogram compared, even to Darwin, almost in the tropics, with an average price of 9 1 a
kilogram. I know people can argue "Lies, damn lies and statistics", but there is no
justification for a situation where consumers throughout Western Australia are not being
given the opportunity to buy potatoes at the right price. This legislation will cause that
situation to decline even further.
Clause 44 of the Bill requires the price applicable to potatoes to be reached in a very
convoluted way by a recommendation to the Minister, which takes into account the level
Of return to growers, etc and which provides for 'such other material factors as may be
determined by the corporation at the discretion, and are explained to, the Minister".
None of the information contained in clause 44 of this Bill will help ensure a competitive
market for potatoes in Western Australia. The Minister says in his second reading speech
that the implementation of a program of managed changes to an institutional framework
over the next five years is a much more reasonable course of action. It might be a more
reasonable course of action for the member for Warren who is coming up for election in
1997 and fit in neatly with that framework. Five years is proposed for a program of
managed change in an industry that has 220 growers. That is more than sufficient time to
change the nature of the entire car industry in Australia.
Mvlr Blaikie: You almost sound as though you have sour grapes because you were not
able to roll the member for Kimberley when he was Minister for Agriculture.
Wr TAYLOR: The member for Kimberley went along with me concerning the changes.

Mr Blaikie: That is not what he told everybody else.
Mr TAYLOR: I have a press release which indicates that the member for Kimberley
went along with the changes. The member for Vasse is in the same position as the
member for Warren. He comes from the south west and is looking after his own
backyard. I do not blame him for that, but at the same time he is expecting other
consumers in Western Australia to pay the price for looking after consumers in
electorates such as Vasse and Warren. That is what this legislation is all about. I bet my

1650



[Tuesday, 2 May 1995] 15

bottom dollar that the Minister for Primary Industry is not at all happy with the Bill he
has to had to bring before this House and that he would have liked to take it a step or two
further. The fact is that sheer politics have intervened. As I said, we are now facing an
institutionalised framework of managed change over five years.
Mr House: You do not think the rural socialists would stand in the way of free market
reform do you?
Mr TAYLOR: Perhaps I ami wrong and might have to apologise to the Minister in that
respect.
Mr Grill interjected.
Mr TAYLOR: To give those people credit, the processing workers were the one group in
the industry who were prepared to make the change. They were the least well paid.
They were being paid just enough money to get by on, yet they were prepared to- make
the sorts of changes that would have allowed Edgell-Birds Eye to go ahead with that
production facility. The growers were not prepared to make the changes; certainly the
Potato Marketing Authority had no intention of making the changes.
Mr Blaikie: The deal put up by Edgell-Birds Eye when you were in government was
totally flawed.
Mr TAYLOR: Why?
Mr Blaikie: Because of what the production side of the industry had to pay back to
Edgell-Birds Eye in order to guarantee Edgell-Birds Eye supply. They would have had
to pay Edgell-Birds Eye a subsidy over the years in order for them to maintain a
processing operation.
Mr TAYLOR: The member for Vasse is wrong. Edgell-Birds Eye was prepared to get
about 30 growers to grow the potatoes that were required for the french fry industry and
make those growers as efficient and effective as possible, as has been done with growers
in Tasmania, to provide the sufficient quality and quantity of potatoes to enable that
program to go ahead. The rest of the growers would not be significantly affected by the
process. However, the other growers were determined that they would not allow it to
happen because they could see that Edgell-Birds Eye was determined to tear apart the
marketing structure as it existed for potatoes in Western Australia. Edgell-Birds Eye was
not going to back off.
I asked the Minister at the end of his second reading speech whether this Bill would mean
that Edgell-Birds Eye would make a major investment in french fry production in
Manjimup. The Minister replied: "I think that will be the case." I am interested to hear
whether changes have occurred to enable that to take place; not just whether the Minister
thinks it will be the case. Pacific Dunlop has put its entire food marketing network on the
market in Australia. I suppose that will be taken over by an overseas institution, and
Edgell-Birds Eye is part of that. However, that does not mean that we should forget
about these sorts of opportunities. A real opportunity exists for growers in the Manjiinup
region to provide the potatoes necessary to put in a world competitive french fry plant to
supply the South East Asian market, which is a rapidly growing market for french fries.

Mr Blaikie: What is stopping Edgell-Birds Eye from signing up 30 growers to do
precisely what you are asking it to do?

Mr TAYLOR: The reason Edgell-Birds Eye was stopped from doing that is that it knew
that while the marketing stwicture existed to give those growers a soft landing and to
enable them to pull out when things got a bit tough in terms of the requirements for
quality and price, it would never be in a position to tie the growers right down. It had to
know that the growers were committed to the structure it wanted to put in place. It could
not be guaranteed that that would be the case. As I said, the workers were prepared to be
part of it, but the growers were not. That is the crux of the problem.

Mr Omodei: Are you saying that the quality of potatoes that are produced for Edgell-
Birds Eye are better than those produced for the ware market?
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Mr TAYLOR: No. The member for Warren will be better aware than I am that the
potatoes used for french fry production - I think they are called Russet Burbank
potatoes - are required to be of a certain quality, shape, and size and, importantly, they
must be of a certain price. All of that fits in with what Edgell-Birds Eye required. I am
not saying what the member for Warren suggests I did about domestic or ware potatoes,
but that when it came to the matter of this factory being upgraded and millions of dollars
being poured in, the member for Warren was not prepared to back it and make the change
because he was under pressure from that small group of constituents who said to him that
it was not on.
Mr Omodei: Whom do you think they will vote for if they don't vote for me?
Mr TAYLOR: They probably would have made sure they had the member thrown out.
There is sufficient influence in the member's party in that area to make sure that is the
case. Perhaps they might have even shown some sense and voted for a Labor Party
member, or even a National Party member, rather than a Liberal Party member.
Mr Blaikic: They showed good sense a few years ago when they tipped out a Labor
member.
Mr TAYLOR: They did not tip him out; he retired.
Mrt Blaikie: They decided not to vote for him.
Mr TAYLOR: The second reading speech states, "The strategy is to lay the foundation
for commercialisation of the Potato Marketing Authority." Once again, that is playing
with words. 'Lay the foundation" means nothing; all it means is that perhaps the
Government might start making some changes. This legislation contains no intention to
allow any commercialisation of the Potato Marketing Authority. There is an attempt to
put on the board a few people who may have a commercial focus in their attitude to these
sorts of issues, but who knows who they will be and what relationship they could have
with the potato marketing industry and elsewhere?
Without doubt, all the major sellers of potatoes in Western Australia in a retail sense - be
it Coles, Woolworths, or Supa Valu - are convinced that the price and quality of potatoes
in Western Australia are not up to standard. The tyranny of distance does not allow true
competitiveness for potatoes grown in markets elsewhere in Australia, such as Tasmania.
If things go the way they are in Tasmania and become more efficient, we may see
container loads of those sorts of potatoes arriving in Western Australia regularly and
providing the sort of competition from the industry which is not seen in this State.
Mr Omodei: It is more likely that Edgell-Birds Eye will close one of its factories in
Tasmania.
Mr TAYLOR: I understand that Edgell-Birds Eye has just spent around $100m building
an entirely new factory in Tasmania and that it is going well. It closed a factory in New
South Wales and one other. The threat existed to close also the Manjimup factory, as the
member for Warren knows.
The second reading speech states also -

If necessary, an appropriate buffer of up to 5 per cent above the forecast domestic
sales may be incorporated into the aggregate amount of annual entitlements to be
issued by the corporation. This is intended to ensure that domestic market
requirements can be met. Entitlements will be allocated to registered growers on
a historical performance basis, initially reflecting either area cultivated for potato
production or potato tonnages supplied

Once again the industry in Western Australia will be entirely subject to the sorts of
regulations that have applied year after year. The situation will not change as a result of
the suggested amendments to the legislation the Minister for Primary Industry has
brought before the House. No change will occur in the way the potato industry develops
in Western Australia. The second reading speech states further that the legislation will -

. .. provide growers with production choices and allow them to adopt those
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choices which are most likely to optimise the profitability of their individual
potato growing enterprise.
A 1992 review concluded that consumers in Western Australia had not been
significantly disadvantaged by past wholesale pricing practices.

I challenge any member in this House to talk to people who buy potatoes and ask them
whether they feel they are being disadvantaged. The fact is that anyone who buys
potatoes in this State knows that they are paying over and above a reasonable price.
Consumers in this State are not being given a fair deal in the prices they pay or the
quality or variety of potatoes available. Putting all of that aside, the Government has let
slip an opportunity that was made available to it for Edgell-Birds Eye to provide a world
competitive plant to produce french fries in Manjimup. The Minister can tell me later
when he replies or he can tell me now, but it seems to me that that opportunity has
slipped by. We will not see the $10m, $12m or $15m invested to provide those sorts of
jobs for people living in the Manjimup region. While I can understand the member for
Warren's need and desire to stand by the potato growers, I cannot understand his
unwillingness to grasp the opportunity to see that sort of world class plant established in
his own electorate. I fail to see how he could have allowed that to slip by. Perhaps
because the member now represents a reasonably safe Liberal seat he can ignore the issue
and the fact that people who work in those sorts of areas -

Mr Omodei: That is not the case at all. The fact of the matter is that the people of
Edgell-Birds Eye are also my supporters. The reason they support me is because they
know that I know what I am talking about, which is unlike the situation you and the
member for Eyre -

Mr TAYLOR: The member might like to think that is the case, but the fact is that the
member for Warren could not care less about the people working in that plant. More
than likely, they are not the sort of people who vote for him. He does not care about their
job security and the job opportunities that might result if a world competitive plant were
put in place. All he cares about are the sorts of people who have been his strong
supporters year in year out, because they happen to be involved in the potato growing
industry. That is all he has cared about through this entire process. He has shown no
concern for the people who have been involved in that business in Manjirnup. I can
recall, as I am sure can the member for Eyre, the screams of the member for Warren
when that plant looked like closing on a couple of occasions. Whether he was involved
in the shire or as a local member, it was always a government responsibility and the
Government had to do something about it. However, when it came to the crunch in
relation to this issue, he was found wanting.
Mr Omodei: Get your facts right. I have been a member of Parliament for six years.
Mr TAYLOR: That is what I said. Previously in local government and in more recent
times as a member of Parliament, on all of those occasions, the member has been found
wanting. He had plenty to say when it looked like the plant might close and said how we
should get behind it and ensure that it reopened. If it were not for the member for Eyre, it
probably would never have happened. However, when it came to creating new jobs and
investing money, and when that looked like it might threaten a few of the member's
mates, he was not interested. That is what gets up my nose in relation to this issue.
Mr Omodei: Where were you when they closed the Manjimup cannery?
Mr TAYLOR: I was around. In fact, the member for Eyre will well recall one of the
plane trips we made in relati6n to that very issue.
Mr Grill interjected.
Mr TAYLOR: That is dead right. However, in relation to this issue -

Mr Omodei: The Government sold the Manjimup cannery to a group of growers in
Manjimup. The agreement was there and they pulled out at the last minute.
Mr TAYLOR: Thbe fact is that this Bill has been put before this Parliament. A range of
people will pay the price purely to keep the member in his little comfort zone in Warren.
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That is what this Bill is about: It does not make any significant changes in relation to
potato marketing in Western Australia; it gives the member a bit more comfort for the
next five years. Thbat is why it should not be supported. It is completely contrary to what
the Government pretends to be about, and to what it tells people in my electorate who
work for the Water Authority and the hospital about their future and how they must be
competitive. The member does not tell his potato growing friends those sorts of things -
he looks after them.
Mr Grill: What about a little raw, competitive pressure in Manjimup?
Mr Omnodei: Competition between ware growers comes from South Australia and the
Eastern States.
Mr TAYLOR: They do not get it throughout the year. All one has to do to see whether
they get competition is to look at the figures I gave the member a while ago. The price
per kilogram for potatoes in Perth in 1994, compared to the price anywhere else in
Australia, is well and truly above the odds. Added to that, it is not as though we are
dealing with a place where it is hard to grow potatoes. It is not difficult to grow potatoes
in Perth compared with trying to grow them in a place like Darwin. The Manjimup area
lends itself to growing potatoes of a quality and price that consumers should be able to
get day after day.
Mr Grill: Does your family still grow potatoes?
Mr Omnodei: Yes.
Mr Grill: Don't you think you have some sort of conflict of interest here?
The ACTING SPEAKER (Mr Ainsworth): Order!
Mr TAYLOR: As I said, the Opposition will not support this legislation. The Minister
responsible for the legislation should probably say to the member for Warren, "It's your
baby, you look after it." The Minister, although by nature an agrarian socialist, must feel
some embarrassment in relation to this issue and the politics involved, which relate
purely and simply to the needs of the member for Warren. They are not politics that deal
with the- needs of consumers in Western Australia and those people who work in the
industry in the production facilities in Western Australia. They are not the politics
reflected elsewhere in the harsh and unconscionable way members opposite treat people
who work for the Government, whether they are those affected by the closure of Robb
Jetty and the Midland railway workshops or those in State Print or elsewhere in
government in Western Australia. The way this Bill cossets the potato growing industry
is a complete contradiction to what we see happening today in government in Western
Australia. It is unacceptable and it should continue to be fought.
MR RUPPER (Belmont) [5.08 pm]: Like my colleagues in the Opposition 1, too,
oppose this Bill. Among the objectives outlined in the second reading speech are, first, to
establish a new potato marketing corporation that will have a greater commercial focus
and, secondly, to create an institutional structure that encourages potato production that is
more aligned with profitable market opportunities. However, when one looks at the Bill,
one sees that it continues area licensing, it maintains the vesting and acquisition powers
of the Potato Marketing Authority and, even worse, it imposes further restrictions upon
the industry. For example, it requires all potato growers to be registered. It potentially
provides for the regulation of all potato production and it reduces the minimum area that
qualifies a grower to be considered commercial and thus subject to this legislation. So
we have a Bill whose objectives are designed to improve the commercial nature of this
industry and yet the actual mechanisms appear to do the opposite. The second reading
explanation states -

This will strengthen the powers of the corporation to deal with production which
presently escapes regulation.

We have an admission that regulation of this industry will be strengthened. that is
shown by the mechanisms that I have mentioned and by the introduction of what the
second reading explanation calls domestic market entitlements, which other people call
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supply quotas. This Bill works against its own objectives. The objectives set out at the
beginning of the second reading speech would best be met by a free market in potato
growing and selling. The questions arise: Why have a Potato Marketing Corporation or
a Potato Marketing Authority, and why continue with a statutory marketing organisation?
We do not have statutory marketing organisations for peas or carrots. What is so
different about the potato industry which requires it to have a statutory marketing
corporation? Perhaps the Minister in his response will indicate the particular features of
this industry which in his view require this continued extraordinary treatment. Although
in certain circumstances there are advantages to statutory marketing operations, there are
also significant disadvantages. For example, the compulsory vesting and acquisition
powers, the institution of supply quotas and fixed prices averaged across all producers,
obviously restrict innovation in an industry because an individual is not advantaged by
innovation. If an individual is not given the incentive to innovate, there is little prospect
of innovation spreading from successful individual producers to the industry, and the
whole industry and the community lose out. Buyers also lose because there is less choice
for them and they cannot choose their least cost supplier. They are forced to deal with a
single marketer. There is no incentive in the arrangements proposed in this Bill for
producers, buyers or the corporation to become more efficient. That is to the detriment
of consumers of potatoes in Western Australia, and also to the industry as a whole. In the
arrangement proposed in this legislation there are winners and losers. If this Bill is
passed, the only winners will be the 220 potato growers; the losers will be 1.7 million
consumers of potatoes and potato products in Western Australia. Those gains and losses
can be quite substantial. For example, the Chamber of Commerce and Industry of
Western Australia made a submission to the Western Australian Government in advance
of the forthcoming Budget, and an interesting couple of pages of that submission dealt
with the Potato Marketing Authority.
Mr Cowan: There are more people employed in the Chamber of Commerce than in my
department, but the chamber keeps asking my department for help. Then it writes reports
and says that everybody should be taken off the government drip.
Mr RIPPER: I am sure the Chamber of Commerce will be fascinated by the comments of
the Deputy Premier when they are relayed to it.
Mr Cowan: I have told them several times already, so you do not need to rush off and
tell them.
Mr RIPPER: Rather than deal with those comments, we should deal with the arguments
put forward by the Chamber of Commerce. The submission to the Western Australian
State Government included a very interesting graph at page 41. That graph is taken from
the work of the Australian Bureau of Statistics, and it describes the average retail price of
potatoes by capital city in 1994. It indicates that in 1994 the average cost of potatoes in
Perth was l09it a kilogram, and in Adelaide it was 690 a kilo.
Mr House: How many kilos of potatoes does your household use a week?
Mr RIPPER: I tend to buy my potatoes by number rather than by kilo. I do not care how
much they weigh.
Mr House: You must be the only person in Western Australia who does. Your in-depth
research on this legislation is coming to light! How much a week do you think that price
difference makes to consumers in Western Australia? Where does the member shop and
buy potatoes by number?
Mr RIPPER: I select them by number, but I pay for them by the kilo. That indicates that
my household does not consume a large number of potatoes a week.
Mr House: Do you sit down with your children every night and tell them they can eat
only two potatoes each?
Mr RIPPER: The ration is one potato each!
Mr House: Do you buy your peas like that too, one at a time?
Mr RIPPER: I buy potatoes by the number because of the extraordinarily high price of



potatoes in this State as a result of the unjustified potato marketing arrangements. In
.1994 potatoes in Perth cost 1090 a kilo, in Adelaide they cost 690 a kilo, and there was a
range of prices in other States and Territories. None of the other prices was as high as
that paid in Perth. The average price paid in other capital cities was 81 0 a kilo. The
Chamber of Commerce and Industry comments that according to the ABS figures, the
price is approximately 25 per cent higher in Perth than in other States as a result of the
regulation of the market in Western Australia. That percentage is reinforced by the
Industry Commission which has also looked into this matter. Its work is detailed in a
publication entitled 'The Growth and Revenue Implications of Hilmer and Related
Reforms", which at page 95 provides a table on price distortions from statutory marketing
arrangements with respect to ex-farm value of production by percentage. It indicates that
in 1992-93 the price for fresh potatoes in Western Australia was 29 per cent above the
benchmark as a result of the statutory marketing arrangement. In 1991-92 it was 31 per
cent above the benchmark. Of course, that high price for potatoes results in a transfer of
income from consumers of potatoes to producers. The Chamber of Commerce conducts
an interesting calculation and states that, using an average retail price premium of 250 a
kilo for Western Australian potatoes, consumers are giving producers $12.5m per annum
in extra income as a result of these arrangements. According to the Chamber of
Commerce that additional $1 2.5m is transferred from potato consumers in Western
Australia to 220 potato growers, mainly in the electorate of Warren. That is a subsidy
from consumers to growers.
Mr Omodei: The 220 are not all in the electorate of Warren.
Mr RIPPER: In the State. It is a subsidy to each grower of $57 000 per annum. The

inister for Water Resources is presiding over massive job losses in the Water Authority
with low paid workers being put out of work they have enjoyed for decades, and
consumers are being asked to provide a subsidy of $57 000 per annum for potato
growers. The Industry Commission has provided a somewhat lower estimate. It says
that the transfer of income to producers, as a result of the statutory marketing
arrangements for potatoes in 1992-93, was $3m. It has provided the same figure for
1991-92. Based on the Australian Bureau of Statistics figures for potato prices the
Chamber of Commerce figure of $ 12.5m is closer to the mark than the figure produced
by the Industry Commission. However, whether the figure is $12.5m or $3m, why
should low income consumers in the electorate of Belmont subsidise potato growers?
What is the argument for people on sole parent pensions in Belmont paying extra for
potatoes so that each grower can receive a subsidy of approximately $57 000 a year?
Mr House: Do you support unionised labour on the wharf'?
Mr RIPPER: Yes.
Mr House: Why should wheat growers pay an extra $10 a tonne to freight their product
compared with other countries just because our wharf is unionised?
Mlr RIPPER: I do not think that our unionised wharf is entirely responsible.
Mr House: It has been identified clearly in a number of reports.
Mr RIPPER: We may have work and management practices and investment histories on
our waterfront which contributed to that outcome but there is a difference between a
potato grower and a wharf worker: A potato grower is entitled to a return on capital
when he invests capital at a risk. However, if potato growers are to be entitled to those
returns, they must be prepared to accept the risks. The waterside worker does not have
the risk or the return. That is the difference. Capitalists are entitled to their returns but
they must take the risks. With an arrangement such as this, people seek to have the best
of both worlds; that is, the returns to the people who invest the capital but with the
protection that normally applies to people in employment.
Mr House: I hope that when you receive your Hansard proof you will read your speech
carefully. It is the greatest load of gobbledygook, but do not seek to change it!
Wr RIPPER: Perhaps I should explain it again. If the Minister continues to protest, that

is what I will do.
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Mr House: You have another 15 minutes and then you must sit down.
Mr RIPPER: I have much more to say.
Mr Cowan: That is good. You have not said much yet.
Mr RIPPER: All I have said is that as a result of this legislation and the continuance of
the potato marketing arrangements, growers will be subsidised by consumers to the tune
of $12.5m a year. Can the Minister justify that?
Mr Cowan: I do not accept your figures.
Mr House: The figures are not correct, and when I reply I will prove it.
Mr RIPPER: Does the Minister accept the Industry Commission's figure?
Mr House: I will prove that your figures are not correct.
Mr RIPPER: The Minister is saying that the Industry Commission is wrong; the
Chamber of Commerce is wrong, and the ABS is wrong.
Mr House: The Chamber of Commerce is always wrong.
Mr RIPPER: I did not indicate that the Minister said that but it seems to be the way in
which the Minister proposes to deal with the argument.
I see no justification for a sole parent in my electorate being required to subsidise a
potato grower in Manjimup. Those potato growers are entitled to returns due on their
capital because they take the risks, but they are not entitled to have both the risks reduced
and the returns enhanced at the expense of consumers everywhere.
Mr Cowan: From where does the sole parent derive that income?
Mr RIPPER: It is a very small income.
Mr Cowan: Where is it drawn from?
Mr RIPPER: From the rest of us, because of the sole parent's position in life.
Mr House: From the taxpayers!
Mr RIPPER: From the rest of us. I will leave the National Party alone for a while
because it is not contributing to the debate.
Although these arrangements are demonstrably not good for consumers, they are
arguably not good for the industry. Arrangements such as this discourage innovation and
the efficient use of resources, and reduce in the long term the ability of the industry to
compete. This Bill is contrary to the whole direction of this Government's policy and the
policy of other Governments around the country. All Governments have agreed to
implement a version of the Hilmer requirements on competition. The first Bill to be dealt
with in this Parliament following that agreement by the State Government to proceed
with competition reform is a complete disappointment. It does not piumote increased
competition. It does not promote increased flexibility to the market; it does not promote
the objectives which prefaced the second reading speech. It continues the arrangements
which have greatly disadvantaged consumers and reduced flexibility in the industry. In
some respects it makes those arrangements even more forcible and even less in tune with
the spirit of competition reform. The Bill is inconsistent with the microeconomic reform
program of the Government. The Government stands exposed to the charge of hypocrisy
because thousands of public sector workers are being told that in the interests of
efficiency and competitiveness they must sacrifice their security of employment, while
the potato growers are told they can continue to receive a massive subsidy from
consumers in this State.
The Parliament should abolish the Potato Marketing Authority. It should deregulate the
potato growing industry. The Bill does not do that. It significantly expands the
regulation of the industry. That is to the detriment of consumers of potato products in
this State, particularly when the consumers in Western Australia are compared with
consumers in other States, but it is also to the long term detriment of the industry,
although not to the detriment of individual growers. The Bill should be opposed.
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MR OMODEI (Warren - Minister for Local Government) [5.28 pm]: The speeches just
delivered can be regarded only as a 'beautiful set of speeches'. When constituents in the
electorate of Warren read those speeches I will be surprised if they do not come up here
and drag out those members and garrotte them slowly on the steps of Parliament House.
I have never heard an Opposition so ill-informed on an industry. I expect a member
deciding to contribute to debate at least have a rudimentary knowledge of the industry
concerned. It is no secret that I have been a potato grower from the time I could walk
until 1986. I have grown potatoes in my own right since 1979. 1 have no connections
with anyone in the potato industry other than by blood relationship. I have no financial
interest in the industry, and that has been the case since 1988. That position should be
clearly understood.
Members of Parliament should know that the entire south west - particularly the
Manjimup-Pemnberton area - has been developed on the back of the potato and dairy
industries. In the early 1900s when farmers joined the group settlement scheme which
was promoted by the Government of the day, they suffered great deprivation when
clearing land and growing horticultural products. In 1995 that land is very good, fertile
land, suitable for the production of a whole raft of fruit and vegetables. I find it
incongruous that the original 1946 Act, which was brought in because potatoes were a
staple food and to ensure some stability in the industry, has been described by the
member for Eyre, as has this amendment, as being draconian; that all of the growers are
backwoods farmers; and that there has been featherbedding in my electorate.
This coalition Government has been in office for only the past two and a half years this
time. This legislation was brought in nearly 50 years ago. The Opposition seems to have
a very short memory. Only three years ago, it could have deregulated not only the potato
industry, but also the dairy industry, the taxi industry, the liquor industry, the legal
industry, the egg industry, the union industry and the grain marketing industry. Why did
members opposite not do so if it was fundamental to the future of consumers in Western
Australia? It was because it made good commonsense to leave those regulatory
authorities in place then, as it does now.
It occurs because of the licensing system. The industry is split into two parts: Firstly, the
ware or domestic market which produces potatoes for domestic consumption; secondly,
the export and processing market. Figures show that roughly 220 potato growers, under
394 licences, grow for the domestic market. Of those, 32 licences are in Albany; four in
Harvey-Bunbury; 34 in Kirup-Donnybrook; 156 in Manjimup-Pemberton; 79 in
Marybrook-Busselton; 39 in the metropolitan area; 45 in Myalup; and five in Gin Gin.
Mr Taylor: I want to know this: Do you grow potatoes?
Mr OMODEI: No. Had the member been listening to the debate, he would have heard
me explain that I no longer grow potatoes, nor have I any financial relationship with any
other potato grower.
Mr Taylor: None whatsoever?
Mr OMODET: None whatsoever.
Mr Taylor: What about your farm?
Mr OMODET: My farm is a lovely farm. No, I do not grow potatoes on my farm.
Mr Taylor: What about your other farm?
Mr OMODEI: What other farm?
Mr Taylor: Your other farm, the potato farm?
Mr OMODEL: I have only one farm.
Mr Taylor: You do not grow potatoes on it?
Mr OMODET: No. Is the member happy now?
Mr Taylor: You don't own a farm that grows potatoes?
Mr OMODEI: No. I do not own a farm that grows potatoes.
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Mr Taylor: You do not lease a farm that grows potatoes?
Mr OMODET: No. I do not lease a farm that grows potatoes.
Mrs Henderson: Do you eat potatoes?
Mr OMODET: I have always regarded myself as a potato grower, rather than a potato
eater. According to the second reading speech, over 100 000 tonnes of potatoes are
grown annually. Of the state production, 60 per cent is sold through the Western
Australian Potato Marketing Authority fresh for the domestic or the ware market. The
rest is grown for export or processing.
Initially we heard from the members for Eyre and Kalgoorlie that the processing industry
was undergoing pain. For their edification, I tell them that the processing industry is
growing 45 000 tonnes of potatoes and other processors - people who grow potatoes for
crisps - grow 10 000 tonnes, and a further 10 000 tonnes go for export. This industry has
two totally separate parts: One is the domestic; the other is the processing and export.
The processing and export part is deregulated; the domestic market is regulated purely to
guarantee a quality product to the consumer on a regular basis throughout the year. That
is why the whole of the growing part of the industry is spread from one end of the State
to the other, to ensure that all the potatoes are grown in the preferred seasonal condition.
That has been a great success in Western Australia for a long time.
Yes, the industry was insulated against competition when the two different gauge railway
lines came from the Eastern States and the Nullarbor Plain road was in poor condition.
In recent times the potato market has come under pressure from growers in South
Australia and other States. It also comes under pressure through the importation of
crisping potatoes. The whole country comes under pressure from the importation of
different types of potatoes for processing. When the Opposition says that we are
insulated from competition, it is not calling the shots exactly right.
Those opposite talk about reregulation and small hobby farmers who represent an
infinitesimal section of the industry. We must control those square metres of potatoes
grown to protect the industry from the introduction of disease. For those people who do
not understand, a few years ago Coogee had an outbreak of potato cyst nematode which
closed down a whole area of that district, precluding potatoes from being grown. It is not
old news that the apple scab virus almost wiped out the apple industry in this State.
There must be some constraints from the hygiene perspective and on the small farm
people to protect the processing and export market, and the domestic market.
The members for Eyre and Kalgoorlie seem to forget that when the Manjimup Canning
Company was wound up by the then Labor Government, the community of growers had
nowhere else to go. The potato growers banded together and made an offer to the
Government. The Government agreed to sell the canning company to the growers for
$600 000. Subsequently the group of growers who were interested - they formed a shelf
company at that time - went to the Eastern States and tried to entice a retailer-shareholder
to come into a company known as Westside Foods and to take on processing potatoes at
the old Manjimup cannery site.
Edgell-Birds Eye travelled to Western Australia and asked the growers to step back from
the agreement with the State Government because it wanted to buy the whole deal, lock
stock and barrel. That is when the member for Eyre came into the picture when he was
the then Minister for agriculture, and an agreement was struck where the growers stepped
out of the sale of the canning company, which was sold directly to Edgell-Birds Eye.
The main reason for the arrangement was to facilitate a great saving in stamp duty.
Edgell-Birds Eye came on board and built a $27m factory. The Government gave the
company some enticements including a water supply and management of the catchment
of that water supply. Edgell-Birds Eye started off very small at about 27 000 tonnes and
the industry is now quite secure to the extent that production is up to about 45 000
tonnes. The growers for Edgell-Birds Eye are treading a very fine line so far as surviving
in the potato industry is concerned. When growers needed a processing factory which
would be good for the district and the State, they asked for an increase in price, which
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was rejected out off hand by the processing company. At the same time Edgell-Birds
Eye and the McCain food company, in collusion, put up the price of potatoes by 20c a
kilogram, equivalent to the total cost paid to growers at that time.
Edgell-Birds Eye is a very strong company, part of the Pacific Dunlop group. It demands
world best practice on the site and from the growers. The processing industry is run
under world best practice and the product being released by Edgell-Birds Eye at
Manjimup is equal to any in the world. That does not mean that the growers for the
domestic market are not equally as good as those who grow for processing and for
export. The market demands that the product be of a high quality.
The Opposition talks about the regulated section of the industry pampering Edgell-Birds
Eye. However, it is only to the extent that if the domestic market was not regulated,
more growers would be available and the processing company would be able to force
down the price even further. Members should know that the two sections of the industry
grow totally different varieties. The varieties for the domestic market include Delaware,
colaban, pontiac and a whole range of other varieties. At least a dozen or so varieties are
grown. They are cosmetically appealing to the consumer and grown specifically for that
purpose. Those for the export market are grown on a similar basis. Those grown for
processing, such as Russet Burbank and Kenebec, are different varieties. They are not as
attractive, have a different specific gravity and are grown only for processing. If the state
authorities tomorrow deregulated the potato market in Western Australia, the only reason
that the consumer may get a reduced cost product would be because of its inferior
quality. It would sell on price rather than quality. The Russet Burbank is usually a big,
long potato with a crocodile type skin which is not cosmetically appealing to the
consumer. The customer wants a high grade, clean, virtually polished potato, and that is
the way it is sold mainly on the domestic market.
Mr Ripper: What the consumer wants the consumer will pay for.
Mr OMODEI: I doubt whether the consumer wants a Russet Burbank or a Kenebec.
That is where the Opposition does not understand.
Mr Grill: It is a processing potato and not a consumer potato.
Mr OMODEI: That is exactly what I have just said. It is a processing potato and
therefore not suitable for consumption on the domestic market because cosmetically it is
not appealing. If members opposite want to debate a Bill like this they should go and talk
to the growers to understand what a potato is. I put it to you, Mr Acting Speaker (Mr
Ainsworth), that the Opposition does not know what it is talking about.
Mr Ripper: T he problem is that you represent a free market Government which does not
believe in the market.
Mr OMODEI: Free market Governments and socialist Governments have been here
before. Why did the Opposition not legislate?
Mr Ripper: I believe we should have.
Mr OMODEI: That is easy to say with hindsight. It is okay for the current Government
to be accused of feather bedding the seat for the member for Warren. Under the previous
Government it did not occur. The Opposition does not make very much sense with that
argument. The member for Eyre mentioned that other States have suspended legislation,
including the onion legislation. The reason is that those States are close together and
there is no need for any kind of regulation. At the same time members opposite talk
about the tyranny of distance. We have- regulated in Western Australia because it is a
very large State with a great diversity of geographic and demographic areas. Regulation
has worked in the past and there is no reason it cannot continue in the future in a partially
deregulated industry for export and processing. As regards exports to Asia, why not?
Edgell-Birds Eye did not sell its products in Asia because it received a better price in the
Eastern States. As far as interstate competition is concerned the Opposition does not
realise that for the domestic market or the processing market there is nothing to stop the
product coming ftrm the Eastern States to Western Australia.
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Mr Ripper: Except distance, weight and higher freight costs.
Mr OMODEI: We receive most of our vegetables and grocery products from the Eastern
States. Was the member not in Western A ustralia when the Eyre Highway was cut and
those products could not get through?
Mr Grill: We have to pay more for them.
Mr OMODEI: It is all right to pay more for a product from the Eastern States but it is not
all right, because of the demographic and geographic diversity, to pay mome for the
potato. That is why people pay more.
Mr Ripper: If you say that competition is a factor, how come we pay 10O9V and in
Adelaide they pay 690?
Mr OMODEI: The member must realise that it depends how the Australian Bureau of
Statistics and the Chamber of Commerce and Industry of Western Australia calculate the
basket sample. It depends on how they do it in the Eastern States and Western Australia
and who does it. To use that politically is a furphy. I am sure the Minister will refer to
that matter later on. I have been involved in the potato industry over a long period. I
have grown potatoes for export, the local market and for Edgell-Birds Eye. There is aplace for all sections of the industry in this State. In a perfect world deregulation would
be ideal. We have a unique set of circumstances in which the potato industry can be
regulated, at least for the foreseeable future. The Minister indicated in the second
reading speech that the industry is changing because of demand. I am surprised that after
only two and a half years in opposition those opposite have had a complete change of
heart on this legislation. It is important for the lower south west at a time when the
Opposition is supporting the decimation of the timber industry by the Keating
Government. Members opposite speak of Hilmer. If we move down the line of
deregulation of the potato industry, we will be causing further dislocation to people in the
Warren area. My point of view is partisan because I have been involved in the industry.
I know it very well because I grew up with it. I understand the marketing processes and
te varieties. The Opposition lacks that knowledge. I will support the legislation to the

best of my ability.
MR HOUSE (Stirling - Minister for Primary Industry) [5.46 pm]: I do not pretend to
know as much about the potato marketing industry as does the member for Warren, so I
thank him for his contribution. When we came into government we were very clear, and
I was very clear on behalf of the Government, that statutory authorities were not sacred
cows. We intended to examine their performances and introduce legislation to overhaul,
reform and restructure them, if necessary. That proces's will continue. This legislation
will be passed by the Parliament. It does not mean that the Potato Marketing Authority is
licensed carte blanche to continue forever in that form. I have made it clear to the
authority and to the people who work for it that they must work in the best interests of the
people they service, from growers through to consumers.
I must admit that some good points have been made by opposition members, such as the
lack of varieties that we have grown in the past in Western Australia and the fact that
there has been no incentive to grow for quality. I acknowledge those points and this
legislation takes that into account. I will come back to this point, but there will be
incentive to grow for quality and different varieties in order to meet the market demand.
When one looks at a statutory marketing authority one is faced with a difficult couple of
choices: Firstly, one gets rid of it completely by introducing legislation to abolish it and
thus leaves the industry completely exposed; and, secondly, one does something to
reform it. We have sought to reform the industry in a way that will head down the path
of true commercialism, reflect true market forces, allow growers to be competitive and
also allow the processing industry in Western Australia to flourish as well as the market
industry. The whole emphasis of this legislation is to make the growers and authorities
focus on the marketplace in order to make sure we do not have either an oversupply or
undersupply of potatoes. We also need to take into account the fact that Western
Australia is a special place because it is an isolated area. We must make sure we have on
the market at any time a continuing supply of basic foodstuffs, such as milk and potatoes.
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As has been pointed out by a number of speakers, this industry is worth a lot to Western
Australia - approximately $30m a year with another $25m being earned by the processing
sector. Therefore, it is worth about $60m annually; that is a large part of Western
Australia's agricultural economy. It is made up of about 50 per cent of domestic potatoes
and 50 per cent of processing potatoes.
In all of the clauses in the Bill, we have endeavoured to ensure that we reflect the true
marketplace by talking into account the national competition policy that this Government
has supported. However, we were not prepared to throw the potato industry on the scrap
heap or allow it to start with a totally exposed market; that would not be fair to the
growers. The industry needs time to adjust to what is a whole new world. It is
interesting - this addresses one of the issues raised by members opposite - that the federal
Minister for Primary Industry, in introducing the competitive market legislation in the
Senate the week before last, mentioned specifically that agricultural statutory marketing
authorities would not be subject to that legislation. That is a result of Ministers from all
States putting to him an argument that they were reforming the marketplace in relation to
statutory marketing and that they would continue to do so at their own pace. That is what
this legislation is about. It sets us on the course of achieving the objectives without
disadvantaging the growers to the extent that would bankrupt many of them.

It is true that we have had trouble in the past with the black marketing of potatoes. I do
not doubt that some of that will continue in the future. However, we have tightened up
the regulations in the new legislation. We have been addressing that problem in the field
over the last two years since we came into Government and, by and large, we have been
successful at persuading people not to black market potatoes because we have an orderly
system in place.
The processing industry in Western Australia has advanced over the last two years. Like
other members, I have visited the Edgell-Birds Eye factory in Manjimup and have spoken
at a number of meetings with the company about how the industry will progress. I have
been told that it is progressing at a rate that suits the company. It has committed itself to
new investment in the Manjimup factory and will continue to expand that operation every
year. I believe it is a very good and growing industry. It never was going to be an
industry that would go fr-om nothing to processing hundreds of thousands of tonnes of
potatoes overnight. It would always take time to grow and take its place in the system,
and that is happening. My understanding from Edgell-Birds Eye is that it is pleased with
the rate of reform and satisfied with the legislation. It agrees that it will be able to live
with this legislation and the new board.

The new board contains a number of people with commercial expertise. It has on it two
grower representatives and a woman who is involved in food processing, who has been
involved in hotel management and who knows a lot about the bulk consumer market. It
also has on it a marketing consultant and a senior partner of an accounting firm. Those
people would not give their time to an organisation that was not prepared to be realistic
about what the future holds and the path the industry should take. I think those people
have done a fine job.
The board fixes a minimum price, not a maximum price. I refer again to the point raised
about payment for quality and variety, because in fixing a minimum price the board fixes
a price that allows a percentage to be paid over and above that paid for quality and
variety.
Mr Grill: But the average grower knows he can grow whatever he likes and still be paid
the minimum price.
Mr HOUSE: That is not the case. My view is that this ethos will continue to change as
growers reflect the true marketplace.

The member for Belmont referred to prices. A price at any given time is affected by a
number of different issues and can be affected by whether one buys washed or brushed
potatoes or potatoes that are neither washed nor brushed. It can be affected by the grade
of potatoes depending on where and how they are bought and the time of the year. It is
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arrant nonsense to suggest that prices differ from State to State unless one compares them
on a one to one basis; that is, compares equal potatoes rather than apples with oranges
because in this case it is important to recognise that, in comparing the price, we must
compare like with like. The price variations in the Eastern States can be enormous
because they do not have a regulated industry. Our consumers do not have to put up with
that. Therefore, we have a fair and representative price year round that does riot vary
enormously. Our Potato Marketing Authority has been successful in exporting to the
Eastern States when there has been a low supply in those States because, at times, the
prices have been so low that there is no reward for the growers to grow potatoes at all.
I believe we are managing the change effectively and that the potato industry will reflect
consumers' demands and needs with a regular supply at a realistic price. The industry
knew that it had to adjust and it is adjusting. The processing sector is also growing and
flourishing and will continue to provide jobs, not only for farmers, but also for all those
involved in the factory processing operation. The legislation should be supported
because it underpins a very important industry, and allows consumer demand to be
reflected.
Question put and a division taken with the following result -

Mr Blaikie
Mr Board
Mr Bradshaw
Dr Constable
Mr Cowan
Mr Day
Mrs Edwardes
Dr Hames
Mr House
Mr Kierath

Mr Catania
Mr Cunningham
Dr Edwards
Dr Gallop
Mr Graham
MrGrill
Mrs Hallahan

Ayes (28)
Mr Lewis
Mr Marshall
Mr McNee
Mr Minson
Mr Omodei
Mr Osborne
Mrs Parker
Mr Pendal
Mr Prince
Mr Shave

Noes (19)
Mrs Henderson
Mr Kobelke
Mr Marlborough
Mr McGinty
Mr Riebeling
Mr Ripper
Mr D.L. Smith

Mr W. Smith
Mr Strickland
Mr Trenorden
Mr Tubby
Dr Turnbull
Mrs van de Klashorst
Mr Wiese
Mr Blotfwitch (Teller)

Mr Taylor
Mr Thomas
Ms Warnock
Dr Watson
Mr Leahy (Teller)

Pairs
Mr Johnson
Mr Court
Mr Nicholls
Mr CJ. Barnett

Mr Brown
Mr Bridge
Mrs Roberts
Mr M. Barnett

Question thus passed.
Bill read a second time.

Sitting suspended from 6.01 to 730 pm
Committee

The Deputy Chairman of Committees (Dr Harres) in the Chair, Mr House (Minister for
Primary Industry) in charge of the Bill.
Clause 1 put and passed.
Clause 2: Commencement -

Mr GRILL The Minister would appreciate that it is nearly one year since this legislation
was introduced into the Parliament. In that time the potato industry has not suddenly
disappeared or gone into a state of decline. I have been somewhat critical of the
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legislation on the basis of its far reaching regulatory effect. I am told by people close to
the industry, including some of the management of the board, that many of the so-called
reforms that the Minister wants to introduce have been put in place without the assistance
of this legislation. The Minister was probably telling the truth when he indicated by way
of interjection during the second reading debate that he wanted to continue down the
deregulatory path commenced by the Labor Government some years ago. It is a strange
way of doing it; however, I believe the Minister wants ultimately to go down that path.
In view of the reported success the chairmnan, manager and others have had in putting into
effect some of the more commercial aspects of the goals the Minister has set out to
achieve, is it necessary to proclaim this Bill? I indicated to the inister during the
second reading debate that a lot of water has gone under the bridge since this Bill was
introduced. For example, this Government has embraced the Hilmer report. [ asked the
Minister to indicate whether legal advice had been obtained on what will be the effect of
this Government's embracing the national competition policy; that is, putting in place the
two regulatory bodies at a federal level and removing the State royal prerogative. I
understand the removal of that prerogative is part and parcel of the agreement reached
between the Premiers of the States and the Prime Minister. A lot has transpired since this
legislation was introduced. If this legislation were at the top of the Government's
legislative program it would have been brought on for debate earlier. The fact that it was
not suggests to me it is nowhere near at the top of the Government's agenda and- that the
Minister has been reasonably happy with the progress he has made by implementing the
commercial reforms he wanted without this legislation. On the basis of all the things that
have transpired since the Bill was introduced, will the Minister advise whether it is
necessary to proceed with it to proclamation in the foreseeable future and on what date is
it proposed that it will be proclaimed?
One other issue is that in respect of the export market, the division of the acquired
potatoes into two pools - one for the domestic market and one for the overseas market -
will allow the right signals to get through to growers in respect of overproduction. Can
that be done by regulation or do we need this legislation to put it into effect? If it can be
done by regulation, perhaps this legislation is not necessary. I question whether we need
this legislation and whether it is legal, and given the success which the Minister
reportedly has had to date, it may be just as well to abandon this legislation.
Mr HOUSE: It is my intention to have the legislation proclaimed at the first possible
date after it passes through the parliamentary process. We will then have some
regulations, which of course will have to be passed in the normal way, to give effect to
the principal legislation.
I want to cover a couple of matters which the member raised. I think the member
indicated towards Mr Nussey when he was talking about the chairman of the board. Mr
Robin Nussey on my right works for the Department of Agriculture. Mr Roger Hussey -
and it is understandably confusing - is the Chairmnan of the Potato Marketing Board. Mr
Roger Hussey and the people who have been working with him have, as the member
rightly said, implemented many of the reformrs which we wanted to see put in place, in
cooperation with the growers, but on the understanding and knowledge that this
legislation was on the way, and they have done that as a sign of faith and goodwill.
Obviously there was a lot of representation to continue with some form of regulated
legislation, and I indicated to them very clearly when they came to see me that we could
accept that, but not without putting in place some necessary reforms that would take us
down a path that was more market orientated and that responded better to the needs of
consumers - that is, with quality and variety of product - and where we did not have the
oversupply position that had been evident in the industry and which resulted in a problem
with the export market which meant that we were selling potatoes on the export market at
a very low price that was being averaged out across the pool so that there was no
understanding or realisation among growers about what was the true market price.
As a consequence, this legislation has 5 per cent freeboard over the estimated amount
that we need - and it is pretty difficult to judge it much closer than 5 per cent - and it also
separates the prices for the pools for the domestic and overseas markets so that we can
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clearly identify to growers what is and is not the return for the various pools, and what is
the price for the various grades, qualities and types of potatoes, and that allows us to send
that market signal direct to the growers so that we do not have an oversupply. As I said
in the second reading summary, we pay a minimum price which allows us to pay a
premium over and above that minimum price which will allow for quality and variety and
the types of things for which growers should get some market advantage.
I have not taken any specific legal advice with regard to the national competition policy,
but I have had a number of discussions with the people involved in the Department of
Agriculture, with the various marketing boards which we operate, and with the federal
Minister and his departmental people. The federal Minister has been very receptive to
the position where we are, across agriculture, making necessary adjustments to marketing
boards and statutory authorities. I think it is fair to say, without putting words into the
Minister's mouth, that he has largely accepted that we are moving at a pace that is
acceptable to him, and my understanding - and I stress my understanding - is that there is
no intention on the part of the current federal Minister to force us to move at a pace that
is quicker than -

Mr Grill: I know you have a good relationship with the federal Minister, but the
challenge of the legislation will probably come not from that quarter but from a different
quarter altogether, that is, the private sector.
Mr HOUSE: Yes, and whether that is successful will depend upon what is the final form
of the federal legislation when it passes through the Parliament. The current position is
that the Minister said in his second reading speech when he introduced the legislation
into the Senate a fortnight ago that rural marketing authorities would not be affected by
the legislation. The member and I both know that that will depend upon the debate that
takes place and what happens when that Bill passes through the Parliament, and that will
have an effect on whether any legal challenge will be successful.
Mr Grill: Do you think the monopolistic role of the Potato Marketing Board should be
protected under that legislation?
Mr HOUSE: We now have two distinct industries: A processing industry and a market
for domestic consumption. As time goes by, there will be some overlap amongst growers
with regard to that, where some will opt to go for both domestic and processing
authorities. What we are seeing in the industry is really a change of culture which has
come about by the debate which has taken place over the past 12 to 18 months, and that
change of culture is bringing about a new way of thinking. I think it is fair to say that
that is occurring in all agriculture. There is an enormous amount of debate, for example,
at the moment about whether the grain marketing legislation should continue. The end
result of most of that debate has been that the monopolistic position is starting to
diminish. I believe that will continue to be the case and growers will want to market their
own product in their own way in order to take advantage of their own skills or the skills
of the people whom they employ rather than the collective marketing authorities. That is
a personal view, and that view does not apply to the international marketing of wheat,
about which I feel very strongly, because we are a very small player on a major stage and
we may be swamped.
Mr Grill interjected.
Mr HOUSE: No. As I have also pointed out, the facts are that we need time for industry
to adjust, and had we moved completely to a deregulated market, a lot of growers would
have been hurt very badly because they would not have had time to adjust, and I give
them credit for having taken notice of what is happening and having adjusted in a
reasonable way, and that is exactly what they are doing now. They are adjusting, and
whether the end result will be complete deregulation is something which the industry will
decide in conjunction with government as the years go by.
Clause put and passed.
Clauses 3 to 6 put and passed.
Clause 7: Section 5 amended -
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Mr GRILL: This is a giant step in a direction the Minister states that he does not want to
go. The Minister talks about commercial freedoms and commercial focus, but this clause
will introduce a level of bureaucracy and ensure a level of inspection and policing wl ich
is draconian. WVi~ will a commercial grower be someone who grows not 500m of
potatoes but 100m , which is 10in x lOin? The Minister is inviting prosecutions against a
whole new set of people. Why are we headed in that direction if the Minister's real
intention is to introduce farmners to the commercial reality of the world and some greater
commercial focus? Surely we should be going in the other direction. If anything, we
should be extending the definition so it is a larger area - not a smaller area - which would
gradually introduce some competition into the market. Is this an admission that black
marketeering is rife in the industry? Last year as a result of an investigation it was found
that employees of the Potato Marketing Authority were illegally dealing in potatoes and
the chairman and the manager of the board resigned. It was not something that the
Opposition made a great song and dance about; in fact; I felt very sorry for the chairman
and the manager and I did want to rub salt in their wounds. I believe the demise of the
chairman and manager came about because they were asked to administer unworkable
legislation. If the Minister intends making this legislation even more draconian and
harder to police, we will see more black marketeering. Why are we reducing the area
that defines a commercial grower rather than enlarging it? How is the area set? Is it an
admission there is black marketeering in the organisation which is very hard to control?
Does it mean that we will have a greater emphasis on policing and more regulation?
Mr HOUSE: We could argue about the figures for all time and whatever we pick there
will be some disagreement. In this case we chose a figure that would overcome the
problems evident in the industry. One hundred square metres will produce about half a
tonne of potatoes. If one buys potatoes as the member for Belmont does, one by one,
3 000 potatoes is sufficient for the average family in a year. We are trying to prevent the
black market that had been developed by growers banding their smaller lots together, and
growing them all in one hit on a commercial basis, which then became an illegal
operation, and selling those potatoes on the black market directly to shops. If we have a
regulated industry we must police that black market, otherwise the regulated industry will
not work. We have a fair bit of cooperation among the industry to try to prevent those
problems; however, we acknowledge that they do occur. This legislation will be I step
forward in stopping that black market developing any further. We settled on loom as a
realistic figure.
Clause put and passed.
Clauses 8 to 26 put and passed.
Clause 27: Section 22 amended -

Mr GRILL: I refer the Minister to a letter that I received from the Pacific Brands Food
Group on 21 April last year concerning prosecutions under section 22 of the Marketing of
Potatoes Act. The letter written by Grant F. Latta says -

The circumstances surrounding these charges have been drawn to our attention.
The actions of the PMA are irresponsible and impeding the future development of
the potato industry in Western. Australia.
The future of the potato industry lies in value adding and export, however, for this
to occur we must ALL embrace "World Best Practice" in every activity of the
production chain. It is disturbing to Edgell-Birds Eye that at a time when we are
actively looking to upgrade and expand our Manjimup Processing Plant to "World
Best Practice' standards, we find the PMA with their inward looking licensing
regulations imposing their authority upon our lead nggoes n tu idrn
this company's effort to maximise opportunities fWr all sectors in this industry.

He refers to a meeting with the PMA and further on he mentions the Hilmer report and I
quote -

The Hilmer Report "The National Competitive Policy" and the "Horticultural
Task Force" are very critical of the roles and effects of Strategic Marketing
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Authorities, and there is an increasing view that the legality of such Authorities is
now in question.

That echoes what I said a while ago. The letter continues -

We trust that the PMA and affected growers can amicably resolve the current
situation and that we will not have to involve this company further.

That dealt with a specific situation; the letter reflected some of the concerns expressed by
the Opposition this afternoon and this evening about that legislation.
I refer to proposed section 27, covering marketing pools. I am told 5 per cent will be
allowed for in respect of licensing. If a 5 per cent over production is allowed in any of
the clauses, will the Potato Marketing Authority not be forced to dump potatoes once
again? I know that if there are separate pools for export and the domestic market, the
right signals will probably come through. However, if a 5 per cent over production is
allowed in the domestic arena, where will it be disposed of? Even though the growers
might be getting the right market signals it will still not prevent dumping in the event of
over production. The same old problems will rear their ugly heads such as dumping
overseas, albeit for less return, and probably will result in the right market signals. If we
do not eliminate the over production altogether, we will have the age old problem of
black marketing. Why provide a leeway of 5 per cent for the area licensing scheme and
5 per cent going into either one of the pools?
Mr OMODEI: It would have to be a very good organisation to accurately grow the target
number of hectares or tonnes of potatoes; almost like the Lord himself. There has always
been either a surplus or a shortage. A surplus could occur as a result of favourable
seasonal conditions or a shortage could result from an insect or disease outbreak or
unfavourable seasonal conditions. Either way it would be almost impossible to predict
exactly the targeted tonnage. I am a bit perplexed when the member talks about
dumping. Surely he is promoting an open market with no barriers. In that situation there
could be a 10 000 or 15 000 tonne surplus; that could not be regarded as dumped under
fire market forces. The authority can market it either overseas or interstate.
Mr Grill: I am saying the 5 per cent over production allowance institutionalises the
situation. Somehow when that over production is reached, as it invariably will be, we
will be forced to dump.
Mr OMODEI: Given there will be a regulated system, what does the member suggest
should be the target amount?
Mr Grill: Let the market decide, if it is being deregulated.
Mr OMODEI: We are saying the market will be regulated and the 5 per cent that the
authority can dispose of could be a percentage of the crop suitable to market on the
export market such as Yellow Flesh, Delaware, etc.
Mr Grill: The 5 per cent over production can ruin an overseas market.
Mr OMODEI: I am confused. On the one hand the member for Eyre wants a totally
deregulated market and on the other hand he wants a healthy export market created by
incentives. It cannot be both ways. If the market is insatiable, what will 5 per cent do?
The member is talking about 3 000 tonnes.
Mr Grill: If the Minister does not understand how a free market works, I should not have
to explain that to him and he will not be much help to this Minister.
Mr OMODET: I am explaining to the member for Eyre what the legislation is trying to
do.
Mr Grill: The fruth is that you have a vested interest that you are protecting.
Mr OMODET: I do not have a vested interest.
Clause put and passed.
Clauses 28 to 39 put and passed.
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Clause 40: Sections 26, 27, 28 and 29 inserted -
Mr TAYLOR: My concern and the information I seek from the Minister relates to the
part of the proposed section which states that, "If a person is aggrieved by a decision of
the Corporation in the exercise of that power that person may appeal to the Minister
under section 19A." What sense does it make to appeal to the Minister in relation to
these issues in proposed section 28 when the Minister has approved the principles on
which these decisions are made or indeed has approved the information set out in
guidelines for the corporation by way of a direction from the Minister. This could be a
classic case of Caesar appealing to Caesar, because the people who feel aggrieved by the
Minister's decision - it may even have been a direction - will have to request him to
allow them to appeal under section 19A. The amendment proposes some change to
section 19A which will allow the Minister to refer that to someone else.
Mr HOUSE: Clearly with these sorts of situations we could always make the case, as the
member has, that we are appealing to somebody who has made the principal decision
and, therefore, may not - I stress "may not" - change his mind. I know the member's
experience as a Minister. We all make mistakes. Most people are sensible enough to
adjust those mistakes and take account of further advice. The Government is trying to
not complicate the legislation too much. The only alternative is to have an appeal board
or a heavy structure. At some stage trust must be put in the system that a bit of
commonsense will prevail if a mistake has been made and that the mistake will be
corrected. The member's point is well made. I understand his concern. It is a matter of
testing the system and seeing whether it works appropriately.
Mr TAYLOR: I have no hesitation putting my trust in this Minister to do the right thing,
but that is not always the case for Ministers. We are putting together legislation which in
this case will be around for five years, if not longer. This Minister will not always be the
Minister for Primary Industry. We must be careful in the way we put legislation
together. Although this legislation is certainly the easiest way out by having the appeal
to the Minister himself, it is not the right way to put in place an appeal mechanism.
Although it may be somewhat more difficult, perhaps some thought should be given to a
different mechanism for appeals when people are aggrieved.
Mr HOUSE: Clause 22 will allow the Minister to appoint an independent person.
Mr Taylor: I mentioned that.
Mr HOUSE: The point the member-is making is that the Minister may not take that
course of action.
Mr Taylor: Even if the Minister takes that course of action, there is no requirement for
the Minister to take any notice of that process or the recommendations of that person.
Mr HOUSE: I take that point. If the member wants to insert words which say that the
arbitration decision will be binding on the Minister, I will be happy to accept that
amendment.
Mr Taylor: I would rather not do it on the run.
Mr HOUSE: I am happy to draft amendments to be moved in the upper House if that is
acceptable to the member for Kalgoorlie.
Clause put and passed.
Clauses 41 to 43 put and passed.
Clause 44: Section 32 inserted -

Mr GRILL: This clause will entrench the right of the Potato Marketing Authority to
continue to set the price for ware potatoes in Western Australia. That would be contrary
to the provisions of the Hilmer report and national competition policy. For what period
will this sort of regulatory process and these monopolistic acquisition powers be in
place? The Minister has indicated that it will be for a period of five years - a phase out
period. Does he see a progressive lessening of the regulatory load over the years? How
will that operate? We are putting in place fairly bureaucratic legislation with some far
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reaching offences and penalties. How will this more commercial focus begin to operate
and by what method will the regulatory load be lessened on the farmer? How will his
dependence on the Potato Marketing Authority be reduced over that period? Ultimately
the Potato Marketing Authority will be just that; it will be an aid to marketing, and there
will be a fr-ee market. By what process will that be brought about? We are one year into
that process already.
Mr TAYLOR: I refer to a report that will be referred to in more detail by my colleague
the shadow Leader of the House - the Western Australian Chamber of Commerce and
Industry report prior to the state Budget. The report states -

The domestic price for potatoes will still be at the discretion of the Potato
Marketing Corporation. If it sets a price that is higher than the market can bear
but deemed necessary to provide a profit for growers, then unprofitable potato
surpluses will be funded by the taxpayer - in addition to the price premium they
already pay.
Another amendment allows the Corporation to apply premiums and discounts to
reflect seasonal cost factors and quality attributes of potatoes. This may lead to
more market-oriented decisions by growers, but price signals are still not
transmitted directly from the market.

The point is made in this report - it relates directly to this clause - that apart from prices
in this State being much higher than prices elsewhere, each local grower is being
subsidised to the tune of $57 000 a year by Western Australian consumers. As the
member for Eyre pointed out, this is a complicated solution to how the price will be set
for these sorts of ware potatoes for the domestic market. Is this necessary? It has not
been left to the marketplace to decide. How the price will ever be determined with this
information that is put before us today is beyond me. We will end up with a difficult and
complicated system to handle what should be a simple situation; that is, the market
should decide.
Mr HOUSE: The Act requires that there be a review five years from the date the
legislation comes into operation.
To answer the member for Eyre's question about what the growers will do as they adjust
through this period, that is already happening. A fairly major adjustment already is
taking place among growers as they realise that the new requirements and way of doing
business will affect them. It is a bit difficult to ascertain the end result of that, but it
would not surprise me if a large majority of the growers themselves come to us fairly and
say that they want to make some more changes to take us further down this path.
Obviously, if that happens, there will be consultation with those people and others in the
industry as they adjust to what is happening in the marketplace.
Mr Grill interjected.
Mr HOUSE: What we have now is probably a 50:50 split; I am unsure that one could
call it any better than that. I think it is changing quite quickly. I am not sure what the
consequences will be over the next few years, but I think people are making those
adjustments. The member for Kalgoorlie made a valid point and I do not think that
problem will be easily solved. It will always be difficult to make those decisions. At the
end of the day, the requirement to seek ministerial approval places a discipline on that
price-setting behaviour. One could logically ask the question: How does one know any
more than they know? That would be a valid question. If we have the right people on
the corporation with the proper marketing skills, and I think we have, they will make the
right recommendations in the first place. Therefore it will not be necessary to override
them in any way. However, there will always be some conjecture about the price. As I
stated earlier, only then can one make the comparison with other products of the same
quality at the same time of year in other places around Australia.
Mr RIPPER: This clause goes to the heart of some of the comments I made in the second
reading debate. Proposed section 32(1 )(a) provides that the price setting should take
account of a level of return that should provide a reasonable opportunity for profit from
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the economically efficient production of potatoes during prefierred planting periods in the
State and paragraph (b) refers to such other material factors as may be determined by the
corporation at discretion and are explained to the Minister. I would like to know whether
the interests of consumers will be taken into account in setting this price, because as I
said in the second reading debate, I think consumers in Western Australia are paying
more for potatoes than they would under a free-market system. They are certainly paying
more than consumers in other States. In all of this material related to the setting of the
price there does not seem to be any reflection of the interests of consumers. Will the
Minister explain why there is no reference to the interests of consumers in this clause and
will he indicate whether proposed section 32(l)(b), which contains the phrase "such other
material factors", will be used to look at the interests of consumers and the prices that
people are paying in deregulated potato markets in other States?
I want to take up the small debate we had on prices in the second reading stage. I quoted
figures from the Australian Bureau of Statistics and the Industry Commission, which
indicate that Western Australians are paying between 25 per cent and 29 per cent,
depending on which reputable body's figure one takes, in excess of the price that they
would pay in a deregulated market. The Minister does not seem to respect the credibility
of either the Industry Commission or the Australian Bureau of Statistics on this matter.
Mr House: You are dead right about that. They have been wrong so often.
Mr RIPPER: If the Minister does not wish to accept the analysis of those two bodies,
which I regard as being fairly credible bodies, perhaps he will advise the House what his
advisers tell him about the relative prices of potatoes in Western Australia as compared
with those in deregulated markets. We are continuing a potato marketing authority.
There is an argument that the regulation of potato growing imposes a burden on
consumers and a transfer of income from consumers to producers of $3m, if one believes
the Industry Commission, and $12.5m if one believes the Chamber of Commerce and
Industry. If the Government supports this legislation, it should be prepared to rebut that
argument with some figures of its own. If it does not believe the Industry Commission,
the Chamber of Commerce or the Australian Bureau of Statistics, what is the
Government's view of, and its figures for, the effect of this legislation on prices paid for
potatoes by consumers in Western Australia? What is the Government's view on the
transfer of income from consumers to producers under this legislation? If the Minister
cannot present a counter argument, I think most of the community would want to believe
the Industry Commission or the Australian Bureau of Statistics.
Mr HOUSE: The interests of consumers will be taken in account. As I have said a
number of times during the debate, the whole thrust of what we are trying to do is to
ensure that the marketplace is reflected by what the growers produce; that is, with regard
to quality, quantity and variety. All those things are very important and they certainly
will be reflected in what the corporation determines, and obviously the price to growers
will be an indication of that. We are setting a minimum price that will then allow the
corporation to pay a premium for quality, variety and a whole range of things that will
encourage the growers to produce what the marketplace wants. It very definitely will do
that. With regard to the member's question about the Australian Bureau of Statistics, I
have been farming long enough to know that it is about as reliable as a two bob watch. It
has never been right yet with regard to agricultural pricing. I invite the member to
challenge me by going back to its predictions about wheat, wool and meat prices over a
period of years; it is never right. It is absolutely hopeless.
Mr Ripper: It is not predicting; it is looking back.
Mrt HOUSE: The point I made earlier is also valid.
Mr Wiese: It is predictive because it asks for the amounts of grain that will be grown on
the property and everything else.
Mr HOUSE: He is one of mine, too; he is only here to help! I make the point again that
one must compare like with like. One cannot compare a Western Australian product with
a different product in the Eastern States, nor can one compare the price because simply as
a result of deregulation there has been a large fluctuation in prices because of the amount
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of product that growers have been creating from time to time. That has caused a
shortage. In fact, it has created an opportunity for Western Australian growers. In the
past year we exported some 2 500 tonnes to the Eastern States. In my view the reality is
that consumers in Western Australia buy potatoes at a very realistic and reasonable price.
In addition to that, they have a sure and certain knowledge that they will always be able
to buy the product.
Mr RIPPER: The Minister has rather artfully avoided the question. He should turn to his
advisers and ask for their advice on the average price of potatoes in Western Australia
compared with the prices in other States. He has expert advice available to him. What is
that advice? It is all very well to say that brands and qualities may be different in
different States and that prices may fluctuate wildly. Even if the ABS and the Industry
Commission figures are suspect according to the Minister, surely someone has the
capacity to make a judgment on this matter, and that judgment should be made available
to the Minister before the legislation is proceeded with.
Mr HOUSE: I was not trying to avoid the question. I will get the information before the
Bill proceeds in another place and provide it to the member. Without labouring the point,
I do not think one can make easy comparisons between the different varieties and the
different times of the year.
Clause put and passed.
Clauses 45 to 49 put and passed.
Clause 50: Section 38 inserted -
Mr TAYLOR: I raise the point once again about the rights of Ministers to have access to
information. This clause provides that the Minister may have any information he wants
from the corporation and use the staff and facilities of the corporation to obtain the
information to be furnished to the Minister. I have no idea what sort of information a
corporation such as this may have. A situation has already occurred in which a Minister
of this Government, the Minister for Labour Relations, in my view quite illegally sought
information from a government authority about the names and addresses of union
members. He tried to use force to obtain that information, but was unsuccessful at the
time and has been to date. That same misuse of ministerial power could occur in relation
to this legislation. The problem could be overcome by providing that the Minister must
direct the corporation to provide information rather than request it. Any ministerial
direction is required to be published in the annual report of the corporation and, therefore,
if such a direction were made the public would be aware of the sort of information the
Minister had directed the corporation to provide to him.
Mr HOUSE: It is a relevant point and covers a broader issue. The member quite
correctly stated that the authority is required to publish in its annual report details of any
direction given to it by the Minister, which would allow people to identify that direction.
One of the features that interests me about many statutory authorities is that they are not
subject to the same degree of accountability that applies in this Parliament. I have read a
number of reports by statutory authorities that do not give much detail about their
activities. I have been talking to departmental officers about a code of practice for
statutory authorities which provides for that accountability as a matter of course. Over a
period in this Parliament we have developed a system of questioning Ministers, tabling
certain documents that must be available and providing a certain amount of information.
I have no problem with that, and I am sure the member for Kalgoorlie does not either.
However, many statutory authorities are not subject to the same scrutiny and they spend
large amounts of money raised from the people they represent - be it potato growers or
grain growers - with no accountability. There should be a more comprehensive system of
reporting some of those aspects of their operations. I intend to take this matter further
with the statutory authorities for which I am responsible, and later this year I will report
to the Parliament about a code of practice across all statutory authorities.
Mr Taylor: What about the Minister requesting information from the corporation? I
have no idea what that information might be. It could be changed by altering the word
"request" to "direct".
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Mr HOUSE: I give an undertaking to look at that, arnd I will discuss it with the member
before the Bill goes to the Legislative Council.
Clause put and passed.
Clauses 51 to 53 put and passed.
Clause 54: Sections 41A to 41F inserted -
Mr TAYLOR: I refer to proposed new section 41E. I am not a lawyer, but it seems tome that with this provision the Minister has succeeded in changing the system of justice
in Western Australia, in that it requires people to prove their innocence. They mustprove that it was not their intention to sell the potatoes for human consumption, and theyare presumed guilty unless they can prove they are innocent. I understand this type ofprovision is not uncommon in old marketing authority Acts which contain extraordinary
provisions relating to proof of guilt or innocence. We should not proceed with provisions
of this type when in this day and age there is a presumption of innocence.
Mr HOUSE: With legislation of this nature there will inevitably be some regulatoryprocesses with which some people do not agree. If this legislation is to work and control
the black marketing of potatoes, which underpins the legislation and without which it willfail, this provision must be included. The clause is tough but if the legislation is to work,
the clause must remain.
Mr TAYLOR: This clause will allow the inspectors and the bureaucracy to have their
way. It will make life easier for them because people must prove their innocence.However, this is not the way our system works in Western Australia. Such provisions are
not uncommon in other marketing authority Acts. In the Eastern States people have goneto gaol to prove a point about eggs. When in opposition the Minister for Police wouldspend a couple of hours - or more - addressing this type of clause which provides forpeople to prove their innocence. The Minister for Aboriginal Affairs, who is a lawyer,would feel the same way about any legislation that requires people to prove their
innocence. This provision is inappropriate.
Mr RIEBELING: The principle involved in the change in the onus of proof is important.
Most Acts relate to a different situation: For example, the Traffic Act, under which aperson cannot drive without a driver's licence. A person must prove that he has alicence. The situation is different for the marketing of potatoes. This is really just amatter of making the job easier for the marketing authority. It is not a technical matter.It is an issue that should be considered seriously because it is important.
Mr HOUSE: If a person has three tonnes of potatoes on the back of his truck he willhave difficulty proving the Ripper theory that a person buys one potato at a time and eats
it. It would take a lot of chewing. Nevertheless the point is valid. Again, I am prepared
to see whether we can get around the situation between now and when the Bill goes to
the other place. If I receive advice indicating that we can maintain the integrity of the
legislation without the clause, we will omit the clause.
Clause put and passed.
Clauses 55 to 58 put and passed.
Title put and passed.

Report
Bill reported, without amendment, and the report adopted.

BANK OF WESTERN AUSTRALIA BILL
Second Reading

Resumed from 8 December 1994.
MR McGIN4TY (Fremantle - Leader of the Opposition) [8.45 pm]: I commence my
address by considering the historical role of the bank in Western Australia. The Bank of
Western Australia has gone through many changes in its 101 year history. This Bill
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marks the final phase of its evolution as a State-owned entity. Before I turn to the
substantive provisions of the Bill, it will be helpful to consider the reasons the bank was
brought into existence and the important role it has played in this State over the last
century. Many of these functions are still very important today.
In 1890 Western Australia became a self-governing colony with its own system of
government. During the 1890s the Government, under the then Premier Sir John Forrest,
realised that there was a need to take measures to stimulate the development of
agriculture in Western Australia. This was partly to facilitate development in the State
and partly a response to a serious economic depression at the time which was the cause of
very high levels of unemployment. If agriculture was to develop in this State it was
necessary that farmers have access to finance. The challenge to the Government was to
ensure that such finance was available. It is interesting to note that the situation has not
changed. It is still a responsibility of the Government to ensure that industry of all types
in this State has access to affordable finance to fund its growth and development and thus
the growth and development of this State.
A parliamentary committee considered the problems the State was then facing and
recommended the creation of the Agricultural Bank of Western Australia. Legislation
creating the bank was duly passed in 1894. During the 1890s Western Australia
experienced a boom in goldmining, which brought tens of thousands of migrants to the
goldfields and provided the spur for a great deal of development in the State. As the rush
to the goldfields waned towards the end of the decade, unemployment became a major
problem. The Agricultural Bank of Western Australia played a major role in assisting in
the resolution of this problem. It was able to provide credit to many people to enable
them to start farming in what is now the wheatbelt of this State.

The bank at the time could not take deposits; it could only lend money to customers
which, in turn, it had borrowed from the Government at low rates. This provision of
finance assisted greatly in the rapid development of an important wheat and sheep
industry in Western Australia over the following 40 years. This industry became a major
export earner for the State as well as a major source of employment.
The depression of the 1930s devastated industry throughout Western Australia, and the
State suffered extremely high unemployment. This crisis exposed shortcomings in the
bank in that it was limited in its ability to extend finance to the farming community
because it could not accept deposits; its funds were limited to borrowings from the
Government. Over time, the fact that the bank could not accept deposits meant that it
could not compete with other banks in the services it offered to its clients and limited its
ability to grow. The then Labor Government responded in 1945 by deciding to extend
the charter of the bank to enable it to become a trading bank. The bank also became
formally known as the Rural and Industries Bank of Western Australia. Control of the
bank was removed from the hands of the responsible government Minister and given to a
board of commissioners. The bank now had a broader charter and for the first time was
able to play a role in the development of local industry by providing finance to industry.
Indeed the development of industry from 1945 onwards in Western Australia owes a
great deal to the R & I Bank. In 1949 a housing loan scheme was introduced and in
1956, again under a Labor Administration, the bank's charter was further widened, this
time to allow for the addition of a savings bank. This provided the third phase of the
bank's contribution to development in Western Australia. The bank became, and remains
to this day, the largest single provider of home loans in this State.
Over the years hundreds of *thousands of Western Australians have been assisted with
home purchases by the R & I. Indeed a good deal of the expansion of the metropolitan
area over the past 30 years was financed by the R & I Bank Ltd. In 1987, again under a
Labor Government, the board of commissioners was replaced with a board of directors
which was designed to enhance the commercial independence of the bank. In 1991 the
corporatisation process was taken further and the bank was incorporated. This
transformed the bank from a statutory body to a public company limited by shares and
subject to the Companies Code. Although the Government is -the only shareholder, it is
not involved in the day to day operations of the bank.
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This brief history of the bank shows the importance of it to the development and
economic wellbeing of Western Australia. It has been more important to this State than
any other single financial institution. It is also important to note how the bank has
changed over time to meet the needs of the Western Australian community. This is an
ongoing process and today we are here to debate another significant change to the bank -
the selling of it to the public.
Before I set out the Opposition's views on the Bill currently before the House, it is
important that I first highlight the importance of the bank to Western Australia today.
The importance of the bank means that there are certain conditions that must be attached
to its sale.
I now address the significance of the bank to the Western Australian economy. The Bank
of Western Australia is today the largest single bank in this State. It has a network of 112
branches located throughout the State and operates 155 automatic teller machines. The
number of full time equivalent employees as at September 1994 was 2 959. This
represents over 24 per cent of the banking work force in Western Australia. As at
September 1994 the group's total assets were $9 587.7m. Total loans and acceptances
were $7 263.6m and total deposits and borrowings were $5 379.2m. In terms of lending,
the bank had a total market share of approximately 25 per cent for the year ended
September 1994. In relation to deposits, the bank captured 22.3 per cent of WA's share
of the deposit market over the same period; I refer to page 18 of the BankWest annual
report
The contribution from the bank to Treasury for the 1993-94 year was $39.9m. The cash
flow figures between the Government and BankWest over the past 10 years were a return
to government of $10m in 1984-85; $13.3m in 1985-86; minus $3.3m in 1986-87; minus
$13.2m in 1987-88; $28.1m in 1988-89; zero in 1989-90; minus $129.4m in 1990-91;
minus $127.5m in 1991-92; $20mn in 1992-93; and $39.9m in 1993-94. Clearly the bank
plays an important role in the State of Western Australia. However, its importance is not
just measured by the size of the bank's assets and market share. The bank's activities in
the Western Australian economy actually stimulate, directly and indirectly, other
economic activity. The bank is a major purchaser of goods and services, including
everything from stationery to computers and financial advice. It must also be
remembered that the bank is a major purchaser of labour, particularly skilled labour.
Naturally this leads to increased output, employment and household expenditure. A true
measure of the bank's significance in the Western Australian economy should take this
multiplier effect into account.
The formula by which the multiplier effect is determined is complex, and I will not
describe it here. A study prepared by the former Department of State Development at the
end of 1992 examined the multiplier effect of the bank's economic activity on the
Western Australian economy. During the preceding year, the bank had spent $259m on
the acquisition of locally provided goods and services and paid out $108.6m in wages
and salaries to Western Australian households. The bank also employed 3 588 people.
The study concluded that the total flow-on effect of the bank's purchase of locally
produced goods and services was worth $571.6m to the State. In other words, the initial
purchase by the bank of $259m worth of goods and services resulted in total purchases of
Western Australian goods and services worth $571 .6m.
The multiplier effect on household income was also significant. The $108.6m
contributed by the bank to household income in this State resulted in a total boost to
household income of $187.5m. Thbe impact on employment in this State was particularly
important. The bank employed a total of 3 588 people directly, but the impact of its
purchase of local goods and services, contribution to household incomes and employment
resulted in an estimated total impact on employment of 7 063 jobs. In other words, the
real benefit to Western Australia of the bank's activity here was not just the purchase of
$259m worth of goods and services, the contribution of $108.6m, to household incomes
and 3 588 jobs. When the multiplier or flow-on effects were taken into account, the bank
was worth $571.6m to the State's economy, made a contribution of $187.5m to
household incomes in this State and created 7 063 jobs. Apart from its economic impact
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on the State, the bank has also long been an important source of employment for
graduates seeking a career in finance. The bank has built up a pool of experienced
personnel with expertise in the banking and finance industry, and it is important that this
skills pool be maintained.
I turn now from an analysis of the benefits of the bank to this State to an examination of
its cost to the State. The bank has always been supported by a government guarantee of
its liabilities. These liabilities for the year ended 30 September 1994 were $9 108.3m on
the balance sheet and a comparable figure off the balance sheet. However, the bank's
balance sheet assets exceed its liabilities on the balance sheet and the bank does not have
a net debt. The bank, however, has not always been profitable, as the figures referred to
earlier show. During the early 1990s the bank suffered large losses due to the slump in
the property market and a large portfolio of non-performiing loans. The Government was
required to transfer funds to the bank to assist it in meeting its liabilities. In recent years
the bank has returned to profitability and the outlook for it is good. It has overcome the
corporate lending mistakes of the 1980s and the structural changes that have been
implemented over the past six years have enabled the bank to effectively compete in the
deregulated banking environment.
There is also an argument that, at least from the perspective of the State Treasury,
retention of the bank by the State is costing it money because if the bank were sold, the
funds realised from the sale could be applied to reduce the State's debt. It is estimated
that the bank could be sold today for approximately $700m and that this sum, when
applied in reduction of the State's debt, could lead to a reduction of up to $100rn a year
in debt servicing costs. It can then be argued that the net cost to the State of retaining the
bank last year was $60m, being the $100~m payable in debt servicing costs that would
have been saved had the bank been sold, less the $40m contribution to Treasury made by
the bank last year.
Despite the fact that BankWest has played a major role in the development of Western
Australia over the past 100 years, it has become increasingly clear over the past few years
that the Government should to divest itself of ownership of the bank, provided that it can
be guaranteed that the bank will be given the opportunity to continue to play the
important role in this State that it has in the past. I will turn to the conditions that should
be set upon the sale of the bank in a moment; but before I do that I will examine the
reasons that the time has now come to complete the evolution of the bank into a fully
independent, privately owned, commercial bank.
The first reason is that the bank is already an independent entity - independent, that is,
from control by the Government. As I have mentioned, the bank became a corporation in
1991 and a board of directors was appointed in 1987. This leaves the bank in the
somewhat strange position that it is wholly independent of control from the Government
and responsible for its own management, but is not answerable to any body of
shareholders or other authority with the power to make judgments on the performance of
the bank and bail it out if it loses money. Under the current structure of the bank the
Government is exposed to large potential losses but has little control over the
management of the bank. This is an anomaly which must be rectified. This is not to say
that the Government should be responsible for the management of the bank.
Governments do not have the expertise necessary to run commercial operations such as
the bank and management of the bank must be left to those with the skills and resources
to do so.
I should also make it clear at this stage that the Opposition is not opposed in principle to
the corporatisation of publicly owned assets or services. Indeed, in the case of publicly
owned monopolies such as the supply of water to houses, corporatisation is one of the
options that must be considered when deciding the future of such bodies. However,
simply to privatise these natural monopolies, as the Government seems bent on doing,
would be madness.
The bank, on the other hand, operates in a very competitive environment. Because of
this, and importantly, because its ownership by the State no longer meets any social

1675



1676 [ASSEMBLY]

objective, all of the factors which I have mentioned suggest that privatisation is a
logically sound option in this case.
The second factor pointing toward the privatisation option is closely linked to the first
factor, that is, fully privatising the bank will ultimately remove the Government's
exposure to any losses that the bank may incur in the future. As I have stressed, although
the bank has played an important role in the development of the State and has contributed
significant sums to state revenue through the taxes that it pays, it has never been a
particularly profitable organisation. In fairness it must be said that the bank was not
originally conceived as a profit making organisation - rather, it was initially more an
instrument and creature of the policy of the Government at the time it was created.
However, that has changed and it must be recognised that the bank incurred significant
losses as a result of its lending activities in the 1980s. It was certainly not the only
financial institution to incur such losses during those times. In fact many privately
owned and very reputable banks suffered much worse losses as a result of poor lending
decisions during the 1980s. However, the nature of the business cycle means that it is
inevitable that the State will continue to be exposed to the possibility of further losses for
as long as it is the owner of the bank. Privatisation of the bank would enable the
Government to retire its guarantee of the bank's liabilities.
The third factor in favour of privatisation is that not only will it remove the State's
exposure to any losses incurred by the bank, but also it will relieve the State of its
obligation to provide capital to the bank to fund future growth. Since the State bears the
initial costs of such funding, this would provide a substantial saving to the State. The
fourth factor is related to the first - the issue of accountability. The current structure of
the bank means that it is not fully accountable to anyone. Privately owned public
companies limited by shares are answerable to the shareholders. The bank's shares are
owned by R&I Holdings Ltd, which is an agent of the Crown in right of the State. Under
the Bank of Western Australia Act 1990, the Minister may give directions to R&I
Holdings only as to the performance of its functions. The functions of R&I Holdings are
to hold the shares in the bank issued to it; to borrow moneys and lend moneys borrowed
to the bank; and to hold any debt paper acquired under section 12 of the Act. It can be
seen that the Minister's powers under the Act are strictly curtailed. Thbis means that the
bank is a state owned entity which is subject to only very limited control by the elected
representatives of the people. In order to exercise control over the bank, it would be
necessary for Parliament to amend the legislation establishing the bank to allow for
greater control. Privatising the bank would remove the problem of accountability by
placing on the bank a duty to be accountable to its new shareholders.
The fifth factor in favour of privatisation is that it offers the chance to substantially
reduce state debt. The sale of the bank ought to realise something between $700m and
$1 00Ohm depending on the privatisation vehicle used and the state of the market at the
time of the sale. In addition to this, the Federal Government has offered to provide
compensation -of about $250m to compensate Western Australia for forgone tax revenue
as a result of privatising the bank. This is because the bank, once privatised, will pay the
bulk of its tax to the Commonwealth rather than the State as has previously been the case.
In particular, a privatised bank will pay income tax to the Commonwealth Government
like any other employer, instead of the income tax equivalent which is currently paid to
the State Government. This means that it should be possible to retire approximately
$950m to $1 250m worth of state debt, if the tax compensation from the Commonwealth
is included.
The Labor Party has agreed to in principle support of the privatisation of BankWest only
after this process of careful and thorough public scrutiny of the proposal over a period of
time. This scrutiny has met two important general criteria: Firstly, it has clearly
identified the benefits which the privatisation of BankWest will bring to the State and to
the people of Western Australia. Secondly, it has demonstrated that continued
government ownership of BankWest will not meet any identifiable economic or social
policy objective. This process of scrutiny should be applied to any other privatisation
proposal. Such proposals should proceed only if they can meet these two important
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criteria; that is, identifiable benefits to the State without compromising economic or
social policy objectives. The Labor Party has introduced legislation into this House to
ensure that this process occurs. The Scrutiny of Government Contracting Out and
Privatisation Activities Bill provides a long overdue package of measures to protect the
public interest in the Government's headlong rush to privatise and contract out a wide
range of government services. It is designed to make government more open and
accountable, consistent with recommendation of the Royal Commission into Commercial
Activities of Government and Other Matters. In introducing that Bill, the member for
Thomlie stated that "the Opposition does not share the Government's blind adherence to
the ideology that anything done by the private sector must be better and more efficient
than that performed by the public sector". Instead, Labor insists that a comprehensive
cost benefit analysis of any privatisation proposal must be carried out. This will clearly
identify whether there are any benefits to be gained from privatisation, and whether there
will be any costs as a result. Although economic efficiency is of enormous importance,
these benefits and costs must be defined in the broadest possible terms, to include
economic, social, environmental and other legitimate government policy objectives.
Labor's approach to the privatisation of BankWest is consistent with this position. What
should happen to BankWest? For the reasons that I have outlined, it is clear that it is no
longer appropriate for the Government of Western Australia to continue to own the Bank
of Western Australia. To the extent that the purpose of the Bank of Western Australia
Bill is to enable the privatisation of the bank, the Opposition does not oppose it.
However, the Opposition does oppose any short-sighted attempt to rush the privatisation
of BankWest without parliamentary scrutiny of the long termi consequences of the
specific privatisation proposals.
Four criteria must be met in order for Labor to support any specific proposal to privatise
BankWest. These criteria are that the process of privatisation is open, fair and
accountable; that the bank remains headquartered in Western Australia; that employment
and bank infrastructure be preserved; and that a good return for the State is achieved.
During the remainder of this speech I will spell out the requirements of these criteria, the
reasons they have been adopted, and the steps which the Government should take to
satisfy them. At the same time, I will offer some initial comments on the capacity of the
different privatisation processes, which have been under discussion, to meet these
criteria.
The first criterion is that the process be fair and accountable. As I have said, the
Opposition does not oppose the Government's decision to privatise BankWest. What
remains to be resolved is the process of privatisation which will achieve the best outcome
for the bank, for the Government and for the people of Western Australia. The Bill
before the House is silent on this point. Far from detailing, in an open and accountable
manner, the process which is to be followed, the Bill seeks to remove all decisions
concerning this process from the scrutiny of the Parliament and from the scrutiny of the
people of this State. Instead, the Bill gives sweeping powers to the Premier in his
capacity as the State's Treasurer.
Clause 7(l) of the Bill would give the Treasurer the power to determine, firstly, whether
BankWest is to be fully or partially privatised. This decision could have enormnous
consequences for the Government and the State. It is one which involves the key issues
which the Government and the Opposition have laid down as preconditions for
privatisation. On one hand, continuing government involvement in BankWest could
provide the most effective mechanism for ensuring that the bank remains in Western
Australia. On the other hand, a partial sale may not meet at least two of the key
economic objectives of privatisation. Firstly, a partial sale would return only part of the
Government's capital. It would therefore enable the Government to retire only a lesser
amount of its debt, and its recurrent savings on debt servicing would thereby also be
reduced. In addition, even a partly privatised bank would be required to pay income tax
to the Federal Government. As a consequence, the Government would not only lose a
proportion of its revenue from the bank, but the proportion of the bank which it did retain
would be returning less revenue than it does currently. Depending on the extent of the
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privatisation and the amount of capital raised, the lower savings in debt servicing might
not outweigh this loss in revenue. If the removal of the government guarantee were to
cause a drop in BankWest's credit rating, the revenue stream to the Government would
be reduced further by the increased costs of acquiring capital. Secondly, a partial sale
might not necessarily free the Government completely from liability for the financial
obligations of the bank. Even if the formal guarantee were removed by legislation, it is
not clear whether any further liability would attach to the Government for as long as it
continued to own a stake in the bank. Certainly a political and moral obligation would
remain. For these reasons, the scope of the privatisation of BankWest is a decision of
great complexity and great import to the people of Western Australia. It is a decision
which should rightly be made by the Parliament.
Clause A(D would also give the Premier the power to determine the method by which
BankWest is to be privatised. No restriction is placed on this power. The Premier would
be free to decide whether to sell all or part of the bank, first, by public float; secondly, by
private placement; or, thirdly, by some other means, or by any combination of these
methods. I will deal with the relative merits of these methods later in this speech. But
again, these are decisions which will have enormous and far-reaching consequences for
the people of this State. They are decisions which should rightly be made by the people's
elected representatives, and not delegated to the Executive without establishing an
appropriate mechanism for accountability. The fact that this Bill does not contain any
procedures or apparatus by which the Treasurer should be held accountable in exercising
the sweeping powers which he would be delegated is a serious flaw.
The powers which this Bill would give to the Treasurer are even more extensive and
more general in scope than those outlined above. Clause 7(2) of the Bill provides that "a
privatisation order may contain such incidental or supplementary provisions as the
Treasurer thinks fit". Further, subclause (3) would give the Treasurer the power to
amend or revoke a privatisation order "at any time before the day of privatisation". The
generality of these powers, and the discretion which is allowed the Treasurer in
exercising them, make it imperative that a proper and appropriate mechanism for
accountability is put in place before these powers are delegated by the Parliament.
The Royal Commission into Commercial Activities of Government and Other Matters
raised serious concerns about the delegation of Parliament's powers to the Executive. I
quote from page 3-13 of part 2 of its report -

In the exercise of its law-making powers, the Parliament has greatly enlarged the
power and authority of the executive and the administrative arms of government.
These now have a pervasive effect on the daily life and well-being of the Western
Australian community. The Commission urges the Parliament to bend its efforts
to the fulfilment of its review obligation as a matter of urgency.

In November of last year, in a speech I gave at a conference organised by Edith Cowan
University, I identified government accountability as the major issue arising from the
royal commission. Western Australian Governments during the 1980s failed to be
accountable to the Parliament and, even more importantly, they failed to be accountable
to the people by whom they were elected. The term "WA Inc", in its broader sense, can
be used to describe this style of government. At that conference it was noted by me and
by other speakers that the most disturbing development in Western Australia in the 1990s
is that the WA Inc style of government continues here today.
The royal commission represented a unique event in the history of Western Australia. It
focused attention on the mechanisms of our government in a way that had never
happened before. It raised issues concerning our government institutions, the relations
between them, and their accountability to the people, in a comprehensive way. It
received many and varied public submissions on all aspects of government in this State,
from. all shades of political opinion. It examined all of those issues, all of those
submissions, and all of those ideas in the context of the very real problems which had
arisen in our system of government during the 1980s. In this sense, it represented almost
a constitutional convention, with some of the most eminent jurists in the State turning
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their attention to the mechanisms of state government. Clearly, it found these
mechanisms to be wanting. Another relevant passage from page 1-8 of the royal
commissioners' second report states -

Individually, the matters upon which we have reported reveal serious weaknesses
and deficiencies in our system of government. Together, they disclose
fundamental weaknesses in the present capacity of our institutions of government,
including the Parliament, to exact that degree of openness, accountability and
integrity necessary to ensure that the Executive fulfils its basic responsibility to
serve the public interest.

These conclusions are disturbing. However, out of this unique process has arisen what is
at once a unique opportunity, and a unique obligation. The recommendations contained
in the second report of the royal commission represent an opportunity of transforming the
system of government in this State greatly for the better - an opportunity of making our
State Government truly open and accountable to all Western Australians. They represent
an obligation, because unless such reforms are implemented, the events of WA Inc, and
the style of government which characterised the WA Inc years, inevitably will be
repeated. There has, to date, been little effective reform of the system of government in
this State since the change of Government in February 1993.

At the conference in November, I observed that the conservative parties quite clearly had
forgotten what the people elected them to do. Certainly their performance in government
compares poorly with the promises and commitments which they gave from opposition.
This is no more evident than in their consistent and arrogant refusal to fully and
effectively implement the recommendations of the royal commission.

During the 1993 election, the Labor Government felt the wrath of the community for its
failures during the 1980s. It was removed from office. The Western Australian public is
not easily stirred into action but when the people acted in 1993 they made it clear that
they felt betrayed. Their message was that Governments must be accountable to those
who elect them. The coalition was elected with one primary responsibility - adopt the
recommendations of the royal commission in full. Indeed, the public was entitled to
expect nothing less given the promises made by the Premier when he was in opposition.
The privatisation of BankWest provides the coalition Government with an opportunity to
remember what the people of this State elected it to do; an opportunity to follow that
royal commission's blueprint, and deliver on the promises of open and accountable
government which they made so freely from opposition.

Labor will not oppose the Bank of Western Australia Bill only if the Bill is amended to
require that any specific proposals for privatisation determined by the Treasurer are
brought back before the Parliament for scrutiny and for review before they are given final
approval. Labor will be bringing an amendment to this effect before 'the House. If this
amendment is not made, Labor will have no option but to oppose this legislation.

The second criterion is Western Australian headquarters. Labor believes it is vital to
ensure that a major regional bank is based in Western Australia. The primary criterion
for assessing different proposals for the privatisation of BankWest must be its ability to
ensure that the resulting bank continues to fulfil this role. Because the bank has always
been headquartered in Western Australia it has always been able to respond to -the
requirements of Western Australian consumers. It has a long history of developing
financial products to suit the needs of both the agricultural and secondary industries in
Western Australia.
A requirement in the Bill that the bank remain headquartered in Western Australia will
help ensure that it remains in touch with the needs of the Western Australia community.
As I said earlier, the bank is, and- has long been, a major pool of skill and experience in
the financial industry in this State. In particular, the bank has proved to be a very
important training facility in this State for the bankers and financiers of tomorrow. The
Bill, in its current form, appears to make adequate provision for the retention of the
headquarters of the bank in this State by clauses 24(l)(a), (b) and (c) and in so doing
meets the second of the Opposition's four criteria.
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The Opposition's third criterion is employment and branch infrastructure. It is widelyaccepted that BankWest should continue to be "the bank that lives here", even afterprivatisation. The State Labor Party strongly supports whatever measures are necessaryto ensure the retention of BankWest as a Western Australian bank. However, we must beclear about the reasons for and the benefits of retaining a major regional bank in thisState. A report preparedi by Whitlam Tumnbull and Co Ltd in 1990 investigated reasonsfor the retention of the then R & I Bank in Western Australia. It summarised the mainquestion on page 8 of its report as follows -
An issue which the Government must address when contemplating continuedownership of the R & I Bank is the extent to which it believes the R & I Bank cancontribute to the development of the WA economy by assisting in the provision offinancial services that are not otherwise provided.

The report then considered the bank's contribution in three main categories of financialservices as follows -

(i) large resource development projects for which the funding required runsinto hundreds of millions of dollars;
(ii) smaller scale commercial projects for which funding is generally less than

$10m; and
(iii) retail banking services to meet the needs of various subgroups such ashome-owners, credit-card users, those saving for retirement, and the like.

The Whitlarn Turnbull report found that "typically, projects of the First type are fundedby large syndicates, often composed of international and Australian banks".Accordingly, while "the R & I Bank's significance in the market is such that it may beappropriate for the Bank to participate in such projects" the report observed that "it isunlikely that any worthwhile project of such magnitude would be unable to proceed werethe R & I not to participate". Therefore, while the R & I Bank has historically played avery important role in promoting the development of this State, the increasingparticipation of both national and international players in the Western Australianeconomy and the rapid internationalisation of the Australian economy under the Hawkeand Keating Governments have created a field of players willing and able to fulfil thisrole. At the level of smaller 'commercial projects the report found that a WesternAustralian bank could continue to play a unique role. It states -
Given that the R & I Bank has a well-developed local expertise, is familiar withthe business environment, and that WA is geographically distant from the rest ofAustralia, it may be that there is scope for the Bank to act as a catalyst for smallerscale projects which Eastern States banks would regard as not worth theinvestment in terms of the time required to obtain the requisite local expertise,
and the like.

For this reason, the Whitlam Turnbull report on the strategic issues relating to theGovernment's ownership of the R & I Bank concluded that the Government shouldconsider acting to prevent the strategic focus of the R & I Bank shifting unduly towards amore Australia-wide perspective,* with a consequent reduction in the level of resourcescommitted to sustaining and expanding its Western Australian operations. Finally, in thearea of retail banking, the report found that clearly the R & I Bank has a major role toplay. However, it noted that this does not suggest that the R & I Bank is necessarilymaking a contribution in this area above and beyond that which its size would suggestwas appropriate.
It is frequently observed that BankWest is the largest home lender in the WesternAustralian market. In any privatisation proposal, it is important to ensure that the bankwill continue to provide the same level of opportunity for Western Australian families toown their home. The Reserve Bank of Australia's publication, "Australian BankingStatistics" of January 1995 reveals that BankWest's lending for housing comprised$3 020in or 42.96 per cent of a total portfolio of $7 029m - excluding Reserve Bankdeposits, Treasury notes, moneys deposited with other banks and funds invested with
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short term money market dealers. By comparison, Challenge Bank lent $2 075m for
housing, or 46.39 per cent of its total lending portfolio of $4 47 3m.
The report concluded that there was no evidence that BankWest made a contribution to
retail banking which was inconsistent with reasonable expectations of any bank of its size
and significance in the market. The area in which the report was able to identify a
function which was performed by BankWest and which could not be performed by a
bank of similar size based at either a national or international level was commercial
bankcing. The report concluded that the bank was able to make this contribution because
of its possession of a unique base of local knowledge and expertise. In addition, the
report found that there was a justifiable desire to avoid a branch office attitude towards
banking in Western Australia. In order to gain the full benefits of retaining a major
regional bank in this State, a privatised BankWest must continue to provide -

(a) similar levels and quality of employment opportunities for Western
Australians; and

(b) a centre for the development of sophisticated finance expertise.
Clauses 24(1)(a), (b) and (c) of the Bill appear to lend themselves to the preservation of
the bank as a major source of employment and an important skills pool in this State and
as such satisfies the Opposition's third criterion.
The Opposition's fourth criterion is a good return. Discussions of the privatisation of
BankWest have been under way for a long time. Since 1992 the board of the bank has
been arguing and preparing for a public float. I quote Dr Ross Garnaut, the then
BankWest chairman, who said the following in The West Australian on 26 January 1995 -

We've been saying for three years that we're aiming to have the bank in tip-top
condition ready for a float in 1995.

As with all the best laid plans, the bank's preparations for a float are subject to the
vagaries of fortune and, in particular, of the market. This has been acknowledged by the
bank. Dr Ross Garnaut went on to say -

We've said that the precise timing would depend on market conditions.
A wide range of commentators have acknowledged that current market conditions are not
favourable for the sale of regional banks. In an article in The West Australian on 16
February 1995 it was stated -

Sources in the institutional investment market say it is extremely unlikely
BankWest can be floated in the short term.

In 1993 it was estimated that a public float of the bank could raise around $850m. This
estimate was based on two factors -

(1) Market price of regional banks at an "earning ratio" of 8.5 to 1.
(2) Estimated 1995 earnings by BankWest of $100m.

However, since this assessment was made each of these factors has changed
considerably. Firstly, the market price of regional banks has slumped, with current
estimates placing them at an earnings ratio of 7 to I at best and, secondly, BankWest's
earnings in 1994-95 are no longer expected to reach the target of $1l00m. This has been
due to a general decline in profits in the sector. I quote the following from an article in
The West Australian on 15 February 1995 -

Bank revenue has slowed recently, because of a dramatic slump in home lending
and a downturn in corporate lending, forcing BankWest to look at ways to cut
costs.

On the basis of these developments, some commentators have gone so far as to say in an
article in The West Australian on 9 February 1995 that -

On the current health of the market, BankWest can forget about a float for some
time to come.
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Until recently BankWest's response to these developments has been consistent. Theformer chairman of the bank, Dr Ross Garnaut, put it very bluntly when he said in The
West Australian on Australia Day this year that -

The market's a real dog at the moment. If the market's still bad in the middle of
the year, it will be deferred.

He was referring to the float.
This view has been echoed by the new chairman, as reported in The West Australian of29 March 1995, which states that Ian MacKenzie, the Chairman of BankWest, said thaton the market's current rating of regional banks such as BankWest, a float of the bank
now could generate gross revenue in the range of $700m. However, Mr MacKenzie
cautioned that the advice to the Government from the board of the bank could well be todefer a sale if market conditions remained poor. Notwithstanding these reservationsabout its timing, BankWest has continued its preparations for a float. It has taken steps tocut its costs in order to lift its expected yearly earnings for 1994-95 back towards the
target figure of $lO~m.
In February, BankWest announced that up to 200 jobs would be lost in an effort to makethese cost reductions. In The West Australian of 15 February 1995, these job cuts were
described as "part of its drive for greater efficiencies in the run up to privatisation".
Already, over the last three years, 800 jobs have been lost at BankWest. In addition,BankWest has started to close some of its branches. The Rockingham Beach branchclosed its doors on 5 April, and the Balcatta branch followed one week later. Two morebranches - Kalainunda and Warwick Grove - will be closed in May and July respectively.
When these measures were announced in early February, I publicly warned that theLabor Party's support for the privatisation of BankWest was in jeopardy. There is a realdanger that drastic actions which do not have any independent integrity may be taken inthe run up to privatisation. Cutbacks to staffing levels and the branch infrastructure mayproduce short term gains and shore up this year's earnings, but they risk compromising
the bank's future and its long ternm value to the Western Australian community.
In recent weeks, there has been an even more disturbing development. Both theGovernment and the management of BankWest have suggested that, rather than wait formarket conditions to improve, the idea of a 100 per cent public float should beabandoned. In a briefing presented to the State Opposition, BankWest stated that "thecurrent state of the equity market suggests that privatisation should not be limited to afloat only approach". This new position is reflected in the legislation before the House.Nevertheless, the Government proposes that "preparations for a full public floatcontinue" in order to "provide a benchmark against which other options may be
assessed".
Mr Court: Did you just say that the float option had been abandoned?
Mr McGinty: No. The Treasurer should listen.
Mr Court: You have been reading a speech the whole way through. Can you go back to
where you said it was abandoned?
Mr McGINTY: I repeat that in recent weeks there has been an even more disturbing
development. Both the Government and the management of BankWest have suggested
that, rather than wait for market conditions to improve, the idea of a 100 per cent public
float should be abandoned.
Mr Court: That is not the case.
Mr McGINTY: If I can continue: The proposal contained in both the legislation and the
briefing is that "a regulated tender process be pursued in tandem with the full public float
process". Both options would be available by September 1995.
This timetable provides a real risk that the concurrent regulated tender and public float
processes will occur in a market which is still performing poorly. In a depressed market,the benchmark provided by a float process will remain low. If the market is not
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sufficiently buoyant to make the 100 per cent float option viable, it is difficult to see how
a partial float can produce a significantly higher benchmark against which to measure
other privatisation options.
In short, the Opposition remains to be convinced that the proposal for public float and
regulated tender processes to proceed in tandem over the next five months presents a real
antidote to the current poor market situation. A deferral of the float option - a position
which BankWest has consistently adopted until the last few months - seems to provide
the only real hope of maximising the economic returns of the sale of the bank.
However, at a briefing given to the Opposition on 29 March 1995, the Premier and senior
BankWest officials announced a sudden change in their approach to the sale mechanism.
A Bank of Western Australia document entitled "The Privatisation of BankWest" was
presented at the briefing. It said on page 8 -

The current state of the equity market suggests that privatisation should not be
limited to a float only approach.

This change in attitude has not been the product of any change in market conditions, or
any other serious policy considerations. The current state of the equity market is a matter
of some concern in the privatisation process, but it has been so for some months. It was
in response to this that BankWest had hitherto consistently advised that the Government
should continue to pursue the best possible sale mechanism - a full public float - but at a
time of maximum market opportunity. Market conditions have not changed significantly,
yet the Government and the bank have done an about-face on their response to these
same market conditions.
State Labor strongly believes that the Government should first determine the best
possible mechanism for the sale of BankWest, and then determine the best possible
timing of such a sale. If it is true, as was stated in the BankWest briefing document to
which I referred earlier, that "the concurrent float-regulated tender process creates
additional price tension which should lead to greater value for the State", then clearly this
type of sale mechanism should be examined by the bank, the Government, and,
importantly, the Parliament. All options should be considered if they can maximise the
return to the State. That is why Labor is so concerned that the possibility of a merger
with Challenge Bank is not addressed in the Bill. In fact, BankWest officials at the
briefing stated that a merger would not be possible under the legislation as it has been
introduced into the House. Even if, as subsequent discussions with the bank have
indicated, a merger is not specifically precluded by the legislation, it does nothing to
ensure that the option of a merger is considered along with the other options of a float
and/or regulated tender.
Challenge Bank's offer to pay $100m on top of the current market price of the bank
means that this option cannot be ignored.
Mr Court: Pay $1l00m on top of what?
Mr McGINTY: The Treasurer should listen.
Mr Court: I have listened to the speech.
Mr McGINTY: If a merger will maximise the return to the State and the people of
Western Australia, then it meets at least one of the criteria laid down by both the
Government and the Opposition. The Bill should ensure that a merger is considered on
the same criteria as other sale mechanisms, but any such alternative sale mechanism
would still be vulnerable to' what was termed in the briefing, "the volatility of equity
markets." Whatever extra price tension is introduced, the sale of BankWest will still
realise a lower price now, in a depressed equity market, than it would when the equity
market is stronger.

Points of Order
Mr COWAN: I am somewhat reluctant to do this because I know a great deal of
importance is attached to this legislation, and I am sure the Leader of the Opposition has
consulted or at least read the standing orders and the recommendations that relate to them
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and has probably even had confirmation from rulings by previous Speakers and has also
sought the confirmation of those rules in Erskine May. I am sure the Leader of the
Opposition is well aware that he is not allowed to read a speech verbatim, and that is
made very clear. Therefore, Madam Acting Speaker, I would like you to draw to the
attention of the Leader of the Opposition the fact that the reading of a speech is permitted
only by Mnisters when conducting a second reading or by other members when they
introduce a Bill and give a second reading. I find no precedent which allows the Leader
of the Opposition to continue to read his speech.
Mr McGINTY: I find it remarkable that after 51 minutes of this speech on what is
arguably the most important economic matter to be considered by this Parliament this
year, and perhaps even in this term of government, the Deputy Premier objects to my
reading into the record a speech about a matter of considerable complexity, where we
need precision and detail and to ensure that everything is put correctly. I say that
particularly after the Treasurer read his second reading speech to the House. It is a
remarkable proposition. In regard to a precedent, I refer to the other major speeches that
have been delivered in this House over the years by Leaders of the Opposition on
important matters that have come before this House.
I recall vividly the speech of Leader of the Opposition, Dr Carmen Lawrence, in 1993 in
reply to the Budget delivered by this Treasurer. It was a carefully prepared, delivered
and read speech to this House, because it was a matter of enormous importance to the
Parliament. Whenever a crucially important speech has been delivered the option to read
a speech has been exercised by the Leader of the Opposition in stating clearly for the
record the position of the Opposition. It is something which is well founded in
precedent, and it is hypocritical for the Deputy Premier, having had the Treasurer read his
speech onto the record in this Parliament, to stand and object to the Leader of the
Opposition doing likewise. I intend to continue reading my speech.
Mr RIPPER: It is churlish of the Deputy Premier to have raised this issue in the way that
he has. Speeches are generally not read in this place and that is in accordance with
standing orders, but as the Leader of the Opposition has pointed out, we are dealing with
a significant and complex matter on which the Government has of right the ability to read
the second reading speech.
Mr Kierath: There is nothing wrong with his making notes as long as he does not read
them word for word.
Mr RIPPER: I am making a point of order, and the Minister for Health should listen, as
is the tradition in this place, rather than interjecting in that puerile fashion of his. It
would be appropriate for you, Madam Acting Speaker, to rule that it is satisfactory for
the response to the second reading speech to be given the same status as the second
reading speech as far as this standing order is concerned.
The ACTI1NG SPEAKER (Ms Warnock): I intend to take a little advice on this, although
I have a strong view about it already.
Mr Cowan: I refer you to the second paragraph of page 366 of Erskine May's
Parliamentary Practice which gives you the example.
The ACTING SPEAKER: I am able to read, Mr Deputy Premier, and I will make up my
own mind about that. I thank the Deputy Premier for referring me to the page reference
in Erskine May. I am fortunately able to read as well. Erskine May has an interesting
view about this, which was drawn to my attention by the Leader of the Opposition. He
refers to the rule against reading speeches being relaxed for opening speeches or where
there is special reason for precision as in important ministerial statements - we are all
very much aware of that - on particularly complex matters and on a technical Bill. In the
two brief years I have been in this place I have been well aware that a member should not
read an entire speech; although I have sat through many ministerial speeches which were
clearly read entirely. The Leader of the Opposition in dealing with a matter as serious as
this also is dealing with extremely complex matters. I am prepared, if members insist, to
take further advice frm the Speaker, but I see no reason why a speech of the nature of
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that being delivered by the Leader of the Opposition should not be read. One would
prefer it be made from copious notes, as the tradition has been, rather than being entirely
read and I will draw the Leader of the Opposition's attention to the view of Erskine May
about this. However, I suggest that the Leader of the Opposition continue with the
speech until its conclusion.

Debate Resumed
Mr McGINTY: Thank you, Madam Acting Speaker. I will continue where I left off. It
is only sensible given the complexity of the matter that that be the course adopted.
If the concurrent float-regulated tender process will realise a greater value for the State
now, the value to the State will be even greater if the sale is postponed until the markets
provide a better opportunity to achieve a high float price and, as a consequence of the
additional price tension, a higher tender price as well. The same argument applies to the
offer made by Challenge Bank.
In this context, the Opposition is deeply suspicious that the process of privatisation is
being rushed in order to fulfil an ideological agenda held by members of the conservative
far right of the Liberal Party. This suspicion is deepened further when we consider
circular No 46 of 1994 which the Premier distributed to Ministers on 20 December 1994.
In this the Premier stated that services should be privatised regardless of the costs to
taxpayers. He said that Ministers should "call tenders without inviting an internal bid'.
In just one example, this "privatise at all costs" attitude saw the Water Authority
excluded last year from the provision of sewerage in a Homeswest development in
Hilton, although an independent inquiry had confirmed that its bid was the lowest. The
Premier stated on I September that "it is our intention to take the Water Authority out of
the construction side of the business . .. " This ideological imperative is costing the State
dearly. Some 1 500 Water Authority employees took home to their families for Easter
the news that they had lost their jobs. The long term cost to the taxpayers will be
enormous. However, the consequences of undue haste in the sale of BankWest could be
even worse. These neo-conservative ideologues are so frantic to immediately divest the
State of its assets that they are prepared to endorse a process which could see a strategic
stake in BankWest sold to an interstate or even an overseas buyer. The briefing
document states -

There is an opportunity for a cornerstone or strategic shareholder to acquire a
substantial equity ownership.. .

The Bill before this House does not make adequate provision to safeguard against the
possibility of control of the bank falling into the hands of interstate or overseas interests.
In fact the briefing stated that the purchase of a cornerstone investment by an overseas
financial institution was a "much favoured option". In this scenario, a foreign buyer
could purchase a cornerstone or strategic shareholding of 50 per cent or 60 per cent under
the Government's current proposal for a combined public float and regulated tender.
This would not be prohibited by the Bill before the House.
Firstly, under clause 24(l)(d) of the Bill, a majority of the board of directors, including
the managing director, must be ordinarily resident in Western Australia. This provision
fails to address the core issue of who controls the bank. The commercial reality is that
these directors will act in accordance with the wishes of the majority shareholder who,
after all, will have the right to nominate to the board candidates of his choice. This
means that real control of the bank could easily be shifted offshore, regardless of where
the nominated directors and- the managing director might happen to be living. If an
offshore financial institution were to gain a significant enough stake to control the
appointment of the managing director, then clearly its appointee would act in the interests
of that offshore institution. The interests of the people of Western Australia would be
relegated to second place in "the bank that lives here".
Secondly, clause 24(l)(a), (b) and (c) requires that the bank continue to be incorporated
in Western Australia, carry on substantially the same level of business in WA as
currently, and that its head office remain located in Western Australia. Again these
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provisions fail to directly address the core issue of who exercises effective control of the
bank. An overseas buyer of a "strategic or cornerstone investment" could meet all of
these conditions and yet remain in effective control.
State Labor strongly opposes the sale of BankWest to overseas interests, regardless of
any economic rationale which may be invoked to support such a proposal. Clearly, the
Bill needs further attention, and this loophole should be closed. The Bill should be
amended to specifically, explicitly and absolutely prohibit ownership or control of the
Bank of Western Australia by any overseas interests. Unless such an amendment is
made, Labor will have no choice but to oppose the legislation. The risk of foreign
control or ownership demonstrates how important it is that the bank be not caught up in a
headlong rush to privatise now, whatever the cost. The process of BankWest's
privatisation must occur, not according to the ideological agenda of hard liners on the far
right of the Liberal Party, but rather according to an agenda which maximises the returns
to the Western Australian community. These returns must be understood in a very broad
sense, which includes both the immediate economic benefits to the Government and the
long term benefits of a healthy, vigorous banking institution based in this State.
I say, again, that Labor's support for the privatisation of BankWest will be jeopardised if
this does not occur.
DR GALLOP (Victoria Park - Deputy Leader of the Opposition) [9.50 pm]: It is
interesting to compare and contrast the decisions that faced the Parliament of Western
Australia in 1894, when the Agricultural Bank was first established, with the decision
facing the Parliament of Western Australia in 1995 when we are considering this Bill
which deals with the Bank of Western Australia, which has its antecedence in the
Agricultural Bank of 1894. The concerns that faced the legislators in 1894 were, firstly,
the fear that there would be massive unemployment in Western Australia when the then
gold rush came to an end. There was also the belief by the legislators at that time that a
life based on agricultural pursuits was a healthier and better life than that based on other
forms of human activity.
Those philosophical yeomen concerns, if I may call them that, mingled with a view that
unemployment would develop in Western Australia, led the Government of the day to
examine ways in which it could encourage development in the agricultural areas. The
problem it faced was that capital was not easily available at that time to promote the
development it wanted. Indeed, the Western Australian capital market was very
underdeveloped. With its small scale capital requirements, the banking system of
Western Australia was pretty well based on Eastern States' banks which set up branches
here to share in the development of our State. There was a real feeling that the destiny of
the State in terms of the capital investment decisions was not in our own hands. As a
result of those influences, the then Government passed the Agricultural Bank Act of 1894
which set up the Agricultural Bank. That bank was given money from consolidated
revenue at very low rates of interest which it could then lend to people setting up farms
throughout the south and the east of our State. It was in the early part of the twentieth
century that the area we now understand as the wheatbelt was set up by a considerable
amount of funds provided by the Agricultural Bank.
The other interesting contrast to draw between that year and this year is the different
concept of risk prevalent in the community compared with today. If Moody's Investor
Service or Standard and Poor's had assessed the credit rating of Western Australia in
1894, given the policies being pursued by John Forrest and following Governments, I do
not think they would have come up with a very good rating because the whole concept of
risk at that time was different from today. They had a view of the world such that there
would be never ending progress. Western Australia was at the edge of the British
empire, which was seen to be the highest stage of human development at that time, and
one could invest funds in the future of one's State that today would not survive the
scrutiny of credit rating agencies. The level of debt per capita that prevailed in the 1 890s
was staggering.
In summary, there was a very underdeveloped capital market; a feeling that most of the
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decisions made about our State's future were in the control of other people; the need to
solve the problem of unemployment that would emerge when the gold rush came to an
end; the belief that yeomanry was a more healthy pursuit than manufacturing or
commercial activities and; finally, a very radical view that development would be
unending and. successful in the then colony of Western Australia.
The Agricultural Bank was not really a bank as we understand them today. It did not
take deposits; it was not a savings bank or a trading bank, but it lent money to those
people setting up farms to the east and the south of our State. What situation prevails
today? It is quite different from in the 1 890s. First, we have a different concept of risk
than we had then. It would be very difficult for us to imagine the concept of growth at
that time and the degree that those people were willing to mortgage taxpayers' money.
Today there are no similarities. Secondly, today we have a very well developed capital
market in Western Australia. A range of choices are available to people for depositing
and lending money. We have not only banks, but also non-banking type institutions
which can provide money for development.
We also have today a much stronger regulatory framework within which banking occurs,
provided by the Reserve Bank of Australia, which is a concept that certainly did not
prevail back in the 1890s. The decision that faces us today is whether it is appropriate to
have what started off as the Agricultural Bank still owned by the Government of Western
Australia. The general answer to that question is that the time has come for the State of
Western Australia to divest itself of the bank. I say that is the general answer to the
question because we could answer that question generally without committing ourselves
to any specific detail on how we would do it or when. That is essentially the argument
the Leader of the Opposition put forward in his speech.
The historical circumstances today have changed. The other thing that has changed is
that today the bank is a very different animal from the bank that was set up in 1994. In
1894 it lent money throughout the State on very generous terms to set up the agricultural
industry, and the spin off for the State in the development that occurred paid healthy
dividends. It all started to go wrong in the 1920s when the group settlement concept was
brought into play. Any economic assessment of that would indicate that a lot of money
was wasted on a futile exercise. However, before the 1920s, from about the late 1890s
through to the First World War, the figures speak for themselves. The Agricultural Bank
was a great success and enabled Western Australia to become one of the great
agricultural areas in the world.
Another change is that the bank today is different from what it was then when it was only
a lending agency. Today it is a fully fledged bank: It is fully corporatised and subject to
the Companies (Western Australia) Code; it has a commercial board; and it is virtually
independent of government. Of course the Government must approve the statement of
corporate intent. The Government can if it wishes sack the board. The Treasury has a
monitoring role on the processes the bank follows and the Reserve Bank monitors from
the perspective of the central Government. Nevertheless, in its day to day operations and
its central strategic and commercial thinking, it is independent of the Government of the
day. It no longer operates as a bank which has as its objective the achievement of a
particular economic goal, such as the setting up of agriculture. It has a general objective
of providing good banking services to the people of Western Australia, be they wishing
to deposit or borrow money. It is just like all the other banks, except that it happens to be
owned by the Government of Western Australia.
This change from a lending institution to a fully fledged bank, independent of the
Government of the day, occurred in three major phases: The first was the 1945 Act
which saw the bank become a trading bank; the second was the development of the
deposit taking and home lending aspects of the bank in the 1950s; and the third was the
commercialisation of corporatisation of the bank in the 1980s and early in 1990. The
historical circumstances today are different. The bank today is different from what it was
then, which leads us to ask the question: Should we divest ourselves of the bank? That is
not an easy question to answer: A legitimate point of view goes both ways. Those who
think that the bank should stay in state ownership have a legitimate point of view on the
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best financial sector for Western Australia. The difficulty with their argument is this:
The Government of the day, through the Minister, is fully accountable for the bank in all
'its activities under our Westminster system of government, but in effect that bank
operates independently of the Government.
We saw this most tragically revealed in the case of the Bank of South Australia and the
demise of the former Premier of that State, John Bannon. I do not think John Bannon had
anything to do with the demise of the Bank of South Australia, but he had to carry the
responsibility for it. It is not a good thing in our system of government where we have
ministerial responsibility for a particular institution over which it is virtually impossible
to have the control mechanisms that are needed. That is not a desirable situation.
Mr CJ. Barnett: But he held the position as the representative of the owners, which
places responsibility on him, and he accepted that responsibility, with due credit to him.
Someone has to field that role that the owner would normally take, so it was up to him to
ensure that the interests of the owner were there. He could not personally do it.
Dr GALLOP: In theory it would be possible to set up monitoring mechanisms. They are
in place now, with Treasury and the Reserve Bank being involved. That should mean
that the bank is controlled to the point at which it does not do what happened in the case
of South Australia. However, it does not have to be a catastrophe such as occurred in
South Australia; it could be smaller issues such as loans given to businesses in particular
branches. We have seen case studies of that over the years. I do not think ministerial
responsibility and fully fledged corporatisation of the sort we have seen with the bank fit
easily together. It is a plausible view that the two can be made to work; I do not deny
that. However, the question is whether it is worth the effort if there is an alternative way
to achieve the same objectives; that is, to have a Western Australian bank owned by the
people of Western Australia and governed through a board of directors in Western
Australia.
In theory it is possible to preserve a state bank under the basis we now have for it to
function well and do well the good things that result from the bank being in Western
Australia, but that is more theoretical than practical. For that reason, like many members
of the Parliament, I have crossed the threshold in general terms and think that the time
has come to bring about privatisation. That is only the first threshold we must cross. The
second threshold relates to the way in which we privatise and the particular form of
privatisation that is taken.
I will go through a simple exercise and compare the four criteria that were laid down by
the Opposition in assessing privatisation with the four criteria laid down by the
Government. The Treasurer's second reading speech sets down the following four
objectives in looking at the best way to make privatisation occur: The first is to allow
Western Australian investor participation on the simplest, most direct and equitable basis.
The second is to ensure the retention of the WA domicile of the bank. The third is to
minimise and eventually remove ongoing liabilities under the Government's guarantee to
the bank. The fourth is to maximise the return to the State within the context of the
above objectives.
Let us look at the Opposition's position, which I think is better. The Opposition's
position is that the four criteria which must be met are, firstly, that the process is open,
fair and accountable; secondly, that the bank remain headquartered in Westemn Australia;
thirdly, that employment and branch infrastructure is preserved; and fourthly, that there is
a good return for the State. Obviously the fourth criterion in both cases is exactly the
same between the Government and the Opposition, but there are important differences in
the other three, which leads the Opposition as a political party to express a lot of concern
about the way the Government is handling this issue. We are not confident that the
approach the Government has set up will bring about the best return for the people of this
State in the broader sense of the objectives we must achieve.
The Leader of the Opposition has made it clear that we generally support privatisation,
but under the specific details we are certainly not confident that what the Bill proposes
will produce the best result. There are two reasons for our lack of confidence. The first
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relates to the process of privatisation. It must be open, fair and accountable. We have
built that criterion right into the heart of our assessment process. In our view the
Government has not done enough thinking on that issue to lead us to be confident that it
will guide this process in a proper way.
The second issue relates to overseas ownership of the bank. The briefing given to the
Opposition made it absolutely clear that the possibility of overseas ownership of the bank
was on the Government's agenda. I do not know whether all members on the
Government side of the House are fully aware of that, but certainly that is part of its
thinking. They are our two concerns and they relate to the different objectives that we
have put. Let me go through the Opposition's four objectives. The first is that the
process be open, fair and accountable. We believe that the Bill, which gives enormous
power to the Government of the day to determine what the process will be without
bringing it back to Parliament, is certainly a flawed process. We believe when the final
decision is made, the Government should bring it back to this Parliament so that we can
look at it.
I do not think the Government actually knows what it wants to do, and that is a very
dangerous situation. The Government is considering far too many options for the bank.
It is organising a regulated tender alongside a public float. This tells me that the
Government does not know what it wants. In exploring the reasons for that, I can only
surmise that it is due to internal problems in the coalition, between the National Party and
the Liberal Party. It may be due to complete uncertainty on the part of the Government
in respect of what is the best way to bring about the float. Whatever the reason, it leads
me to think that there is a problem here. If one is running a regulated tender at the same
time as one wants to bring about a full float -
Mr Cowan: If you read the remarks of the new chairman of the board, you might reach
your own conclusion.
Dr GALLOP: That is a very cryptic comment. I will reflect on it and have a look at his
comments.
Mr Cowan: I recommend that you do.
Dr GALLOP: Two problems will emerge as a result of this uncertainty of running a
regulated tender alongside a full float. I will make a prediction about the way the
Government is handling this issue. First, the costs of the privatisation process will start
to skyrocket. Of course, this Government has no problem with employing consultants; it
has already spent $30 million on them in six months. They will all come along; we have
the regulated tender and we will need advice on that. We need a broker to tell us the
implications of this and we need another consultancy firm to tell us what that will mean.
All the money will start adding to what it will already cost to organise a float, if that is
what is done at the end of the day. That is prediction number one. The costs of
privatising the Bank of Western Australia will start to skyrocket because this
Government has not got a clue as to precisely what it wants to achieve.
My second prediction, and this is more problematical, is that we will have the regulated
tender and the public float and all sorts of Toms, Dicks and Harrys will be knocking on
the door of the Premier, the Deputy Premier, the Leader of the House and the Minister for
Finance saying, "We have a great idea. If you do this you will get this benefit and that
benefit." The whole process will become very politicised as the commercial interests of
particular firms and individuals start to operate in the political arena. They will then start
to try to promote their particular schemes politically.
I warn the Government. I have had a little experience with this issue. I can now say this
with some validity in terms of the privatisation of the SGIO, having been the Minister
who took the legislation through the Parliament. I did not ultimately undertake the float;
that was done by the new Government. However, I can assure the Government that once
it opens up this process to all sorts of possibilities every Tom, Dick and Harry in the
western world will be knocking on its door. The Government should make no mistake
that all of those people approaching it will politicise the commercial proposition they are
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putting. Not only will the costs start to skyrocket as the Government needs consultants to
let it know whether a particular proposal is a good one as against another one, but also it
"will create a process within which it will not be possible to bring about a nice, clean
privatisation.
The Government has made a real mistake in not putting the process at the front of its
thinking. The process is everything; if it does not get it right, things can go badly wrong.
That is the first objective we set as an Opposition and I send those warning signs out to
the Deputy Premier, who is here listening tonight, and I hope that he will take my
comments on board.
Our second objective is to have the bank remain headquartered here in Western Australia.
On the surface, the legislation certainly seems to achieve that objective. Our third
objective, which is to maintain the employment and branch structure of the bank, causes
a little concern. The difficulty is that the Government. does not have that issue as one of
its criterion for determining which way to go forward. We do; we have no doubt about
this in opposition. We will assess all of the proposals in terms of the employment and
bank infrastructure here in Western Australia. We do not believe that the Government is
taking enough account of that issue. This raises the whole question of the bank as a
Western Australian bank. We are concerned that the talk of a strategic shareholding in
the Bank of Western Australia by a foreign bank as a prelude to its privatisation, will
make very doubtful the general objective of keeping it as a WA bank.
Mr Cowan: I have not heard this talk. Would you like to enlighten me?
Dr GALLOP: We had a briefing from BankWest and the Department of Premier and
Cabinet. A proposition was put to the Opposition that a foreign bank be asked to come
into Western Australia and take out a 50 per cent ownership of the Bank of Western
Australia and, as a result of the involvement of that foreign bank, we will increase the
value of the Bank of Western Australia, increase its credit rating and then go down into
the share market with a float of the bank with that strategic shareholding in place. I
assure the Deputy Premier that it is one of the options pursued in relation to the Bank of
Western Australia. The Opposition will have none of it. We hope that members on the
other side of the House will join with us in ensuring that the Bank of Western Australia
remains a Western Australian bank. That is a very clear condition of our support for
privatisation. Let there be no misunderstanding: That proposal is being considered and I
anm surprised the Deputy Premier has not been informed of it by his colleagues within
Government. The Opposition recognises there is a general case for privatising the Bank
of Western Australia. It is purely a general case. The key to this issue is the specific
proposal finally determined by the Government. We are not giving a blank cheque to this
Government with respect to privatisation of one of this State's major assets. We shall
monitor the Government's performance and the first thing we seek is a specific proposal
to be brought to the Parliament. Secondly, the Opposition suggests to all members of the
government parties that they use the Opposition's four criteria for assessing the
performance of the Government, rather than the criteria laid down by the Premier in his
second reading speech, because the Opposition's criteria are better. Thirdly, the
Opposition is not convinced that the Government has a clue about what it is doing on this
issue. The more uncertain it is, and the more possibilities it opens up, the higher will be
the cost to the taxpayers for consultation and the like. It will also lend to the politicising
of the process as commercial interests start to lobby for their proposals. I warn the
Government that it is the last thing it should do. It should determine its position and
bring to the Parliament one proposal. If a number of proposals are presented, it will fall
apart in a morass of politicisation and consulting. Fourthly, the Government must be told
in no uncertain terms that it should rule out now the concept of a foreign bank taking
control of the Western Australian bank. If it wants to politicise this process, it should go
ahead and invite a foreign bank to take up a strategic shareholding. There is no way the
Opposition will support that proposal. With those comments, like the Leader of the
Opposition, I have made clear the Opposition's general support for the concept but warn
.the Government that we shall hold it to account over the specific details and will
carefully monitor its actions.
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MR D.L. SMITH (Mitchell) [10.23 pm]: If I had my druthers, I would not be
following the consistent line from this side of the House. I have a great sentimental
attachment to the R & I Bank, and in the way of an old-fashioned socialist I believe a
bank is an important thing for Governments to own. The value of this bank to Western
Australia has been amply illustrated by the history of the bank, which was provided by
the Leader of the Opposition. It has been a critical part of the development of Western
Australia. It has been a valued instrument in securing home ownership for a great
number of Western Australians. It has been the financier of many small businesses in
Western Australia that have become large businesses. It has been a very valuable tool in
the past, used by the State to improve the prosperity of all Western Australians. With
regard to the reasons people have given that it should be privatised, I am yet to be
convinced that any of those reasons are truly valid. There seems to be a suggestion that
through this Parliament we have at various times changed the legislation to provide the
conistitution of the bank, and the way in which its directors are appointed and are
independent and, therefore, we have created an independent entity which the Government
of the day and the Parliament do not control on a day to day or year to year basis. The
argument seems to be that because we have given it that independence, in a way it is
quite capable of acting independently from the State and, to that extent, if the State
cannot control its operations, why should it continue to own it. That argument could be
made about any government enterprise at all. When the Government corporatises and
gives independence to its enterprises - managers seem to want that these days to make
sure they can effectively manage the enterprises and get the best results - using the same
argument, we should privatise those entities as well. I do not understand that argument.
The reasons enterprises are corporatised and managers are allowed to manage, are
different from the question of whether the State should continue to be involved in that
area of business. The Government says the bank is not one of the core enterprises of
Government and, in that case, it sees no reason to continue to hold this bank. That simple
philosophical view in my opinion does the bank no credit for its contribution to Western
Australia, of which I have already spoken.
I must confess that as an Australian I am increasingly concerned about the attitude of
private enterprise in Australia and its obligations to the Australian community. We
constantly hear the call from Australian companies, which purport to be owned by
Australians, that their only responsibility is to their shareholders. If it suits the
profitability of the company and increases the returns to shareholders to move the
enterprise overseas, they feel that is what they should do regardless of the impact of that
decision on the welfare of their work force or the welfare and economic wellbeing of
Australia in general. A number of companies in Australia quite frankly price their
products on the basis of where they will achieve the lowest tax effect on their business.
If that results in their profits being largely earned overseas and being taxed at the rates
applying in those overseas countries, that is what they do. There is no rhetoric among
Australian enterprises about any real commitment to Australia. I contrast that to America
and certainly the spirit that pervaded American enterprise through the 1800s and the early
part of this century. There was an attitude that enterprises were not just about making
profits but were about building up one's country and contributing to the welfare of that
country through the success of one's business enterprise. I know America and the rest of
the world have moved away from that and we now talk about international economy, but
I do not believe any reference to international economy, internationalisation of business
and the loss of boundaries should affect those who own assets in Australia. They have
accumulated wealth in Australia because they are Australian citizens and the moment
they invest that capital, some believe they have no obligations to Australia and the staff
who run those enterprises on their behalf, saying their only concern is to maximise their
return to shareholders. They have no obligation to try to locate in Australia, to do
business in Australia, or to do things that benefit social justice objectives in Australia.
We see that with the banks today with their attitude to small accounts and pensioners'
accounts. They say that the idea of any free enterprise providing a service to the
community as a basic obligation in return for being able to carry on a banking business in
Australia is anathema to them. They simply say that every transaction through the



baning operation should be profitable to the bank and, if not, they should not do it. That
will adversely affect every pensioner and every small person in Australia not only
because of the charges they might pay and which may prevent them from having bank
accounts, but also in this cashless society in Australia today if people cannot have access
to a bank account many ordinary citizens will not be able to do the things they expect to
do daily. When people close their bank accounts they must be in a position to carry and
to store cash at home, which is not recommended for the elderly people in the community
or those most disadvantaged.
The second aspect is that in the spirit of deregulation we expected private enterprise
banks would be much more proactive in being the financiers of Australia's future and
that they would not rob us in the process. However, anyone who considers the history of
banking in Australia in recent years - especially over the last five or six years - will note
that the rate of interest which banks pay their depositors has increased only in the last
five years by about 45 per cent, when in general terms the rate by which they charge
people has stayed unreasonably high. The interest differential which the banks take as a
profit increases dramatically when interest rates decline, and as soon as there is a sign of
interest rates turning up banks do not increase their rates by the market indications. They
increase them by more than what the market indicates. Again, I do not see that as being
any great contribution or commitment to Australia. The attitude appears to be that their
business is maximising their return and if they can increase the margin between the
interest they pay and the interest they charge, that is simply good business and in the
interests of their shareholders. If in the process that creates hardship and results in lesser
economic activity in Australia, so be it, because that is satisfying the needs of the
shareholders.
We hear in this place and in other Parliaments much criticism about the movement in
interest rates in Australia. If banks had moved interest rates - both what they pay and
charge - in direct -proportion, interest rates would be about 1.5 per cent lower than the
current bank charges. I find that deplorable. It is deplorable that so many free enterprise
people blame the Government for the current interest rates when, to a large extent, the
banks have simply used recent times to recover some of the losses made through bad
management decisions in the 1980s and to increase profits to the shareholders. That is
the only reason that they hold the interest rate differential in that way.

I mention these matters because there seems to be a presumption that somehow putting
this bank in the hands of private enterprise will be of general benefit to all Western
Australians. If the commitment of a Western Australian free enterprise bank to Western
Australia and Western Australians is about the same as the commitment of Australian
free enterprise to Australia and Australians, I fear that it does not matter what we do with
this legislation. It does not matter that this legislation ensures that the directors are based
in Western Australia, or that they reside in the main in Western Australia, or that the
bank is headquartered in Western Australia, because we will continue to hear the bleat
from the Western Australian resident directors and the Western Australian headquartered
bank staff that their only obligation is to the shareholders. If it makes sense to have most
of their lending in some place other than Western Australia, in some industry that does
not relate directly to the welfare of Western Australians, then as long as it increases the
profits of the banks that is what they will do.

I am reluctant to believe that simply passing over this bank to free enterprise, leaving it
headquartered and the directors resident here., will benefit Western Australians. It is pie
in the sky. In any event, we all know what will happen: The free enterprise shareholders
of the bank will work out that the restriction in relation to Western Australian directors
and the headquarters will somehow disadvantage their profitability. They will approach
free enterprise Governments saying that the legislation should be changed because it in
some way restricts their profitability and competitiveness with other banks which do not
face those kinds of restrictions. There will be nothing to stop future Parliaments and
Governments relaxing the restrictions written into this legislation, or into the terms of the
sale, or the constitution of the entity that we float for this enterprise.

Dr Turnbull: The casino is an example of how the best of intentions were thwarted.
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Mr D.L. SMITH: The best of intentions and the best of aspirations can be defeated byParliaments and Governments. There are no guarantees in the arguments of politics thata party's policies today will be the party's policies tomorrow.
Mr Court: How would you handle it?
Mr D.L. SMITH: I have already said that I have a deep-seated suspicion that we aredoing the wrong thing by getting rid of the bank. If I had my druthers I would retain thebank, but there seems to be a collective view in this House that privatisation must occur
for the reasons expressed.
Mr Court: It can occur only if it is a reasonable and fair price.
Mr D.L. SMITH: Let us consider the other reasons given for the privatisation of thebank. The second reason generally given is that the bank is too small, is undercapitalised, and will not be effective in the broader banking environment if left in itscurrent circumstance. I do not see any evidence of that. Any institution worth its salt isable to find its niche in the marketplace and to operate effectively on the basis of itscapacity. The primary objective of the bank is to ensure that we have a major financialinstitution in Western Australia providing finance to Western Australians both to acquireassets and to build up businesses. The bank has been doing that successfully for manyyears. I have seen no indication that when it is privatised it will have a greater capacityto do that. It will still be a very small bank when it is privatised. It will still have a verysmall capital base. It will have taken from most of its shareholders a substantial amountof capital which will go straight to the Western Australian Government which will use itto reduce our debt. In future it will turn to the same shareholders when it wants toincrease its capital base. There is a limit to how often it can go back to the same
shareholders.
Mr Court: That is the same in any company that is growing.
Mr D.L. SMITH: Yes.
Mr Court: As it grows, it needs more capital.
Mr D.L. SMITH: There seems to be some argument that because of privatisation- and thefloating off of this bank, suddenly its capacity to do its business will improve. I do notsee any justification for the argument that it will improve. The only way that that willhappen is if it merges with other Western Australian banks or makes arrangements withsome other larger enterprising banks about shares, resources and capital in some way.Whatever happens at the first stage will not be the long term future for this bank. If it isundercapitalised or it is too small, at some stage in the very near future this newlyprivatised bank will be back before the Parliament begging both political parties tochange its structure or its constitution to allow it to be merge with or to be taken over by
some larger enterprise.
The third reason seems to be one of risk. It is felt that the bank's $9b worth ofliabilities - on the record; often discretions are used in banking terms - is too large a riskfor this State to carry as a contingent liability if the bank ever went bust. I find thatinsulting to the management of this bank. Despite what might be referred to as the WAInc years, despite the enormous pressures that the large Australian banks, like Westpac,experienced during the 1980s and 1990s, this bank coped relatively well during thoseyears. Although some might say, "We had to put in $129m in two successive years andthat was a substantial cost to government", in terms of an enterprise that continues tomanage $9b worth of assets in Western Australia, I do not think it was a very largeamount to pay. One has only to look at what happened overseas in the 1980s and 1990s.Whether with priv ate banks in Canada or in savings and loans societies and smaller banksin America, the cost to governments to top up the insurance funds when those banks andentities collapsed was much more substantial than occurred in Australia. Our WesternAustralian bank, considering the collapse of central business district property prices,performed creditably during that crisis period and has survived remarkably well, and inmy view would continue to do so. Although it is possible to look at its total liabilitiesand ignore its assets and say that there is a large risk for the State to carry in terms of the
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benefits to Western Australia, I am not convinced that the risk is so great that we need to
get rid of it.
Coupled with that, this Government continues to reduce its debt levels. As any
Government knows, the way to do that is to take in more than is paid out. Currently
across Australia, certainly in those States which are experiencing a degree of growth
which has resulted in an increase in government revenues, the financial situation - that is,
in Western Australia, Queensland, New South Wales and Victoria - has improved quite
dramatically. The economy is picking up, as a result of national policy as much as
anything else. I do not believe we need to be selling off everything we require to reduce
debt levels, irrespective of whether the State or the Commonwealth Government is
involved. The way to do that is to manage the overall finances prudently and not sell all
the family silver or all the other assets that the State might own.
Mr Court: As you did when you were in government.
Mr D.L. SMITH: That is not so. The fact of the matter is that despite what the Premier
says, this State at the time of the handover was not in a bad financial position.
Mr Court: The debt was going up by over a billion dollars a year.
Mr D.L. SMITH: It is patently absurd for the Premier to claim that in two Budgets he
has been able to turn around the finances of this State.
Mr Court: You were able to turn them around!
Mr D.L. SMITH: The finances of this State were healthy when we were in government,
despite any matters to which the royal commission may have adverted and that it went
through one of the most turbulent periods in Western Australia's history and in the
history of the international financial economy, following the 1987 stock market crash; the
effect on property prices; and the effect on income levels for the State as a result of that.
One just has to look at what happened since the economy picked up. Since the
Government has been in office how much have the revenues picked up each year, not as
a result of anything it has done, but simply because the economy has improved and the
Government has been able to take the benefit of that in substantially increased revenues?
Mr Court: And we have not spent it.
Mrt DL. SMITH: That would have happened even if there were not a change in
government.
Mr Court: No way, my friend.
Mr D.L. SMITH: All the Premier has demonstrated since he has been in office is a piggy
bank mentality. He believes starving this State of services, selling off all our assets and
sacking half our employees are necessary to reduce debt levels. They are not. The fact
of the matter is that if none of that had been done, the financial situation today would be
almost no different from what it is. This Government has the philosophical view that it
had to do those things and to keep socking away all of the proceeds of that to reduce debt
when, in my view, a substantial proportion of it should be used in improving our
infr-astructure overall.
Mrt Court: You don't support the debt reduction?
Mr D.L. SMITH: I support debt management. At all times we must keep the debt levels
in proportion to the revenues on a long term basis. We should not, as seems to be the
popular view these days, simply spend the wealth and income of today's generation to
make tomorrow's generation debt free in the hope that the interest money -

Mr Court: Your philosophy is to borrow heavily in this generation so that our children
must pay the money back. You even borrowed money for school maintenance. You
should be ashamed of yourself.
Mr D.L. SMITH: It is debt management, making sure that each generation makes its fair
contribution to the infrastructure that will be used for a long time. I do not believe all of
the benefits that are said to flow from the privatisation of this bank will necessarily be in
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our best interests. I think one of the options we should bear in mind is whether we should
not in any event retain a reasonable share in the bank. After all, the Commonwealth was
able to privatise a bank and still retain a large shareholding in it for a time.
Mr Court: Your leader has just opposed that.
Mr CJ. Barnett: And the Commonwealth regrets it.
Mr D.L. SMIT: The Commonwealth Government may, or may not regret it; it depends
on what happens when it floats its next section. It started to regret when the stock market
took some time to take off. In recent months the stock market has really started to take
off. The relative value of return or depreciation of the float of the next portion of the
bank may be quite different for the Commonwealth and the way in which it does it.
Mr Court: The Federal Government's problem is that it sold off the shares with a
government guarantee in place. Now that it wants to sell off the next portion without a
government guarantee in place, it does not know how to handle the initial shareholders.
Mr D.L. SMITH: The Premier's message is to get rid of the government guarantee over
a period. No-one has taken that factor sufficiently into account in determining the value
of the bank as a lending institution in Western Australia after it is privatised We do not
know the value of the guarantee to the bank. It may be that its capacity to raise capital
through borrowing rather than share capital will be severely limited in the future because
of the removal of the guarantee. In my experience the general financial community will
want to see the state of the books after the float and will want to assess over a couple of
years of operation what its credit rating will be and its inclination to lend. I hope in that
process of some holding back by international lenders that the bank will not, experience a
period when it feels it cannot lend as freely as in recent years, because of the concern and
caution by lenders to it and its credit rating once flotation has occurred.
The matter I primarily wanted to focus on other than those comments is that under this
legislation we are giving the Premier and the Government of the day a fairly carte
blanche right to work out how this bank will be floated. In these days of accountability
that is not good enough. Whether the privatisation of the bank is a good thing is for the
Parliament to consider. The Parliament cannot consider it when so much freedom is
given to the Premier and Treasurer and Government of the day to decide how the
privatisation will occur. The most important thing if it is to be privatised is to ensure that
it is a very translucent operation where everyone can see what is happening and can make
sure and double check everything for accountability and be sure that the best value for
what is sold is achieved, not just for the dollar value but the best security for the future of
the bank and its role in Western Australia. I do not believe that under this legislation we
can guarantee to our constituents that we have allowed the bank to be privatised in the
best possible manner. Once the method of privatisation was chosen there should have
been an obligation for the Government to come back to Parliament for its approval of the
proposal and not the generalised powers that this legislation envisages.
Debate adjourned, on motion by Mr Kobelke.

House adjourned at 10-54 pm
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QUESTIONS ON NOTICE

COMMUNITY DEVELOPME-NT, DEPARTMENT FOR - CHILD CARE
Outside School Care Places

12. Mr BROWN to the Minister for Community Development:
(1) Have any additional outside school care places been allocated this

financial year?
(2) If so, how many?
(3) Which centres received the additional places?
(4) What was used to determine allocation rationale?
Mr NICHOLLS replied:
(1)-(3) No new or additional outside school hours care places have been allocated

this financial year. Places have not been allocated because the
Commonwealth has reneged on its deal with the previous Labor
Government for Western Australia to contribute capital instead of
recurrent funding. This has meant that much needed capital is not
available to upgrade premises which are often not adequate to provide an
outside school hours care program.

(4) The method or principle used in the allocation of places in needs based
planning. The Western Australian State Planning Consultative Committee
completed needs based planning for long day care and year round care
places in 1994.

POLICE - BREAK-INS. SOUTH PERTH DISTRICT
51. Mr PENDAL to the Minister for Police:

In the South Perth district -

(1) How many reported break-ins were there in each month (or appropriate
statistical period) in the past two years?

(2) How many arrests and/or convictions have resulted?
(3) What number or percentage of such break-ins remain unsolved?
Mr WIESE replied:
I am advised by the Commissioner of Police as follows -

(1) 1993 1994 1995
January 49 74 85
February 44 40 55
March 41 42
April 43 50
May 36 58
June 34 45
July 25 48
August 30 35
September 35 45
October 44 58
November 52 4
December 34 55

(2) 1993 1994 1995
January 7 5 1
February 4 5 2
March 1 0
April 4 2
May 6 6
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June 5 3
July 0 5
August 6 5
September 2 2
October 1 1
November 3 0
December 1 1

(3) 1993 1994 1995
January 44 68 84
February 41 34 55
March 38 40
April 38 46
May 33 53
June 28 40
July 23 46
August 24 31
September 32 43
October 43 56
November 47 42
December 33 53

JANDAKOT AIRPORT - RELOCATION, OR ADDITIONAL AIRPORT PLANS
71. Mrs H-ALLAH-AN to the Minister representing the Minister for Transport:

(1) Are there any long term plans to relocate Jandakot Airport or establish an
additional airport in Western Australia which could be used for purposes
of flying training?

(2) If so, what is the nature of these plans and the time line?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) Jandakot airport is owned and operated by the Federal Airports
Corporation which is a commonwealth government business enterprise.
The Commonwealth has signalled its intention to lease all of the FAC
airports - including Jandakot - for a period of 50 years, so on this basis I
would expect that Jandakot airport will remain operational for at least that
length of time. The Government has a study team examining whether a
second general aviation aerodromne is required to complement - not
replace - Jandakot airport and if a need is identified, to propose a suitable
location for setting aside land for an aerodrome.

(2) The study team is currently having discussions with the Department of
Environmental Protection and the WA Water Authority regarding a
potential site in the northern suburbs. Depending on the outcome of these
discussions, it is proposed that a public consultation phase would be
undertaken together with an environmental assessment of the site. The
environmental assessment could be expected to take 12 months. If -the
proposed site is acceptable, it may be some years before a facility - which
would cater for flying training and other general aviation activities - is
developed on the site, as the timing is dependent on the level of aircraft
movements at Jandakot airport and the demand for flying operations in the
area north of Perth.

CUNDERDIN AIRSTRIP - SINGAPORE FLYING COLLEGE AIRCRAFT, USE
74. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Are twin engine aircraft from the Singapore Flying College still using
Cunderdin airstrip?
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(2) If not, when did this practice cease and for what reason?
(3) How many movements in and out of Cunderdin have there been by

Singapore Flying College aircraft for each of the last 12 months?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1)-(3) Singapore Flying College operates out of Jandakot airport. This airport is
run by the Federal Airports Corporation. The information the member
seeks can be obtained by phoning the college direct.

WESTERN POWER - NEW STATIONERY, COST
79. Mr THOMAS to the Minister for Energy:

(1) What was the total cost of producing the new stationery for Western
Power?

(2) How much State Energy Commission of Western Australia stationery was
left over?

Mr C.J. BARNETT replied:
(1) The cost of producing new stationery for Western Power as at 28 March

1995 was $237 000. Stationery is still being produced as required by
various locations in Western Power.

(2) Surplus SECWA stationery written off as at 28 March 1995 was $45 500.
All surplus stationery was recycled.

.POLICE - UNIFORM CHANGE
80. Mr CATANIA to the Minister for the Police:

(1) Is the Police Force looking at changing its uniform?
(2) If so, what is the reason for changing the uniform?
(3) What is the projected cost for the change?
(4) When is the change expected?
Mr WIESE replied:
The Commissioner of Police has provided the following advice -

(1) The Police Service Command has approved in principle that officers
stationed in country regions should be uniformed in khaki. This decision
will affect those officers who are currently stationed in the Bunbury
region, who are currently uniformed in blue.

(2) The decision will bring consistency to the colour of uniform on issue to
officers throughout country regions.

(3) The cost of the change is estimated at $64 000. However, these costs will
largely be offset by the savings which will result when officers are
transferred into Bunbury region from other country regions, do not have to
be issued with the blue uniforms as currently occurs.

(4) The change will occur progressively over a three month period from
formalisation of the policy.

MENTAL HEALTH SERVICES - NON-ENGLISH SPEAKING SERVICES
Multicultural Mental Health Steering Committee Review

126. Dr GALLOP to the Minister for Health:
(1) What is the current provision of services for mentally ill -Western

Australians with a non-English speaking background?
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(2) Has the Multicultural Mental Health Steering Committee been convened?
(3) If yes, what recommendations has it made to the Government?
(4) Is the Multicultural Mental Health Steering Committee engaged in a

review of services for non-English speaking Western Australians?
(5) If yes -

(a) who is undertaking this review; and
(b) when is it expected to be completed?

Mr KIERATH replied:
(1) With the closure of the multicultural psychiatric centre, staff have been

relocated to various hospitals and clinics throughout the State. As a result,
the following institutions now have professionals who are competent to
deal with problems of mental illness among migrants and ethnic
communities -

Inner City Community Mental Health Service
Alma Street Centre, Fremantle Hospital
Avro Clinic
Mirrabooka Clinic
Graylands Hospital
Goldfields Health Services
Osborne Clinic

Tertiary services are also available at the transcultural psychiatric clinic
which is located on the Royal Perth campus. This centre is developing
excellence in education, training and research on issues of mental illness
among people with non-English speaking backgrounds and has strong
links with the University of Western Australia.
An additional initiative has been the allocation of more than $100 000
across the three metropolitan and Western Health authorities to establish
or enhance services for people from non-English speaking backgrounds.
Programs which are currently being developed include -

Training and awareness raising for staff on multicultural issues;
Provision of health information for people from non-English
speaking backgrounds;
Counselling services;
Development of a register of bi/multilingual staff;,
Research into the mental health needs and utilisation of local
services by non-English speaking people;
Mental health training for medical interpreters.

(2) Yes, it commenced operation in August 1994.
(3) Recommendations will be made to government upon completion of the

report.
(4) The Multicultural Mental Health Steering Committee is engaged in

developing policies and strategies for the provision of mental health
services to ethnic communities, including specific consideration of the
language services needs to suit the particular requirements of non-English
speaking background clients.

(5) (a) The Multicultural Mental Health Steering Committee is chaired by
Professor Assen Jablensky, University of Western Australia.
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(b) The report of the committee is expected to be completed by the
end of April 1995.

TEMPERATURE - URBAN AREAS, INCREASE
Smith, Dr Richard, Statements; Vegetation Policy Need

172. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) Is the Minister aware that where urban development is situated, the

temperature is about 10 degrees hotter?
(2) Is the Minister aware that scientist Dr Richard Smith, in Perth in early

March, described this warming as "an urban hellhole which willI generate
its own social dislocation problems"?

(3) Is the Minister aware that Dr Smith has also stated that this is an important
issue and that the State Government needs to develop a vegetation policy?

(4) Will the Minister give a guarantee to those who live in the areas with a 10
degree rise in temperature that money will be allocated to addressing this
problem?

(5) If not, why not?
Mr MINSON replied:
The Minister for the Environment has provided the following response -

(1)-(5) It is common knowledge that cities and suburbs store heat - the "heat sink
or heat island effect", and they may at any one time be wanner than
nearby bushland. One means of assisting cooling is the retention of
natural flora and the growing of shade trees.
The Minister is aware that in a Mediterranean climate with the sandy soils
of the Swan coastal plain the 'heat sink effect" may be exacerbated by
radiant heat reflected from the sandy soil. He is aware that trees operate
as an evaporative cooling system which was the proposition put forward
by Dr Richard Smith. The Swan coastal plain has a natural temperature
profile. arising from a number of sources and influenced particularly by
evapo-transpiration and wind effects. The Minister understands that
architects and land developers are aware of these characteristics.
Already through the urban bushland strategy and the system 6 update a
policy direction is being developed toward retention of natural flora for
the purposes of biological conservation, aesthetic enjoyment and
microclimate effects. Also this approach is advantaged by the Minister for
Resources Development and Energy's initiative toward the
undergrounding of powerlines in suburban Perth with the retention of
shade trees and limiting the need for severe pruning. Beautification and
cooling of the streetscape will result. The need for such an approach was
a position the Minister for the Environment put to the former Government
but which drew no interest at the time. It is pleasing now to find the
Opposition moving to align itself with the Government's position on
urban lifestyle enhancement.

TAXI INDUSTRY BOARD - MEMBERSHIP
197. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Why did the Minister announce the ages of the members of the new Taxi
Industry Board?

(2) What was the selection criteria for the new board?
(3) Who was on the selection board?
(4) Who will select the members of the next board?
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(5) Will any of the members be able to serve a second term?
(6) Why are women not represented on the board?
(7) How many members previously served terms on the old Taxi Control

Board?
(8) How many years did each of any previously serving members serve on the

old Taxi Control Board?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

The new Taxi Industry Board was selected primarily along the criteria as
outlined in section 8 of the Taxi Act. Given the power to appoint under
this section, I appointed the new board after consultation with the new
chairman. Assuming that new members may need to be appointed the
same process will be used. All candidates were assessed on the same
basis as mentioned above and the best people appointed to the new board.
The taxi industry has many women involved in its different operations and
I am keen to encourage that participation. When positions become vacant
on the board all applicants will be assessed equally and fairly.

(5) Yes. The Taxi Act provides for members to be reappointed.
(7) Four members -

(a) Kevin Clark - elected representative.
(b) Desmond Stanway - ministerial representative.
(c) John A. (Mick) Lee - local government representative and

chairman of the board.
(d) Richard McDonald - Transperth representative 1983-1988.

(8) (a) Six months.
(b) Two years.
(c) Four years.
(d) Five years - now taxi owner/driver.

TRANSPORT, DEPARTMENT OF - BOATING GUIDE, COST
'THE CRAFT OF POWER BOATING" VIDEO, COST;

198. Mrs HALLAHAN to the Minister representing the for Transport:
(1) How much did the training video "The Craft of Power Boating" cost to

produce?
(2) How much did the free boating guide cost to produce?
(3) How much does the video cost?
(4) Where is it available from?
(5) What will the money from the video be spent on?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) The Department of Transport contributed $12 000 from boating safety
education funds. TAFE Curriculum and Customised Training Network
contributed to an equivalent amount in resources from its video production
facilities.

(2) The boating guide was a joint venture with the Boating Industry
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Association. The Department of Transport provided technical expertise
and advice on boating safety for inclusion in the guide. The association
covered most of the production costs through sponsorship and advertising.
The total cost was $45 036 - for a print run of 70 000 at 640 per copy - of
which $42 000 was covered by sponsorship and advertising.

(3) $25 cash over the counter: $29 mail order including post and packaging.
(4) The video is available from offices of the Department of Transport, TAFE

Curriculum and Customised Training Network bookshop and participating
Boating Industry Association members. A mail order form, together with
a copy of the boating guide, will be sent to all registered boat owners in
Western Australia when they renew their registration this year.

(5) Money from sales of the video will firstly go towards paying for
publishing costs and additional receipts will go towards funding future
marine safety education initiatives.

QUEEN'S COUNSEL - ADVICE RECEIVED BY MINISTERS OF THE CROWN
204. Mr KOBELKE to the Attorney General:

(1) Given the Attorney General's answer to question 1530 of 1994 that at
least five Ministers received Queen's Counsel advice in the 1993-94
financial year, who were the Ministers who received Queen's Counsel
advice?

(2) In each instance, what was the issue on which Queen's Counsel advice
was sought?

(3) What was the cost of that Queen's Counsel advice?
Mrs EDWARDES replied:
(1)-(3) Minister Issue Cost

Minister for Health Aspects of Ramsay's purchase $1 650
of Hollywood Hospital and
the contract for the provision
of public beds

Minister for Health Advice on grounds of appeal $2 351
through the Minister against the dispute finding for
for Labour Relations government health workers in

C No 21817 in the Australian
Industrial Relations Commission

Minister for Planning Advice on a freedom of $2 075
information matter

Minister for Community Advice in relation to the $10 250
Development duty of care report
Minister for Transport National Rail Corporation $1 200

Agreement
TRAVEL - PREMIER

Asia Trip
214. Mrs HALLAH-AN to the Minister for Tourism:

(1) Further to the Premier's recent trip to Asia, who accompanied the Premier
on his trip to Asia?

(2) What was the total cost of the trip?
(3) What was the cost per day for each member of the touring party?
Mr COURT replied:
(l)-(3) Details will be contained in the quarterly report to be tabled in Parliament.
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MINISTERIAL OFFICES - PREMIER
New Office Cost

226. Mr McGINTY to the Premier:
(1) What is the size in square metres of the Premier's new office?
(2) What was the size of the Premier's old office?
(3) What was the reason for the Premier to move office?
(4) Which interior design company was used by the Premier for his office

design?
(5) What was the hourly cost of the interior design company?
(6) What was the total cost of the interior design company?
(7) What exactly did the interior design company do?
(8), What new furniture and fittings were bought for the office and at what

cost for each item?
Mr COURT replied:
(1)-(2) 857.5 square metres.
(3) The Government Property Office, Aboriginal Affairs Department and

Public Sector Management Office have been relocated in the Capita
building. In addition, we have lost the use of the 27th floor reception
centre which the previous Government used for official functions. Rental,
including fit-out costs to $500 000 for the five year term will begin at
$150 per square metre per annum for the first year, and finish at $245 per
square metre per annum in year five. Current government rentals in
Capita are $330 per square metre per annum.

(4) Building Design Australia.
(5) Flat fee of $75 512.50.
(6) $75512.50.
(7) Designed and project managed the fit-out of the new offices.
(8) Furniture $286 303.

Fittings $57291.
CHILD SEXUAL ABUSE - ALLEGATIONS, INVESTIGATIONS PROTOCOL

229. Dr WATSON to the Minister for Community Development:
(1) Is there a published protocol for the investigation of allegations of child

sexual abuse?
(2) Is it publicly available in any form?
(3) If not, why not?
(4) What preliminary investigations are done to ascertain the validity of a

claim?
(5) What qualifications do investigating officers have?
(6) Can parents aqnd children being questioned have a support person with

them during interviews?
(7) If not, why not?
(8) What proportion of allegations are made maliciously?
(9) How many does this amount to each year?
(10) What are the consequences for people found to be making malicious

claims?
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(11) Do parents who have an unfounded claim made against them have a
record kept in the Department of Community Development?

(12) If so, why?
(13) What protection do parents and children have against investigation's which

are unfounded where a number of people outside the family - eg teachers,
neighbours, in-laws - have learned of the investigation?

Mr NICHOLLS replied:
(1.)-(2)

Yes.
(3) Not applicable.
(4) A variety of investigative and assessment processes, depending upon the

particular circumstances.
(5) Usually social work qualifications. All staff receive specialised child

protection training (internal DCD).
(6) Yes, in most circumstances.
(7) Children are encouraged to have a support person present with them,

usually a parent.
(8)-(9)

Unknown. Any estimate would be highly speculative.
(10) Charges can be laid under the Child Welfare Act.
(11) Yes.
(12) DCD, being a Public Service department, is required to keep accurate

records of such matters in accord with archives and FOI legislation and
good administrative practice.

(13) DCD ensures that privacy is maintained wherever possible consistent with
good case practice and proper assessment and investigation of allegations
of abuse.

HOSPITALS - SURGICAL STOCKINGS, COST TO CONSUMER
Breast Prosthesis, Cost to Consumer

245. Dr WATSON to the Minister for Health:
(1) How much does a pair of surgical stockings cost the consumer when

provided at -

(a) Royal Perth Hospital;
(b) Swan District Hospital;
(c) Bentley Hospital;
(d) Fremantle Hospital;
(e) Wanneroo Hospital;
(f) Geraldton Hospital;
(g) Albany Hospital?

(2) How much does a breast prosthesis cost the consumer when provided at -
(a) Royal Perth Hospital;
(b) Swan District Hospital;
(c) Bentley Hospital;
(d) Fremantle Hospital;
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(e) Wanneroo Hospital;
(f) Geraldton Hospital;
(g) Albany Hospital?

(3) What criteria for provision apply to non-insured patients with and without
Health Care cards and to insured patients?

Mr KIERATH replied:
(1) (a) Nil

(b) Nil - one free supply only to inpatients
(c) Nil
(e) Nil cost only to inpatients
(f)- If clinically indicated, patients receive one recycled garment and

one new garment at no cost.
(g) Nil

(2) (a) Royal Perth Hospital provides the first prosthesis up to $100 or the
patient may elect to put the $100 towards the cost of a more
expensive model of prosthesis.

(b) Patients who are Health Care card holders are subsidised $110.
All other patients pay the full cost. Privately insured patients seek
a health fund rebate.

(c) Nil
(d) Nil
(e) Nil for initial breast prosthesis.
(f) Health Care card holders are subsidised $110. All other patients

pay the full cost. Privately insured patients seek a health fund
rebate.

(g) All patients are subsidised $100.
(3) (a) Criteria the same.

(b) Different criteria. Refer to (2)(b).
(c) Criteria the same.
(d) Non-insured patients are supplied free. Insured patients are

advised to contact a private supplier.
(e) Criteria the same.
(f) Different criteria. Refer to (2)(f).
(g) Criteria the same.
For the member's information, there are differences between hospitals
under the present system. Recently, an interagency review of the
provision of aids and equipment to people with disabilities was established
to examine existing arrangements. The committee's task is to make
recommendations for a system that is consistent, more equitable and
accessible. It is anticipated that the committee will present its report to the
Minister for Disability Services and me in May 1995.

GENDER BIAS - RECOMMENDATIONS OF THE REPORT TO THE CHIEF
JUSTICE

249. Dr WATSON to the Attorney General:
(1) Further to question 1202 of 1994, and her answer four months ago, and

with reference to the recommendations of the Report to the Chief Justice
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on Gender Bias, what advice has the Attorney received regarding the 198
recommendations?

(2) Will they all be implemented?
(3) If not. which ones will not be implemented and why?
(4) Will the Attorney constitute a cross sector group to monitor

implementation and impact?
(5) If not, why not?
(6) What are the Attorney's priorities for implementation?
(7) By what dates does the Attorney expect the recommendations to be

implemented?
M~rs; EDWARDES replied:
(1) The Office of Women's Interests is coordinating agency responses to the

report. It is planned to produce a status report to coincide with the first
anniversary of the release of the task force report.

(2) No.
(3) Some recommendations are inconsistent with government policy and legal

advice is required on others.
(4) A decision on the establishment of a group to monitor implementation and

impact will be made once the status report is received.
(5) Not applicable.
(6) Priorities will be formulated in light of legal advice, advice from the

agencies and from the Family and Domestic Violence Task Force amongst
others.

(7) The process of implementation is ongoing.
ROADS - WILLIAMS-NARROGIN, UPGRADE

Albany Highway, Widening Cost
252. Dr WATSON to the Minister representing the Minister for Transport:

(1) How much has the upgrade of the William s-Narrogin road cost?
(2) What conditions made this upgrade a priority?
(3) How much has the recent widening of Albany Highway, north of the half

way house, cost?
(4) Why were these upgrades considered a higher priority than the completion

of roadworks in Cannington and Beckenham?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) Cost of the works being undertaken is $252 000.
(2) The work was essential to prevent deterioration and subsequent rebuilding

of the road.
(3) Anticipated cost will be $1 .7m.
(4) If the member is inferring that roadworks in Cannington and Beckenham

are of a high priority I fully agree. There are literally hundreds of priority
projects across the State that need funding. This is why our Government
has sought a fair deal from the Federal Government in respect of road
funding. While the State Govemnment and many local governments have
increased road funding the contributions for roads from the Federal
Government have decreased in real terms over the past 10 years. The
increased state fuel levy on petrol will help to address the road funding
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crisis, and many necessary projects that could not be implemented for at
least 10 years will now be completed within that time frame.
If the member identifies specific roadworks in Cannington and
Beckenham I will be pleased to see if anything can be done to help.
Similarly, the member can assist her constituents by supporting the call to
have more of our federal fuel excise returned to Western Australia for
roads.

TRAFFIC LIGHTS - SEVENOAKS-HAMILTON STREETS, DELAYS
256. Dr WATSON to the Minister representing the Minister for Transport:

Why have the traffic lights at Sevenoaks and Hamilton Streets not been
completed when they were to be by I11 November 1994?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

Works by Westrail to allow the new signals to be linked to the existing railway
crossing were delayed due to other work priorities. Completion is now scheduled
for mid-May.
STATE GOVERNMENT INSURANCE COMMISSION - THIRD PARTY

INSURANCE FUND
Premium, Net Earned; Reduction Plans; Net Claims

276. Dr GALLOP to the Minister representing the Minister for Finance:
(I) What was the net premium earned by the State Government Insurance

Commission third party insurance fund for the following periods -

(a) the financial year 1987-88;
(b) the financial year 1988-89;
(c) the financial year 1989-90;
(d) the financial year 1990-9 1;
(e) the financial year 199 1-92;
(f) the financial year 1992-93;
(g) the financial year 1993-94;
(h) the six months ending 31 December 1987;
(i) the six months ending 31 December 1988;
(j) the six months ending 31 December 1989;
(k) the six months ending 31 December 1990;
(I) the six months ending 31 December 1991;
(in) the six months ending 31 December 1992;
(n) the six months ending 31 December 1993;
(o) the six months ending 31 December 1994?

(2) What is the SGIC's current estimate of net earned premium from the third
party insurance fund for the following periods -

(a) the full financial year 1994-95;
(b) the financial year 1995-96;
(c) the financial year 1996-97;
(d) the financial year 1997-98;
(e) the financial year 1998-99?
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(3) (a) Do any of the estimates given in answer to (2) above include any
planned reductions in third party insurance premiums;

(b) If so -
(i) which estimates;
(ii) what are those planned reductions;
(iii) what are their estimated effects on premium revenue?

(4) What were the net claims incurred by the State Government Insurance
Commission third party insurance funds for the following periods:
(a) the financial year 1987-88;
(b) the financial year 1988-89;
(c) the financial year 1989-90;
(d) the financial year 1990-91;
(e) the financial year 199 1-92;
(f) the financial year 1992-93;
(g) the financial year 1993-94;
(hi) the six months ending 31 December 1987;
(i) the six months ending 31 December 1988;
Qj) the six months ending 31 December 1989;
(k) the six months ending 31 December 1990;
(1) the six months ending 31 December 1991;
(in) the six months ending 31 December 1992;
(n) the six months ending 31 December 1993;
(o) the six months ending 31 December 1994?

(5) What is the SGIC's current estimate of net claims incurred by the third
party insurance fund for -
(a) the full financial year 1994-95;
(b) the financial year 1995-96;
(c) the financial year 1996-97;
(d) the financial year 1997-98;
(e) the financial year 1998-99?

(6) (a) Has the anticipated effect of the Government's legislation to
reduce the liability for claims incurred by the third party insurance
fund been included in any of the estimates given in answer to (5);

(b) If so -
(i) which estimates;
(ii) what is the estimate of that effect in each case?

(c) If not -

(i) why not;
(ii) has the SGIC made any estimates of that effect which were

not included in the estimate of claims given at (a) above;
(iii) if so, what are those estimates?

Mr COURT replied:
Thle Minister for Finance has provided the following reply -
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(1) (a) $116.2m.
(b) $121.8m.
(c) $127.7m.
(d) $133.9m.
(e) $166.2m.
(f) $196.3m.
(g) $234.2m.
(h)-(j)See Note 1.
(k) $82.9m.
(1) $76.8m.
(in) $96.5m.
(n) $109.l1m.
(o) $1 34.4m.

(2) (a) $264m.
(b) $270m.
(c) $276m.
(d) $283m.
(e) $289m.

(3) (a) No.
(b) (i)-(iii) Not applicable.

(4) (a) $111.3m.
(b) $142.9m.
(c) $151.7m.
(d) $168.0m.
(e) $188.7m.
(f) $239.0m.
(g) $196.6m.
(h)-j) See Note 1.
(k) $118. 1m.
(1) $101.2m.
(in) $115.7m.
(n) $77.9m.
(o) $95.1m.

(5) (a) $184.3m.
(b) $195.9m.
(c) $209.3m.
(d) $224.5m.
(e) $241 .2m.
The above estimates are based on claims experience to 30 June 1994 as
calculated on 8 August 1994. With reference to 5(a), according to the
current trend evident in the 1994-95 nine months' trading year to date, the
actuals to 30 June 1995 could reach $210mi.

(6) (a) Yes.
(b) (i) (ii)

1994-95 $40.5m.
1995-96 $45.3m.
1996-97. $49.9m.
1997-98 $54.4m.
1998-99 $59.1m.

(c) (i)-(iii)Not applicable.
Note 1:During the 1986-87, 1987-88 and 1988-89 financial years, six monthly

trading statements were not prepared. Adjustments for unearned
premium and outstanding claims were only processed at balance date - as
at 30 June. The information sought for these questions is therefore
unavailable.
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FERRY SERVICES - APPLECROSS-UNIVERSITY OF WESTERN AUSTRALIA
279. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Was the ferry service from Applecross to the University of Western
Australia discontinued a few months ago on the basis of its fares which
were too high for students, its poor promotion, its inconvenient berthing
place at Matilda Bay, and its low frequency of services per day?

(2) Does the Minister have any intention of reinstating this service at the same
or similar price as a bus fare, with more frequent services, and at a
berthing place which is closer to UWA?

(3) Will the Government in the interests of reducing congestion and vehicle
emissions on the roads at peak hours introduce a ferry service for students
which is comparable in fares to other public transport services and with a
terminus closer to the University of Western Australia?

Mr LEWIS replied:
The Minister for Transport has provided the following response
(1) The service was provided by the University of Western Australia under a

commercial arrangement with a private operator. I would suggest that the
member contact the university for a reply to her question.

(2)-(3)
There is no immediate intention to introduce a new ferry service as
outlined by the member. However, the Government is committed to
promoting greater utilisation of the river by commuters and will facilitate
viable and practical initiatives from the private sector.

BUS SERVICES - UNIVERSITY OF WESTERN AUSTRALIA
281. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Since the University of Western Australia funded shuttle service to UWA
has been cancelled, have anything up to fifty passengers at one time at the
bus stop outside UWA been refused entry on the standard, Transperth
funded, services, and has it taken some students an hour and a half to get
from Perth to UWA by bus?

(2) Was the frequency of the standard services reduced when the shuttle
service commenced?

(3) If so, will the Government meet its obligation to the community by
increasing the frequency again, particularly in the light of the high level of
dependence on public transport amongst students?

Mr LEWIS replied:
The Minister for Transport has provided the following response-
(1) No passengers have been refused entry but there have been occasions

when insufficient capacity has resulted in passengers having to wait for
the next service.

(2) Minor adjustments were made during peak periods -so that services were
reduced at times when patronage demands for university services were
low. Additional trips are now being provided by MetroBus to compensate
for the adjustments.

(3) 1 have met with representatives of UWA, MetroBus and the Department of
Transport in an attempt to resolve difficulties being experienced with this
service. We are currently exploring options to upgrade the service on a
permanent basis.
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ROAD TRAINS - CURFEW HOURS

282. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) What action has the Minister taken to ensure that road train operators do
not ignore the curfew hours imposed to avoid peak hours in and around
schools?

(2) If the Minister has taken no action, can he explain his inaction?

Mr LEWIS replied:
The Minister for Transport has provided the following response-

(1) The trial vehicles are subject to random checks by the Department of
Transport mobile transport unit and the police for all aspects of heavy
haulage requirements. Additionally all reports received of alleged
breaches of the curfew have been followed up by Main Roads and
operators have been reminded in writing of the need to comply with the
curfew. They are aware that failure to do so will lead to a fine, suspension
or permit cancellation.

(2) Not applicable.
ROAD TRAINS - AMMONIA NITRATE TRIALS

284. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Are some members of the community concerned that the Government
intends to run road train trials carrying ammonia nitrate?

(2) What is the current load limit for ammonia nitrate on -

(a) country roads;
(b) metropolitan roads?

(3) Is there any intention to change existing limits?

Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) Ammonium nitrate is used extensively in the mining industry and it has
been carried on road trains for many years.

(2) Load limits are the same as for all other bulk commodities.

(3) No.
FERRY SERVICES - PERTH CONTRACT

286. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) With reference to the Minister's speech of Wednesday, 29 June 1994, will
the Minister provide details of the successful tenderer of the Perth Ferry
contract, including the amount tendered by the successful tenderer to that
contract?

(2) Will the Minister also provide details of any changes or variances in the
scheduling arrangements or passenger seats available between the tender
that was successful and the tender submitted by the public sector?

Mr LEWIS replied: -
The Minister for Transport has provided the following response -

(1) The successful tenderer was Vyscot Pty Ltd, trading as Captain Cook
Cruises and who subsequently established the Perth Water Transport
Company to operate the Transperth ferry service. The payment of the
contractor is dependent on the number of passengers carried. In the first
year of the contract at current patronage levels the gross cost to provide
the Transperth ferry service will be $400 796.
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(2) I am advised that all tenderers proposed future expansion of the
Transperth ferry services on the understanding that the provision of
additional service would be subject to negotiation with the Department of
Transport. All tenders were assessed on the provision of the existing level
of service.

FERRY SERVICES - PERTH CONTRACT
287. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Who were the officers from the Department of Transport who were
involved in the negotiations with both the Metropolitan Transport Trust
and the other operators?

(2) Further, what was the objective of the negotiations, that is, were they
intended to outline the basis for tender or were they to discuss the type of
equipment to be used in the contract?

(3) On what basis was the tender granted to the successful tenderer?
Mr LEWIS replied:
The Minister for Transport has provided the following response-
It is assumed the member is referring to the Transperth ferry service contract.
(1) Officers from the Metropolitan Transport Division were involved in the

negotiations with the preferred tenderer.
(2) After the tenders were received and evaluated very little negotiation was

needed with the preferred tenderer to finalise the contract.
(3) The provision of similar quality services for a lower price.

BUS SERVICES - PRIVATE SECTOR, MONITORING SYSTEM
289. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) What is the system of monitoring the private sector run passenger bus
services to see that standards and services are maintained?

(2) How are maintenance and safety standards to be monitored and by which
organisation?

Mr LEWIS replied:
The Minister for Transport has provided the following response -
(l)-(2) The philosophy underlying the reform program includes a self-correcting

system which offers incentive to individual operators to provide and
maintain a quality service. The Department of Transport will monitor the
passenger bus service using staff and contractors experienced in this
function. In addition the department receives and liaises with operators to
resolve complaints and concerns about Transperth services. The
department will monitor the maintenance and safety standards by
arranging regular inspections of vehicles and facilities. Additionally, all
operators are required to be quality accredited to lOS 9000 series or
working towards accreditation.

BUS SERVICES - NEW BUSES, GOVERNMENT PURCHASE
291. Mrs HALLAHAN to the Minister representing the Minister for Transport:

(1) Is the Government purchasing 300 new buses?
(2) If so, how will they be funded?
(3) In which organisation will ownership be vested?
Mr LEWIS replied:
The Minister'for Transport has provided the following response -
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(l)-(3) The Government is not currently purchasing 300 new buses. However,
the matter of bus replacement is being progressed.

METROBUS - TENDERS FOR LEASE OF VEHICLES, LEGAL
ARRANGEMENTS RESPONSIBILITY

294. Mrs HALLAHAN to the Minister representing the Minister for Transport:
In the tendering process, is it Metrobus or Department of Transport that will enter
into legal arrangements for the lease of vehicles?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

This matter is being progressed.
POLICE - TRUANCY PATROLS, ARMADALE AND KELMS COTT DISTRICTS

295. Mrs HALLAHAN to the Minister for Police:
(1) During what period were truancy patrols conducted in the Armadale and

Kelmscott districts?
(2) When were these patrols abandoned?
(3) For what reason?
Mr WIESE replied:
I am advised by the Commissioner of Police as follows -

(1) 1987 - June 1993 by two officers from the truancy patrol.
(2) Patrols were not abandoned. They are currently conducted by personnel

from the Gosnells antitheft squad.
(3) Not applicable.

POLICE - MOUNTED PATROLS, ARMADALE AND KELMSCOTf DISTRICTS
297. Mrs HALLAHAN to the Minister for Police:

(1) Were any other special measures taken at the same time mounted police
patrols were conducted in the Armnadale and Kelmscott areas?

(2) If yes, what were those special measures?
Mr WIESE replied:
I am advised by the Commissioner of Police as follows -

(1) Yes.
(2) A police operation was conducted in conjunction with the mounted patrols

during the period 10 to 20 January 1995. The operation involved mounted
section, Gosnells antitheft, Armadale general duties, Armadale traffic and
police aides.

POLICE - GAY AND LESBIAN COMMUNITY, LIAISON OFFICER
APPOINTMENT

299. Mr CATANIA to the Minister for Police:
(1) Has the Minister had discussions with the Commissioner of Police

regarding issues affecting the lesbian and gay community in Western
Australia?

(2) If yes, what were the subjects discussed?
(3) Has the current commissioner publicly supported the appointment of a full

time liaison officer to the gay and lesbian community?
(4) If not, why not?
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(5) If yes to (3), can the Minister advise whether the appointment of a full
time liaison officer for the lesbian and Say community is any nearer?

(6) If not, why not?
(7) Has the appointment of a liaison officer to the lesbian and gay community

been urged within the Police Force for over three years?
(8) Has the Minister been briefed by the former commissioner and/or

Assistant Commissioner Les Ayton on this matter?
(9) Will the Minister indicate whether Assistant Commissioner Les Ayton

opposed such an appointment?
(10) What were the reasons suggested by Mr Ayton for his opposition?
(11) Will the Minister indicate when such an appointment is expected?
Mr WIESE replied:
The Commissioner of Police has provided the following information -

(1) No.
(2) Not applicable.
(3) The commissioner has appointed a permanent gay and lesbian liaison

officer.
(4) Not applicable.
(5)-(6) The incumbent in the position of Chief Superintendent (Community

Services) is now the permanent nominated liaison officer in the Western
Australian Police Force for the gay and lesbian community.

(7) There has been a gay and lesbian liaison officer appointed since 1991.
(8) No.
(9) Deputy Commissioner Les Ayton was not involved in discussions

concerning the appointment.
(10) Not applicable.
(11) See (7).

PERTH, CITY OF.- PARKING FUND
308. Mr MARLBOROUGH to the Minister for Local Government:

(1) Where was the money, deposited into the former City of Perth Parking
fund, generated from?

(2) What has happened to that fund since the break up of the City of Perth?
Mr OMODEI replied:
(1) The money within the parking fund of the City of Perth was generated

from revenue derived under the provisions of the City of Perth Parking
Facilities Act.

(2) Since I July 1994 the fund has been used in compliance with the City of
Perth Parking Facilities Act and the City of Perth Restructuring Act 1993.
CAMBRIDGE, TOWN OF - EQUIPMENT PURCHASES

309. Mr MARLBOROUGH to the Minister for Local Government:
(1) What purchases have been made by the Town of Cambridge for -

(a) computer equipment;
(b) general office equipment;
(c) decorating items such as pictures?
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(2) What is the total cost of each of these areas?
(3) From which account has money been drawn in each instance?
(4) Who is responsible for making decisions regarding -

(a) disposal of equipment;
(b) purchase of equipment?

1715

Mr OMODEI replied:
(1) (a) Tenders were invited for the provision and installation of computer

systems at the Town of Cambridge and the Towns of Vincent and
Victoria Park. The equipment includes a UNIX mini computer for
the corporate systems and a network server for office systems, (for
example, Microsoft Word and Excel) and library software. Other
equipment includes approximately 60 personal computers and 12
printers with the associated software products. The total budget
for the purchase of computer equipment is $878 595, which has
been made available from the funds allowed for establishing the
infrastructure of the towns.

(b) The Town of Cambridge is located in temporary office
accommodation at the City West complex, Plaistowe Mews, West
Perth. In order to operate, it has been necessary to purchase
second-hand furniture that will be sold, when council moves into
its permanent accommodation. The process of purchasing other
items required for running an office has commenced and includes
photocopiers, facsimile machines, telephone system, filing
cabinets, compactus, refrigerators and other minor items.

(c) No purchases have been made in this regard; however, a small
provisional amount has been allowed in the budget for the new
administration building.

(2) The cost of computer equipment is outlined in (1).
(3) The City of Perth Restructuring Act 1993 has made provision for an

infrastructure fund to be used for the purpose of establishing the towns.
All the funds required for the above purchases are provided from this
account.

(4) (a) Under the City of Perth Restructuring Act 1993, the towns are to
be established as fully functional local authorities, and all
equipment is being purchased new, with the towns being debt fr-ee.
At this time, it has not been necessary to dispose of equipment, and
it is the City of Perth's responsibility to dispose of any equipment
not required in the establishment of the new Towns.

(b) The Town of Cambridge provides details and specifications of
equipment required, and it is the City of Perth's responsibility to
undertake the required purchases.

VINCENT, TOWN OF - EQUIPMENT PURCHASES
310. Mr MARLBOROUGH to the Minister for Local Government:

(1) What purchases have been made by the Town of Vincent for -

(a) computer equipment;
(b) general office equipment;
(c) decorating items such as pictures?

(2) What is the total cost of each of these areas?
(3) From which account has money been drawn in each instance?
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(4) Who is responsible for making decisions regarding -

(a) disposal of equipment;
(b) purchase of equipment?

Mr OMODEI replied:
(1) (a) Tenders have been let for the provision of a main office server,

network server, PC hardware and utilities as well as software
products.

(b) Currently second-hand furniture is being used by the office and
supply of new office equipment has commenced for such items as
photocopiers, computers, facsimiles, PABX telephone system,
filing cabinets, refrigerators and various other small items.

(c) No decorating items have been purchased; however, a provisional
sum of $15 000 has been allocated.

(2) A total budget of $878 595 has been made available for computer
equipment.

(3) Infrastructure account established under the City of Perth Restructuring
Act 1993.

(4) (a) City of Perth;
(b) City of Perth; however, the Town of Vincent provides

specifications and details of equipment required.
VICTORIA PARK, TOWN OF - EQUIPMENT PURCHASES

311. Mr MARLBOROUGH to the Minister for Local Government:
(1) What purchases have been made by the Town of Victoria Park for -

(a) computer equipment;
(b) general office equipment;
(c) decorating items such as pictures?

(2) What is the total cost of each of these areas?
(3) From which account has money been drawn in each instance?
(4) Who is responsible for making decisions regarding -

(a) disposal of equipment;
(b) purchase of equipment?

Mr OMODET replied:
(1) (a) A budget of $878 595 has been provided from the infrastructure

account for computer purchases.
(b) The supply of new office equipment has commenced and includes

such items as photocopiers, computers, facsimiles, telephone
PABX and handsets, filing cabinets, refrigerators and various
minor items.

(c) $10 000 - included in (b).
(2) $1457281
(3) The City of Perth parking and endowment trust fund accounts.
(4) The councils of the City of Perth and Town of Victoria Park.

PERTH, CITY OF - EQUIPMENT PURCHASES
312. Mr MARLBOROUGH to the Minister for Local Government:

(1) What purchases have been made by the City of Perth for -
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(a) computer equipment;
(b) general office equipment;
(c) decorating items such as pictures?

(2) What is the total cost of each of these areas?
(3) From which account has money been drawn from in each instance?
(4) Who is responsible for making decisions regarding -

(a) disposal of equipment;
(b) purchase of equipment?

Mr OMODEI replied:
(1) Purchases for the City of Perth are funded from the City of Perth funds as

prescribed by the Local Government Act.
(2) Purchases for the items identified are purchased by the city - with minimal

purchases made in 1994-95 financial year. The costs for the items
identified are -

Computer equipment $188 672
Furniture and office equipment $53 955
Pictures (art) 5 $33 400

(3) The funds for such expenditure are from general City of Perth funds, not
from endowment land funds or parking funds.

(4) Disposal of equipment decisions are within the jurisdiction of the
commission acting as the City of Perth.

PERTH, CITY OF - EQUIPMENT, DISPOSAL
313. Mr MARLBOROUGH to the Minister for Local Government:

(1) What has happened to the equipment owned by the City of Perth, most
specifically -

(a) computer equipment;
(b) general office equipment;
(c) decorating items such as paintings?

(2) Who is responsible for decisions regarding -

(a) the disposal of equipment;
(b) the purchase of new equipment?

Mr OMODEI replied:
(1) The items owned by the City of Perth are retained by that city. Each town

is being provided with new items.
(2) Disposal of equipment decisions are within the jurisdiction of the

commission acting as the City of Perth.
PERTH, CITY OF - PARKING ACCOUNT

315. Mr MARLBOROUGH to the Minister for Local Government:
(1) What was the former City of Perth parking account used for?
(2) What was the balance of that account just before the break up of the City

of Perth?
(3) Who were the signatories to this account?
(4) What is the name of the similar account for each of the new towns?
(5) Who is the signatory for each of these new accounts?
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Mr OMODEI replied:
(1) The money within the parking fund of the City of Perth was generated

from revenue derived under the provisions of the City of Perth Parking
Facilities Act. Since 1 July 1994, the fund has been used in compliance
with the City of Perth Parking Facilities Act and the City of Perth
Restructuring Act 1993.

(2) At 1 July 1994 the parking fund balance was $27.36m.
(3) The signatories for the bank account for the parking fund are the chairman

or deputy chairman or two commissioners and the chief executive officer,
and countersigned by the Treasurer or commissioner and the chief
executive officer.

(4)-(5) There are no parking fund accounts for the towns as there is no legislative
requirement.

VICTORIA PARK, TOWN OF - MUNICIPAL OFFICE, CIVIC CENTRE
PROJECT

317. Mr MARLBOROUGH to the Minister for Local Government:
(1) Will the Minister confirm that a decision has been taken by the Town of

Victoria Park to build a civic centre for use as its permanent municipal
office?

(2) Who is responsible for this decision?
(3) What consultation had there been with the Town of Victoria Park

ratepayers in relation to this project?
(4) How far has the project proceeded to date and when is it expected to be

finished?
(5) What contracts have been let as part of this project?
(6) What is the value of those contracts?
(7) Which companies have contracts been awarded to?
(8) What is the total cost of the project expected to be?
(9) How will this project be funded?
(10) What is the value of any loans that will be required for this project?
Mr OMODEI replied:
(1) The Town of Victoria Park is not building a civic centre but rather has

purchased an office building at 99 Shepperton Road as its permanent
municipal office.

(2) The commissioners, acting as councillors for the City of Perth, have been
responsible for this decision insofar as the allocation of funds is concerned
and the same commission is acting as the council for the Town of Victoria
Park. They made the decision, in principle, to purchase the property for
the administration centre for the town.

(3) Due to commercial confidentiality in negotiation for the purchase price of
the property, consultation with ratepayers was limited. However, the
chairman and members of the Town of Victoria Park advisory committee
were consulted in detail about the preferred location for the administration
centre.

(4) Settlement for the property was completed on 1 December 1994 and a
contract has been let for the major refurbishment of the building, including
the installation of a lift to meet disabled requirements, the major
upgrading of the existing air-conditioning system (which was known to be
faulty at the time of purchase), extensive landscaping and provision of
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parking for the new facility. It is anticipated that the project will be
completed by Friday, 5 May 1995.

(5) The major building contract has been let, including mechanical/electrical
lift installation, hardware and ironmongery. Contracts for metal work,
carpentry/joinery, cabinet work and landscaping will be let within the next
two weeks.

(6) $2.238m plus fees and other incidentals $362 000 - a total of $2.6m.
(7) The complete building project, including provisional sums for specific

works, has been let to Samcon.
(8) The land and buildings $2.065m, plus major refurbishment and

landscaping $2.6m; total $4.665m.
(9) From the Parking and Endowment Trust Funds of the City of Perth.
(10) Nil.

VINCENT, TOWN OF - MUNICIPAL OFFICE, CIVIC CENTRE PROJECT
318. Mr MARLBOROUGH to the Minister for Local Government:

(1) Will the Minister confirm that a decision has been taken by the Town of
Vincent to build a civic centre for use as its permanent municipal office?

(2) Who is responsible for this decision?
(3) What consultation had there been with the Town of Vincent ratepayers in

relation to this project.?
(4) How far has the project proceeded to date and when is it expected to be

finished?
(5) What contracts have been let as part of this project?
(6) What is the value of those contracts?
(7) Which companies have contracts been awarded to?
(8) What is the total cost of the project expected to be?
(9) How will this project be funded?
(10) What is the value of any loans that will be required for this project?
Mr OMODEI replied:
(1) Yes.
(2) The commission, established as the council of the Town of Vincent under

the City of Perth Restructuring Act.
(3) Consultation has taken place with the advisory committee and through

articles published in local community newspapers.
(4) Tenders for the project closed on Monday, 27 March 1995 and are

currently being assessed. Work on the site is expected to commence
within a few weeks with completion planned within 38 weeks.

(5) A contract has been let to Peter Hunt Architect to prepare detailed
drawings and specifications prior to calling for tenders. The contract for
building work and subcontractors for electrical, mechanical, fire detection
and lift services are expected to be awarded early April.

(6),(8) The anticipated value of contracts will be in the vicinity of $5.4m to
$5.5m, which includes professional fees, fit out and furnishing of the
building.

(7) Peter Hunt Architect. No other contracts have yet been awarded.
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(9) The project will be funded from the infrastructure account established
under the City of Perth Restructuring Act.

(10) It will not be necessary to raise any loans for this project. The Town of
Vincent is a debt free municipality.

PERTH, CITY OF - SUPERANNUATION FUND
321. Mrt MARLBOROUGH to the Minister for Local Government:

(1) How much money has been paid to recipients of the superannuation fund
as a result of redundancy packages from the City of Perth?

(2) How many people have taken money out of the super package?
(3) What is the current balance of the superannuation fund?
(4) Is the super fund running out of money or is it able to meet all of its

obligations to recipients?
(5) What is the breakdown of payments from the super fund to each

participant, in terms of -

(a) classification held by the recipient;
(b) length the recipient held money in the fund;
(c) payment to each classification?

Mr OMODET replied:
(l)-(5) The trustee of the superannuation fund of the City of Perth is a private

company anid a fully funded superannuation scheme. Its financial position
and the benefits assigned to policy holders are pivate.

BARRACK SQUARE JETTY - GOLDEN SUN CRUISES, FEES; AREA
327. Mr KOBELKE to the Minister representing the Minister for Transport:

(1) What was the wharf or jetty area of the Marine and Harbour facility at
Barrack Square, Perth prior to the commencement of the old Perth port
project?

(2) What would be the estimated cost of replacing a wharf of this size and
construction?

(3) How many metres of total berthage was available at the wharf prior to
commencement of the old Perth port project?

(4) What monthly rental was previously paid by Golden Sun Cruises to
Marine and Harbours for use of part of the office space on the jetty?

(5) What mooring or jetty fees were paid by Golden Sun Cruises for use of
the Marine and Harbour's jetty prior to the establishment of the old Perth
port project?

(6) What was the total of all mooring or jetty fees received for this jetty in the
1993-94 financial year?

Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) The jetty displaced by the port of Perth development being No 6 jetty was
210 square metres in area.

(2) $250 000.
(3) 56 metres.
(4) $342.50 per month during 1993-94.
(5) The exclusive berth allocated to Golden Sun Cruises at Barrack Street

jetty complex was on the west side of jetty 2 for which the company paid
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$3 429.40 in 1993-94. The company was allowed to use the vacant berth
on jetty 6 as a concession to enable its vessel to be moored next to its
ticketing office.

(6) Nil.
AUM SHINRI KYO GROUP - INTERESTS IN LAND IN WESTERN

AUSTRALIA
328. Mr KOBELKE to the Minister representing the Minister for Lands:

(1) What interests in land or leases are held in Western Australia by the Aurn
Shinri Kyo group or any entities known to be closely related with this
Japanese cult?

(2) At what dates were any such interests acquired by the Aumn Shinri Kyo
group and what conditions, if any, were attached to these interests in land?

Mr LEWIS replied:
The Minister for Lands has provided the following response -
(1) Title searches have revealed no land held in the name Aum Shinri Kyo or

the company Mahaposya Australia Pty Ltd. The company, which was
linked to the group in recent newspaper articles, previously held
Banjawarn Pastoral Station; however, the station was sold in October
1994.

(2) Not applicable.

DOMESTIC VIOLENCE - COORDINATING COMMITEE
Women's Refuges Review

331. Dr WATSON to the Attorney General:
(1) With reference to the domestic violence coordinating committee, what are

its terms of reference?
(2) Who are the members of the committee?
(3) When does the committee report?
(4) What is the committee's budget?
(5) Will the committee review recently made decisions about the location and

funding of refuge services?
(6) If the Attorney General is to manage the development and implementation

of domestic violence policy, then why should she not ideally manage that
part of the crisis accommodation funding/supported accommodation.
assistance program funding allocated to women's refuges?

Mrs EDWARDES replied:
(1) Develop a comprehensive family and domestic violence action plan for

statewide implementation which reinforces that family and domestic
violence is a crime which cannot be tolerated by the community. The task
force will develop a response to the incidence of family and domestic
violence which works to -

ensure effective coordination of government and non-government
sectors;
identify service delivery gaps and areas of overlap;
consult widely with government and non-government
organisations and assess effectiveness of existing strategies;
examine and take into account previous reports and
recommendations on family and domestic violence;
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consider and recommend funding options; and
recommend on monitoring and evaluation of the plan.

The response will also recommend on -
ongoing education and information dissemination for the
community and for service providers;
training needs of health and justice personnel;
mechanisms for effective data collection;
promotion of non-violent problem solving behaviours; and
ongoing prevention and education programs.

(2) Member for Swan Hills - Chair.
Commissioner of Police or delegate
Director General, Ministry of Justice or delegate
Executive Director, Strategic and Specialist Services, Ministry of Justice
Executive Director, Homeswest or delegate
Director of Rentals, Homeswest
Manager, Community Housing, Homeswest
Director, Regional Administration, Department of Aboriginal Affairs
Director General, Department for Community Development or delegate
Commissioner of Health or delegate
Director, Healthway
Director, Student Services, Education Department
Executive Director, Office of Women's Interests
Policy Officer, Office of the Attorney General
Project Officer
Executive Officer
Teamn Leader.

(3) 30 June 1995.
(4) The committee is resourced from within existing allocations.
(5) No.
(6) The task force will make recommendations to ensure an effective and

coordinated across government response to domestic violence.
POLICE - CIVILIANISATION POSITIONS

335. Mr CATANIA to the Minister for Police:
How many positions have currently been identified for civilianisation in the
Police Department?
Mr WIESE replied:
I am advised by the Commissioner of Police that as of 31 March 1995, 120
positions have been identified.

POLICE - STATIONS
Closures; Officers, Additional and Reductions

339. Mr CATANIA to the Minister for Police:
Could the Minister advise-
(a) whether any police stations in the Western Australian metropolitan area or

country areas are to close;
(b) if so, which station/s, when and why;
(c) which stations or regions are to receive extra officers and when;
(d) which stations or regions are to have a reduction in numbers, why and

when?
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Mr WIESE replied:
I have been advised by the Commissioner of Police as follows -

(a) No police stations in Western Australia are to close.
(b) -Not applicable.
(c) Full details on the allocation of the additional 500 police officers and a

further 300 positions released through the civilianisation process have not
been finalised at this stage.

(d) There are no plans to reduce police numbers at any police station
throughout the metropolitan region or country areas.

WESTRAIL - FREIGHT RATES REDUCTION, TRIPLE ROAD TRAINS
360. Mrs HALLAHAN to the Minister representing the Minister for Transport:

What reduction has there been in freight rates on the routes on which the Minister
has allowed the additional carrying capacity made possible by triple road trains?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

There are no statistics available to government at this stage. Triple road trains
were introduced on the Wubin to Meekatharra Road seven months ago and
Mullewa to Mt Magnet one month ago and the operation has been a total success
to date.
MAIN ROADS DEPARTMENT - TRAINING PROGRAMS CANCELLED

361. Mrs HALLAHAN to the Minister representing the Minister for Transport:
(1) How many training programs in Main Roads have been cancelled in 1995

due to a reduction in government funding for training?
(2) What were the full time equivalents and funding allo cated for training in

Main Roads in 1993-94 and 1994-95?
(3) Is the head of the human resources section to be replaced?
Mr LEWIS replied:
The Minister for Transport has provided the following response -

(1) None.
(2) FTFEs Budget

366.

1993-94 6.5 $976 646
1994-95 6.6 $924.982

(3) The position of Director, Human Resources is filled on an acting basis
pending review of this and other director positions.

FIREARMS ACT - CHANGES
Replicas and Knives Legislation

Mr CATANIA to the Minister for Police:
(1) Does the Minister intend introducing changes to the Firearms Act 1973?
(2) If so, what are the changes and why?
(3) Does the Minister intend introducing legislation to control replicas and

knives similar to the legislation now in Victoria?
Mr WIESE replied:
(1) Yes. Since coming into operation in 1973 the Firearms Act has been

subject to only seven minor amendments.
(2) There are various changes being considered which are intended to

improve administrative practices, permit greater flexibility within the
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firearms industry, enhance enforcement and generally reflect public
interest considerations.

(3) A proposal is being examined to introduce controls similar to those
operating in other States. The Victorian legislation will be looked at as
part of the examination.

POLICE - SPEED CAMERAS
368. Mr CATANIA to the Minister for Police:

(1) How many speed cameras does the Police Department possess?
(2) Is there any intention to purchase additional cameras?
(3) How much does each camera cost?
(4) How is the positioning of these cameras-determnined and by whom?
Mr WIESE replied:
I am advised by the Commissioner of Police as follows -

(1) Six.
(2) Yes.
(3) Current purchase price is $55 000.
(4) Placement of cameras is based on the following criteria -

(a) High crash frequency rate. (Statistics supplied by traffic
development unit of Perth Traffic Branch of locations where a high
crash rate is evident).

(b) Complaints from members of the public.
POLICE - RETIREMENTS AND REDUNDANCIES

Civilianisation Positions; Recruits in Training
369. Mr CATANIA to the Minister for Police:

Could the Minister advise-
(a) how many retirements and redundancies have taken place in the Police

Department in the last six months;
(b) how many positions have been identified for civilianisation since

November 1994;
(c) of the total recruit numbers in training at the Police Academy?
Mr WIESE replied:
I am advised by the Commissioner of Police as follows -

(a) For the six months period ending 31 March 1995 there have been 29
retirements and one redundancy.

(b) 120 as at 31 March 1995.
(c) There are currently 160 recruits in training at the Police Academy.

POLICE - ARMED HOLD UP SQUAD, OFFICERS EMPLOYMENT
A rined Hold Ups Statistics

372. Mr CATANIA to the Minister for Police:
(1) How many armed hold ups occurred in Western Australia in the financial

year 1993- 94?
(2) How many officers were employed in the armed hold up squad at June

1994?
(3) How many are usually on duty at any one time?
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(4) How many armed hold ups have occurred since July 1994 to present?
(5) How many officers are now employed in the armed hold up squad?
(6) How many are on duty at any one time?
(7) -Will extra staff be transferred to this area?
Mr WIESE replied:
The Commissioner of Police has advised as follows -

(1) There were 487 armed robbery offences in Western Australia in the
financial year 1993-94. 266 of these were handled by the armed robbery
squad, the remainder were investigated by detectives from local areas and
specialised squads.

(2)-(3) For operational reasons it is not appropriate to disclose the number of
officers delegated to specific areas.

(4) There have been 425 armed robbery offences from 1 July 1994 to 31
March 1995.

(5)-(6) See (2) and (3).
(7) -There are no plans to transfer extra staff to this area at this time.

POLICE - CHANGES, CONSULTANTS ENGAGEMENT
376. Mr CATANIA to the Minister for Police:

(1) Did the Police Department propose to engage consultants to report on
possible changes to the police crest, colours, -motto etc?

(2) If yes, did the department advertise for such consultants?
(3) If yes, when did the advertisements appear, in what newspapers or other

publication, and at what cost?
(4) What was the closing date for expressions of interest?
(5) How many expressions of interest were received by that date?
(6) On what date was it determnined that a consultant would not be utilised?
(7) What was the basis for that decision?
(8) By whom was that decision made?
(9) Did the Police Department advise interested parties and others about this

determination?
(10) If yes, on what date and in what form was the advice relayed?
(11) What section of the Police Department will now deal with consideration

of the proposals to change the crest, colour, motto etc., of the department?
(12) When is it anticipated that recommendations on this matter will be

available to -

(i) the Commissioner,
(ii) the Police Minister?

(13) Are there any preliminary estimates of cost associated with possible
changes in this area?

(14) What cost has been involved so far in the consideration of this matter?
Mr WIESE replied:
I have been advised by the Commissioner of Police as follows -

(1)-(2) Yes.
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(3) The West Australian 31 December 1994 and 7 January 1995, at a cost of
$492.48.

(4) 3 February 1995.
(5) Four.
(6) 13 February 1995.
(7) Decision to engage a consultant was reviewed because such a service was

considered no longer necessary.

(8) Commissioner of Police and ratified by police service command.

(9) Yes.
(10) 17 February 1995 by telephone, facsimile and letter.

(11) Police Service Command.
(12) June 1995.
(13) Only those costs relating to the issue of actions caps - $32 000 - and

conversion of the Bunbury police region from blue to khaki uniform -

$64 000.
(14) $1 150 - includes advertising costs and estimated salaries.

VAN SHOULBROECK, LESLEY - FUNCTION

384. Dr WATSON to the Minister for Justice:

(1) What is the function of the former ministerial liaison officer, Lesley Van
Shoulbroeck?

(2) Did she report directly to the Director General of the Ministry of Justice?

(3) Did Lesley Van Shoulbroeck undertake a secret project to research
activities of the member for Morley in his former capacity as secretary of
the Western Australia Prison Officers Union?

(4) What was the reason for this research project being undertaken?

(5) What was the cost of the research?
Mrs EDWARDES replied:.
(1) .Ms Van Shoulbroeck is no longer employed by the Ministry of Justice.

(2) Yes.
(3) No.
(4)-(5) Not applicable.

COMMERCE AND TRADE, DEPARTMENT OF.- MARKET DEVELOPMENT
SUBPROGRAM, CONSULTANTS REPORT

402. Mr THOMAS to the Minister for Commerce and Trade:

(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee report on the
operation of the Technology and Industry Development Act 1983 report
that the market development subprogram within the Department of
Commerce and Trade is only partially effective by the criterion of
appropriateness?

(2) Did the consultants also report that there are questions as to whether the
market development subprogram meets the criterion of effectiveness by
the criterion of relevance?

(3) Did the consultants also report lack of data to assess the market
development subprogram for secondary imports?

(4) Is this satisfactory, and if not, what does the Minister intend to do about
it?'
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Mr COWAN replied:
(1)-(2) Yes.
(3) No. Secondary imports (sic) were not evaluated.
(4) As Minister for Commerce and Trade I anm always looking for areas of

improvement. Even in the unlikely event that any study or review
reported positively on all aspects of a program, I would expect some
recommendations for improvement to meet changing needs and
circumstances. Changes are already being implemented within the
Department of Commerce and Trade . The consultants acknowledge this
throughout the report, confirming in many instances that the thrust of the
changes is in accord with the improvements they recommend. It is
impractical to document in this answer the minutiae of every change and
its progress, but if the member wishes to know about such detail, he is-
welcome to attend the department's briefing.
In general terms, improvements include: The programs and objectives of
the department have been restructured for clarity and focus; processes
have been implemented for the routine collection of client feedback; the
information management processes within the department have been
reassessed and improvements implemented to ensure that data for future
assessments is available; a rolling program of evaluations is ongoing. In
summary, a number of initiatives have been implemented and further
changes are being assessed to rectify nine years of the former Labor
Government's poor leadership in this critical area of economic
development. Note also the general statement in response to this and
other related questions.
General statement in response to parliamentary questions 402, 403, 417,
418, 419, 420, 421, 422, 423 and 424 - each of which addresses some
aspect of the findings of the review of the TID Act 1983.
it was intended that the review of the Technology and Industry
Development Act 1983 would be of the operations of the Act since its
inception, that is from December 1983 to August 1994. Naturally a
review of the operations of the Act would include analysis of the relevant
operations of the entities administering the legislation.
The Terms of Reference of the review of the TID Act required the
appointed consultants to employ the Canadian Comprehensive Auditing
Foundation model of evaluation. This is recognised as one of the most
rigorous models available for evaluating program effectiveness and was a
deliberate choice for that reason.
Members should note that the consultants were unable to apply the model
to the nine year period between December 1983 and February 1993
because the data and information necessary for such a rigorous tool were
not available. It was only for the period since the coalition came to
government and established the current format of Department. of
Commerce and Trade that sufficient clarity of purpose, program
objec 'tives and information on results was available to allow a full
assessment of effectiveness to take place.
Neither I, nor the chief executive of the department, were surprised
therefore that a number of areas for improvement were identified The
unbiased reader of the report will also note that the Department of
Commerce and Trade was found in many instances to have already
identified many of these and with my full knowledge and support was
implementing the necessary reforms. Naturally these reforms had not, at
the time of this review, produced the turnaround necessary to recover from
the previous nine years.
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With the full cooperation of the CEO and management of the Department
of Commerce and Trade a program of change was initiated in February
1993 and has been progressing steadily since then in a manner which is
also consistent with maintaining and improving the delivery of services to
the department's many clients in commercial and trading enterprises of
Western Australia.
In my ministerial statement tabling the final report of the steering
committee, I sought submissions from any interested parties on the
legislative recommendations and also offered to members a briefing on
what has and is being done in relation to the operational recommendations
for the Department of Commerce and Trade. A suitable date and time is
being arranged.

COMMERCE AND TRADE, DEPARTMENT OF - INFRASTRUCTURE
SUBPROGRAM, CONSULTANTS REPORT

403. Mr THOMAS to the Minister for Commerce and Trade:
(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee consultants

report on the operation of the Technology and Industry Development Act
1983 report that the Infrastructure subprogram within the Department of
Commerce and Trade only partially meets the criterion for effectiveness
for five out of 13 criteria? Moreover is there for one of these criteria a
further question as to whether the subprogram meets requirements?

(2) Are these five criteria -

(a) relevance;
(b) acceptance;
(c) costs and productivity;
(d) responsiveness;
(e) monitoring and reporting?

(3) Did the consultants on a further two criteria report a lack of data for the
infrastructure subprogram?

(4) Are these two criteria -

(a) achievement of intended results;
(b) secondary impacts?

(5) Is this satisfactory and, if not, what does the Minister intend to do about
it?

Mr COWAN replied:
(1)-(4)

Yes.
(5) See answer to 402(4).

COMMUNITY DEVELOPMENT, DEPARTMENT FOR - YOUNG PEOPLE
REFERRED FROM DEPARTMENT OF SOCIAL SECURITY;

ACCOMMODATION-SUPPORT SERVICES
405. Mr BROWN to the Minister for Community Development:

(1) Has the Department for Community Development implemented a program
to provide accommodation and support services for young people referred
to the department by the Department of Social Security under the
commonwealth/state protocol?

(2) Has the department implemented the program under which young people
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referred to the department from the Department of Social Security
undergo an intensive program to reunite parent and child?

(3) How many young people have been referred by the Department of Social
Security to the department under the commonwealth/state protocols since
the protocols became operational in 1994?

(4) How many young people has the department organised accommodation
for?

(5) How many young people has the department found support services for?
(6) How many young people has the department worked intensively with to

try to reunite the young person with their parent?
(7) Has the department attempted to place a young person referred from the

Department of Social Security into foster care?
(8) How many young people have been successfully placed in foster care?
(9) How many young people has the department endeavoured to place in

foster care?
(10) Does the department have a list of foster carers who are prepared to care

and accommodate young people without notice?
Mr NICHOLLS replied:
(1) The department uses existing out of home care and support services.
(2) Young people are reunited with their families where it is possible to do so.
(3) 117.
(4) 26.
(5) 85 young people have received support from the Department for

Community Development; 65 have been referred to support services.
Note: The two figures are not mutually exclusive.

(6) 51.
(7) Yes.
(8) 16.
(9) Seven additional to those placed.
(10) Yes.

WESTERN POWER - CUSTOMER CHARGES, CHANGES
407. Mr BROWN to the Minister for Energy:

(1) Did the unit price of power change in any way with the introuction of
Western Power on 1 January 1995?

(2) Do any of the charges imposed by Western Power differ in any way from
the charge formerly levied on consumers by the State Energy
Commission?

(3) Did any components of the domestic power users accounts change in any
way with the introuction of Western Power on 1 January 1995?

Mr CJ. BARNETT replied:
(1) There were no changes in the unit price of electricity as a result of the

intouction of Western Power on 1 January 1995.
(2)-(3)

No.
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EDUCATION - ENGLISH AS A SECOND LANGUAGE PROGRAM
Teachers Employment; Special Intensive Language Centres, Enrolments

415. Ms WARNOCK to the Parliamentary Secretary representing the Minister for
Education:
(1) How many teachers are employed in English as a second language teaching in

this State?
(2) How many of those have special ESL qualifications?
(3) What are the intake figures for the special intensive language centres in Perth

in -

(a) 1995;
(b) 1994;
(c) 1993;
(d) 1992?

Mr TUBBY replied:
(1) 160.
(2) All teachers appointed since 1994. Approximately 120.
(3) (a) 1995 Not available until June 1995.

(b) 1994 764.
(c) 1993 596.
(d) 1992 64 1.

COMMERCE AND TRADE, DEPARTMENT OF - WORKING ENVIRONMENT
INADEQUATE, CONSULTANTS REPORT

417. Mr THOMAS to the Minister for Commerce and Trade:
(1) Did Price Waterhouse Urwick and Michell Sillar McPhee report on the

operations of the Technology and Industry Development Act 1983 report that
the working environment in the Department of Commerce and Trade is
inadequate?

(2) Did the consultants report that -

(a) the physical environment is dirty;
(b) receptionist facilities are inadequate;
(c) there is no proper staff appraisal system;
(d) there is need for a skills audit;
(e) there is a need for development of leadership, interpersonal and conflict

resolution skills;
(f) lack of delegation causes delays, and
make other criticisms of the working environment?

(3) If so, are these conditions affecting the performance of the Department of
Commerce and Trade?

(4) What is the Minister going to do about these problems?
Mr COWAN replied:
(1) No. The report questioned whether the working environment

requirements were being met across all subprograms.
(2) (a)-(t)

No. The consultant reported a number of issues raised by some
staff during focus group discussions which indicated a perception
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that these situations existed. No evidence was offered about the
validity of these perceptions or the extent of these perceptions.
They were quite rightly merely reported for information and
investigation, as views expressed by staff. The working
environment of the Department of Commerce and Trade staff at
the time of this review was basically that which existed during
nine years of Labor Government control.

(3)-(4) There is no question that any of the working conditions in the Department
of Commerce and Trade would fail occupational health and safety
regulations. There is always room for improvement and for the first time
in many years staff are aware that their working environment is of concern
to their employer. Obviously the conditions that were inherited from the
former Labor Government have not been conducive to peak performance.
That is why the matters referred to in (2) are being addressed by the
current Government.
I do not propose to document in this context the minutiae of every change
and its progress. However changes either completed or in train include:
New carpeting has been laid throughout the office areas; a refurbished
reception facility is available; a training needs audit and culture survey is
in train; the department has developed, via a comprehensive staff
consultation process, and is implementing a human resource strategy; and
up-to-date IT equipment has been provided.
Note also the general statement in response to this and other related
questions. See question 402(4).

COMMERCE AND TRADE, DEPARTMENT OF - COMMUNITY
DEVELOPMENT SUPPORT SUBPROGRAM INADEQUATE, CONSULTANTS

REPORT
418. Mr THOMAS to the Minister for Commerce and Trade:

(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee report on the
operation of the Technology and Industry Development Act 1983 report that
the community development support subprogram within the Department of
Commerce and Trade does not meet requirements for effectiveness for six out
of 13 criteria?

(2) Did the consultants report inadequate data to assess effectiveness for three
criteria?

(3) Are these three criteria -

(a) achievement of intended results;
(b) secondary impacts;
(c) costs and productivity?

(4) Did the consultants report that the community development support
subprogram only partially meets requirements for effectiveness for two
criteria?

(5) Are these two criteria -

(a) responsiveness;
(b) monitoring and reporting?

(6) Is this satisfactory and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1) No. The report concluded that there was a lack of data for three of these

criteria, two criteria partially met effectiveness requirements and only one
criterion was questioned.
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(2)-(5) Yes.
(6) See answer to question 402(4).

COMMERCE AND TRADE, DEPARTMENT OF - REGIONAL BUSINESS
DEVELOPMENT SUBPROGRAM INADEQUATE, CONSULTANTS' REPORT

419. Mr THOMAS to the Minister for Commerce and Trade:
(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee report on the

operation of the Technology and Industry Development Act 1983 report that
the regional business development subprogram within the Department of
Commerce and Trade only partially meets requirements for effectiveness for
four out of 13 criteria?

(2) Are these four criteria -

(a) relevance;
(b) achievement of intended results;
(c) costs and productivity;
(d) monitoring and reporting?

(3) With respect to the criterion of "achievement of intended results and secondary
impacts", was there inadequate data to assess effectiveness?

(4) Is this satisfactory and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1)-(3)

Yes.
(4) See answer to question 402(4).

COMMERCE AND TRADE, DEPARTMENT OF - INDUSTRY SERVICES
PROVISION SUBPROGRAM INADEQUATE, CONSULTANTS' REPORT

420. Mr THOMAS to the Minister for Commerce and Trade:
(1) Did the Price Waterhouse Urwicc and Michell Sillar McPhee consultants

report on the operations of the Technology and Industry Development Act
1983 report that the industry services provision subprogram within the
Department of Commerce and Trade only partially meets the requirements of
effectiveness for eight out of 13 criteria?

(2) Are these eight criteria -

(a) relevance;
(b) achievement of intended results;
(c) acceptance;
(d) secondary impacts;
(e) costs and productivity;
(f) financial and budget results;
(g) administration;
(h) monitoring and reporting?

(3) Is this satisfactory and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1)-(2)

Yes.
(3) See answer to question 402(4).
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COMMERCE AND TRADE, DEPARTMENT OF - INDUSTRY ATTRACTION
ASSISTANCE SUPPORT SUBPROGRAM INADEQUATE, CONSULTANTS'

REPORT
421. Mr THOMAS to the Minister for Commerce and Trade:

(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee consultants
report on the operations of the Technology and Industry Development Act
1983 reported that the Industry attraction assistance support subprogram within
the Department of Commerce and Trade only partially meets the requirements
for effectiveness for six out of 13 criteria?

(2) Did the consultants report a lack of data for three of these six criteria?
(3) Are these six criteria -

(a) achievement of intended results;
(b) acceptance;
(c) secondary impacts;
(d) cost and productivity;
(e) protection of assets;
(f) monitoring and reporting?

(4) Is this satisfactory and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1)-(3) Yes.
(4) See answer to question 402(4).

COMMERCE AND TRADE, DEPARTMENT OF - STRATEGIC INDUSTRIES
SUBPROGRAM INADEQUATE, CONSULTANTS' REPORT

422. Mr THOMAS to the Minister for Commerce and Trade:
(1) Did the Price Waterhouse Urwick and Michell Sillar McPhee consultants

report on the operations of the Technology and Industry Development Act
1983 report that the strategic industries subprogram within the Department of
Commerce and Trade only partially meets criteria for effectiveness for four out
of 13 criteria?

(2) Are these four criteria -
(a) relevance;
(b) costs and productivity;
(c) administration;
(d) monitoring and reporting?

(3) Did the consultants also report that there was insufficient data for another two
criteria?

(4) Are these two criteria -

(a) achievement of intended results;
(b) secondary impacts?

(5) Is this satisfactory and, if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1)-(4)

Yes.
(5) See answer to question 402(4).
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COMMERCE AND TRADE, DEPARTMENT OF -- INTERNATIONAL
RELATIONS DEVELOPMENT SUBPROGRAM INADEQUATE, CONSULTANTS'

REPORT
.423. Mr THOMAS to the Minister for Commerce and Trade:

(1) Did the Price Waterhouse Urwick and Michell Siller McPhee consultants
report on the operation of the Technological Industry Development Act 1983
report that the international relations development subprogram within the
Department of Commerce and Trade only partially meets criteria for
effectiveness for two of 13 criteria?

(2) Are these two criteria financial and budget results and monitoring and
reporting?

(3) Did the consultants also report inadequate data for them to assess effectiveness
of secondary impacts of the international relations subprogram?

(4) Is this satisfactory, and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(l)-(3) Yes.
(4) See answer to question 402(4).

COMMERCE AND TRADE, DEPARTMENT OF - REGIONAL COORDINATION
AND POLICY DEVELOPMENT SUBPROGRAM INADEQUATE -

CONSULTANTS' REPORT
424. Mr THOMAS to the Minister for Commerce and Trade:

(1) Did the Price Waterhouse Urwick and Michell Siller McPhee report on the
operations of the Technology and Industry Development Act 1983 report that
the regional coordination and policy development subprogram within the
Department of Commerce and Trade only meets requirements of effectiveness
for three out of 13 criteria?

(2) Did the consultants also report that the regional coordination and policy
development subprogram only partially met requirements for effectiveness for
five criteria?

(3) Are these five criteria -
(a) .relevance;
(b) appropriateness;
(c) responsiveness;
(d) administration;
(e) monitoring and reporting?

(3) Did the consultants report on lack of data to assess effectiveness by four
criteria?

(4) Are these four criteria -
(a) achievement of intended results;
(b) acceptance;
(c) secondary imports
(d) costs and productivity?

(5) Is this satisfactory, and if not, what does the Minister intend to do about it?
Mr COWAN replied:
(1)-(5) Yes.
(6) See answer to question 402(4).
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SCHOOLS - REFUGEE CHILDREN, COUNSELLING SERVICES
425. Ms WARNOCK to the Parliamentary Secretary representing the Minister for

Education:
What counselling is provided in schools for refugee children who have arrived
here from war zones and may be experiencing trauma?

Mr TUBBY replied:
The Minister for Education has provided the following reply -
Refugee children experiencing trauma have access to counselling through school
psychology services. Other community agencies such as the Association of
Survivors of Torture and Trauma are able to be accessed by schools to provide
students with counselling.

COMMUNITY DEVELOPMENT, DEPARTMENT FOR -INDEX PROJECT,
FUNDING APPLICATION

426. Mr BROWN to the Minister for Community Development:
(1) Has the Index project applied to the Department of Community

Development for funds?
(2) Was the application successful?
(3) If so, how much is being provided for the project?
(4) If not, why not?
Mr NICHOLLS replied:
(1) No.
(2)-(4) Not applicable.

EDUCATION DEPARTMENT - INDEX PROJECT, FUNDING APPLICATION
427. Mr BROWN to the Parliamentary Secretary to the Minister for Education:

(1) Has the Index project applied to the Minister or the Education Department
for funds?

(2) Was the application successful?
(3) If so, how much is being provided for the project?
(4) If not, why not?
Mr TUBBY replied:
The Minister for Education has provided the following reply.-
(1)-(4) There is no record at the Education Department of any application for

funding or payment to the Index project.
FORESTS AND FORESTRY - NATIVE FOREST

Logging in Unlogged Areas, Government Policy
434. Dr EDWARDS to the Minister representing the Minister for the Environment:

Is it the Government's policy to support logging in previously
unlogged areas of native forest?
Mr MINSON repliea:
The Minister for the Environment has provided the following reply -

The plan being implemented by the Government in respect of harvesting state
forest was drafted by the State Labor Government, assessed by the Environmental
Protection Authority and approved by the now Leader of the Opposition, Mr
McGinty when he was Minister for the Environment. As the member would be
aware, areas of forest are harvested on the basis that representative areas of each
ecosystem occur in the existing and proposed reserve system.
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FORESTS AND FORESTRY - FOREST BLOCKS DECLARED TEMPORARY
CONTROL AREAS, ENTRY PERMITS ISSUED

435. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) How many permits have been issued for entry to forest blocks declared

temporary control areas?
(2) Have all applications for permits been granted and, if not, how many have

been declined and for what reasons?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -
(1) Forty-three.
(2) Yes.

POLICE - OFFICERS, INJURIES; DEATHS
444. Dr WATSON to the Minister for Police:

(1) How many police officers have been injured when attending incidents of
domestic violence/spousal assault for the years -
(a) 1990-9 1;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(2) How many police officers have been injured when attending incidents of
other home based violent acts for the years -

(a) 1990-9 1;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(3) How many police officers have been injured when attending incidents
involving youths (such as gate crashed parties) for the years -

(a) 1990-91;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(4) How many police officers have been injured when attending public
gatherings for the years -

(a) 1990-91;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(5) How many police officers have been injured when engaging in high speed
pursuits for the years -
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(a) 1990-9 1;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(6) How many police officers have been injured when attending other
incidents (please specify) for the years -

(a) 1990-91;
(b) 199 1-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(7) How many police officers have been killed when attending incidents of
domestic violence/spousal assault for the year -

(a) 1990-9 1;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(8) How many police officers have been killed when attending incidents of
other home based violent acts for the years -

(a) 1990-91;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

(9) How many police officers have been killed when attending incidents
involving youths (such as gate crashed parties) for the years -

(a) 1990-9 1;
(b) 1991-92;
(c) 1992-93;
(d) 1993-94;
(e) 1994-95?

Mr WIESE replied:
The Commissioner of Police has provided the following advice -

(1)-(6) Records held by the health services division in the Police Department only
refer to total police injuries and sick leave on a monthly/yearly basis. The
current recording system does identify injuries by nature - for example,
domestic violence, public disturbances, youths etc. To provide the
information requested would require all files to be manually checked of
which there are approximately 5 000. This is beyond the resources of the
health services division.

(7)-(9) Between the years 1990 to 1995 there have been three deaths involving
serving on-duty police officers. None of these were as the result of
incidents outlined in questions (7)-(9).
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FUNERALS - GOVERNMENT ASSISTANCE
445. My BROWN to the Minister for Community Development:

(1) Do pensioner groups regularly receive calls for help from distressed and
terminally ill people worried they cannot afford the costs of their funeral?

(2) Has the Government given any further consideration to modifying the
arrangements under which financial assistance is provided to assist with or
meet the costs of funerals?

(3) What is the total amount the Government will make available under the
scheme?

(4) Is it still government policy to reserve the right to bury another person in
the same plot where the family or friends of the deceased are unable to
repay the Government the cost of the burial within 12 months?

Mr& NICHOLLS replied:
(1) Thbe department does not have statistical information on the calls

pensioner groups receive.
(2) This question will form part of the overall review of the welfare

legislation for which I am responsible.
(3) Budget allocation 1994-95 - $400 000.
(4) The Government has no such policy. Burials are funded by the

Department for Indigent People. The determination of which plot is
utilised is determined by the Metropolitan Cemetery Board or the relevant
authority in other parts of Western Australia.

APPRENTICES AND APPRENTICESHIPS - NUMBERS; TRAINING
448. Mr BROWN to the Parliamentary Secretary to the Minister for Education:

(1) How many apprentices were there in the -

(a) 1992 calendar year
(b) 1993 calendar year;
(c) 1994 calendar year?

(2) How many new apprenticeships were established in the -

(a) 1992 calendar year,
(b) 1993 calendar year,
(c) 1994 calendar year?

(3) Are the new, broader, more practical job-focused education arrangements
being implemented in Western Australian high schools and Technical And
Further Education colleges predicted to lead to an increase in the number
of apprenticeships?

(4) Has any analysis been carried out on the degree to which skills will be
portable under the new training arrangements?

(5) Has any analysis been carried out on the degree to which skill standards
will be maintained across occupational classifications?

(6) Will the new training system lead to the trainees being narrowly skilled?
(7) Will the new training arrangements result in skills being less portable and

hence act as a break on mobility?
Mr TUBBY replied:
(1) (a) 11 682.

(b) .10983.
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(c) 11534.
The above figures are as at 30 June of each year respectively.

(2) (a) 3 746.
(b) 4549.
(c) 5 052.

(3) Changes to education arrangements are intended to provide graduates with
skills more closely attuned to industry needs, however, industry
employment needs ultimately deter-mine apprenticeship numbers.

(4) State and national training recognition arrangements under the National
Framework for the Recognition of Training are intended to ensure the
improved portability of skills.

(5) A recent national review of training reforms addressed among other
matters the issue of skill standards and their comparability across skill
areas. State, commonwealth and industry party discussions concerning
agreed directions are still occurring.

(6) Trainees will be skilled to industry and in some cases enterprise standards.

(7) No.
JUSTICE, MINISTRY OF - VICTIM SUPPORT SERVICE, PRIVATISATION

449. Mr BROWN to the Attorney General:

(1) Is any consideration being given to privatising the Ministry of Justice
victim support service?

(2) If so, does the Government intend to put the service out to tender?

(3) If so, when?
Mrs EDWARDES replied:

(1) Consistent with government policy, a number of functions within the
Ministry of Justice, including the victim support service, are being
evaluated in the context of competitive tendering, contracting out and
other types of microeconomic reform.

(2) No decision has been taken on the timing of any such reform.

(3) Not applicable.

COMMUNITY DEVELOPMENT, DEPARTMENT FOR - WOMEN'S REFUGES
Funding

451. Mr BROWN to the Minister for Community Development:

(1) Has a decision been made on which of the existing metropolitan women's
refuges will not be funded in the 1995-96 financial year?

(2) If not, will all of the existing women's refuges be funded until such time
as the new supported accommodation assistance programs are
implemented?

(3) When will the women's refuges be advised if they are to be funded in the
1995-96 financial year?

(4) Will those women's refuges that do not receive funding in the 1995-96
financial year be funded for a period of three months after the date of
notification so they can attend to important matters as well as give staff
due notice?

Mr NICHOLLS replied:
(1) No.
(2) Yes, subject to commonwealth funds being available to the State.
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(3) Information relating to SAAP changes will be provided to agencies in the
near future.

(4) Yes.
DOMESTIC VIOLENCE - FAMILY AND DOMESTIC VIOLENCE TASK FORCE

453. Mr BROWN to the Attorney General:
(1) Will the Government's family and domestic violence task force be

examining the amount and variety of accommodation available to women
and their children escaping domestic violence?

(2) If so, will the task force be examining proposals by the Minister for
Community Development to close a number of metropolitan women's
refuges?

(3) Will the task force make recommendations to the Government prior to the
closure of the refuges?

(4) Will the task force examine the value of the family help line?
(5) Will the task force examine various offender and ex-offender programs

such as the sex offender program?
(6) When is the task force due to complete its investigation and report

recommendations to the Government?
Mrs EDWARDES replied:
(1)-(6) I refer the member to my response to question 331 of 1995.

SCHOOLS - PREPRIMARY CENTRES IN SUBURBS EXPERIENCING
POPULATION REGENERATION

459. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Education:
Will the Minister give an undertaking to provide preprimary centres at
schools located in suburbs such as Wembley, that are experiencing
population regeneration as a result of urban infill, before extending
sessional preprimary education to full time or making provision to care for
more four year olds?

Mr TUBBY replied:
The Minister for Education has provided the following reply -

The Education Department provides the option of a sessional place at least to
every child turning five in the school year. In areas of increasing population
where demand for places exceeds building capacity, additional facilities are
provided-

WATER FLUORIDATION -CHOICE CONSIDERATION
461. Mrs ROBERTS to the Minister for Health:

(1) Has any consideration been given to Western Australians having the
choice to use fluoride for themselves and their children, instead of it being
forced on them through fluoridation of scheme water?

(2) Why has fluoridation of the public water supply continued at a
considerable cost to the taxpayer now that, many may argue, it is not
necessary as a result of a number of factors including the ready
availability of a number of other products containing fluoride?

A& KIERATH replied:
(1) No. Fluoridation of public water supplies has been implemented in many

parts of Western Australia since 1968. During that time there has been an
unprecedented decline in the occurrence of dental decay among children
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and adults in Western Australia. Water fluoridation, which is supported
by national and international health authorities, has played a major part in
bringing about this change.

(2) The cost of water fluoridation is far less than the value of the benefits it
provides. Water fluoridation is a significant factor contributing to the low
cost of providing care in the school dental service. While some dental
products do provide fluoride and contribute to the reduction of dental
diseases, there remain significant differences in the dental health of
children who live in areas with fluoridated water and children who do not.
Recent research in Western Australia indicates that 12 year old children in
areas without fluoridation have about 50 per cent more teeth affected by
dental decay than children of the same age in fluoridated areas. Water
fluoridation is equitable in that the fluoride reaches and benefits children
who may not access toothpaste and other dental health products regularly.

WATER AUTHORITY - IRRIGATION BUSINESS DEFICIT; TASK FORCE
471. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Water

Resources:
(1) Does the Water Authority of Western Australia have plans to reduce the

$8.9m deficit of its irrigation business?
(2) Has a task force been established to consider this issue?
(3) If so, who are the members of the task force?
(4) What remuneration of any kind is given to task force members?
(5) What staffing or other resources is the task force supplied with?
(6) When will the task force report?
(7) Is it the Government's intention to abolish the subsidy to the irrigation

business and make the consumers of that business unit pay?
(8) How many properties are served by the irrigation schemes?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -

(1) The deficit on irrigation businesses is the total for the three irrigation
schemes at Carnarvon, the south west and the Ord. The authority is
working with local irrigators with the objective of reducing the level of
deficit over time.

(2) The task force has been established to consider the future management of
the south west irrigation scheme. The Ord scheme is also being reviewed
with input from consultants and with the direct involvement of farmers.

(3) The members of the task force to review south west irrigation are: Hon
Peter Jones (Chairperson), Len Snell (farmer), Dan Norton (farmer), Ian
Eckersley (farmer), Leslie Chalmers (consultant), Ross George
(Department of Agriculture), Hew Mortlock (Treasury), Chris Elliott
(Water Authority), Harry Ventriss (Water Authority).

(4) Non-government members of the task force are paid standard sitting fees
for attendance at meetings, plus travel expenses where applicable.

(5) The task force is supported by officers of the Water Authority on a part
time basis. It also has assistance from a consultant skilled in the
establishment of new business entities.

(6) The task force will report to the Minister for Water Resources when it has
a firm proposal for the future management of irrigation. This is expected
to take a further two months.



(7) Future financial arrangements for the irrigation business will involve
progressive reductions in the level of subsidy, but the details will depend
on the outcome of the task force's work.

(8) 1 554 properties are served by the irrigation schemes.
HOSPITALS - GRAYLANDS

Services Contracted Out, Catering Services, Cost
474. Dr GALLOP to the Minister for Health:

(1) Have catering services at Graylands Hospital been contracted out?
(2) If yes, who won the contract?
(3) What are the terms and conditions of the contract in terms of -

(i) annual charge;
(ii) service to be delivered-,
(iii) length of contract?

(4) What was the total cost of catering services at Graylands in-
(a) 1992-93;
(b) 1993-94?

Mr KIERATH replied:
(1) No.
(2)-(3) Not applicable.
(4) (a)-(b) 1992-93 1993-94

Salaries and Wages 1 387 109.53 1 184 607.73
Other Goods and Services 795 784.82 810 040.83
(food)
Totals $2 182 894.35 $1 994 648.56

HOSPITALS - BUNBURY REGIONAL, NEW
Accident and Emergency and Intensive Care Services

475. Dr GALLOP to the Minister for Health:
(1) Has the Governiment finalised its plans for accident and emergency and

intensive care services at the new Bunbury Regional Hospital?
(2) If yes, what form will they take?
(3) Will the Minister guarantee that accident and emergency and intensive

care will be part of the public hospital rather than privatised or part of the
shared facilities?

(4) If privatised what arrangements will exist for public patients?
Mr KIERATH replied:
(l)-(4) The Bunbury Health Service Board of Management is finalising plans and

clarifying services with the appointed project director.
HOSPITALS - GRAYLANDS

Medical Students, Refussals
476. Dr GALLOP to the Minister for Health:

Why has Graylands Hospital refused to take medical students this year for the
psychiatric segment of their medical degree?
MAr KIERATH replied:
Graylands Hospital has not refused to take medical students. Graylands Hospital
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continues to provide the same number of teaching placements for fifth year
medical students in 1995 as in previous years. A teaching program in clinical
psychopathology for fourth year medical students has also been provided at
Graylands Hospital for several years. This was possible as one of the Graylands;
Hospital psychiatrists with clinical professor status at the University of Western
Australia has provided this teaching as part of his work at Graylands; Hospital. In
view of this psychiatrist's pending resignation, this teaching program of the
University's Department of Psychiatry will cease at Graylands Hospital.

Mr KIERATH replied:

Graylands Hospital has not refused to take medical students. Graylands Hospital
continues to provide the same number of teaching placements for fifth year
medical students in 1995 as in previous years. A teaching program in clinical
psychopathology for fourth year medical students has also been provided at
Graylands Hospital for several years. This was possible as one of the Graylands
Hospital psychiatrists with clinical professor status at the University of Western
Australia has provided this teaching as part of his work at Graylands Hospital. In
view of this psychiatrist's pending resignation this teaching program of the
University Department of Psychiatry will cease at Graylands Hospital.

HOSPITALS - ROYAL PERTH REHABILITATION, SHENTON PARK
Spinal Unit (Ward 11) Staff

477. Dr GALLOP to the Minister for Health:

(1) How many staff are attached to the spinal unit (ward 11) at Shenton Park
Rehabilitation Centre?

(2) Have there been staff cut backs at the unit in the last 12 months?

Mr KLERATH replied:

(1) Current 12 Months Ago

Consultants 4.0 4.0
Registrars 1.0 1.0
Junior Medical 1.0 1.0
Allied Health 8.8 8.8
Nursing 46.4 47.4
Clerical 1.5 1.5
Nursing Assistants 12.2 13.6
Cleaners 3.0 4.8

Totals 75.9 80.1

(2) The nursing FTE currently is 46.4 which represents 58 individual
employees. It should be noted, however, that the number of individual
employees - that is 58 - remains the same as the FT7E reduction has been
achieved by the introduction of short shifts. The reduction of 1.8 FTE in
cleaning staff and 1.4 FTE in nursing assistant staff was achieved by
workplace reform. The quality of patient care has not been diminished.

HOSPITALS - WANNEROO
Birthing Unit

478. Dr GALLOP to the Minister for Health:
(1) Will the planned redevelopment of Wanneroo Hospital have a birthing

centre?
(2) If not, why not?
Mr KIERATH replied:
(1) The redevelopment of Wanneroo Hospital will allow for a considerable

expansion in the volume and level of obstetric services. This will
incorporate options for a number of contemporary birthing methodologies
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with appropriate clinical support. The exact detail of the service is
currently being determnined as part of the redevelopment program.

(2) Not applicable.
PUBLIC SECTOR EMPLOYEES - REDEPLOYEES

480. Dr GALLOP to the Minister for Labour Relations:
(1) Why are redeployees not being given a chance to apply for jobs before

they are advertised generally, for example by the Peel Health Service?
(2) Is the Government engaged in selective culling from the ranks of the

public sector?
(3) How many public sector employees are currently on the redeployment

list?
(4) From which agencies have these employees come?
(5) How many employees were successfully redeployed in -

(a) 1992-93;
(b) 1993-94;
(c) 1994-95 to date?

Mr KIERATH replied:
(1) Regulation 24(1) of the Public Sector Management (Redeployment and

Redundancy) Regulations 1994 requires redeployees to be considered for
vacancies prior to general advertising. In December 1994 the Peel Health
Service advertised and filled a vacancy without first having referred the
vacancy for redeployment clearance. The Health Department has since
informed the Peel Health Service of its obligation to obtain appropriate
clearances and the service has subsequently observed this practice.

(2) No.
(3) As at 11I April 1995 there were 285 public sector employees registered for

redeployment.
(4) The 285 redeployees come from the following agencies -

Alcohol and Drug Authority 3
Disability Services Commission 7
Art Gallery of Western Australia I
Building Management Authority 23
Department of Conservation and Land Management 2
Ministry of Fair Trading 2
Department for Community Development 2
Department of Commerce and Trade 2
Department of Land Administration 1
Department for the Arts 1
Health Department of WA 32
Department of State Services General 19

State Print 77
Department of Transport 2
Ministry of Sport and Recreation I
WA Department of Training 11
Education Department of WA 2
Fremantle Port AuthorityI
WA Heritage CommissionI
Homeswest 8
King Edward Memorial Hospital 1
LandCorp I
library and Information Service 1
Minerals and Energy 4
Metropolitan Market Trust I
WA Mint 1
Ministry of Justice 6
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WA Museum 2
Nurses Board of WA 1
WA Potato Marketing Authority I
Perth Theatre Trust I
State Government Insurance Commission 5
Department of Planning and Urban Development I
Stateships I
South West Development Commission 1
WA Tourism Commission 1
Transperth 24
Westrail 24
Zoological Gardens Board 2
Total 285

(5) Redeployment in the following financial years was effected by the central
redeployment office -
(a) 1992-93 443
(b) 1993-94 491
(c) 1994-95 (to date) 292

HEALTH SERVICES - RECRUITMENT STRATEGIES

48 1. Dr GALLOP to the Minister for Health:
(1) What are the recruitment strategies recommended in the Specialist

Medical Services in Rural and Remote Areas Report commissioned by the
Federal Department of Human Services and Health?

(2) What does the State Government intend to do in relation to these
strategies?

Mr KIERATH replied:
(1) Not one recommendation relates specifically to recruitment. All

recommendations refer to "what" needs to be done to provide a better rural
and remote coverage by specialist medical services with emphasis on
training opportunities and the provision of specialist medical services.

(2) The Government has contracted the WA Centre for Remote and Rural
Medicine to coordinate and monitor a specialist locumn service to enable
WA country specialists to undertake continuing medical education.
Surgery, obstetrics and gynaecology, general medicine, orthopaedics and
anaesthetics have been initially identified as the primary specialty areas.
The Health Department of Western Australia's rural health policy unit and
the WA Centre for Remote and Rural Medicine will continue to work
closely with relevant professional bodies and organisations to progress the
above recommendations as appropriate. WA has participated in the
national grant program which has nominated $2m for the implementation
of specialist medical services to rural and remote areas.

HOSPITALS - WANNEROO
Pastoral Care for Grieving Families

482. Dr GALLOP to the Minister for Health:
(1) What space is available at Wanneroo Hospital for the provision of pastoral

care to grieving family members?
(2) Will space in the form of a counselling room be provided in the

redevelopment of Wanneroo Hospital?
(3) Will a chapel be part of the new Wanneroo Hospital development?

Mr KIERATH replied:
(1) No formal space. Administrative areas are vacated and used when

required.
(2)-(3) Yes.
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HOSPITALS - WANNEROO
Morgue Facilities

483. Dr GALLOP to the Minister for Health:
(1) Is there a morgue attached to the Wanneroo Hospital?
(2) If not, what morgue facilities are available in the northern suburbs?
(3) Will there be a morgue in the planned redevelopment of Wanneroo

Hospital?
Mr KIERATH replied:
(1) No.
(2) Located at QETI Medical Centre, Shenton Park.
(3) Yes.

HOSPITALS - PATIENTS, COST PER DAY
484. Dr GALLOP to the Minister for Health:

What is the cost of keeping a patient in hospital for one day in -

(a) Albany Regional Hospital;
(b) Bunbury Regional Hospital;
(c) Royal Perth Hospital;
(d) Bentley Hospital;
(e) Sir Charles Gairdner Hospital;
(f) Fremantle Hospital;
(g) Geraldton Regional Hospital;
(hi) Port Hedland Regional Hospital?
Mr KIERATH replied:
The costs per occupied bed day are published in the annual report and appendix of
the Health Department of Western Australia tabled in Parliament.

YEAR OF THE FAMILY - PUBLICATIONS
489. Mrt KOBELKE to the Minister for the Family:

(1) What materials were published for the Year of the Family?
(2) What was the production cost for each of the publications?
(3) How much was spent on advertising?
Mr NICHOLLS replied:
(1) 'Families are the Heart of our Community" booklet

Guidelines to the use of the Year of the Family logo
"Kindred Spirits" magazine - first edition
"Kindred Spirits" magazine - second edition
Grant Application Form
Folders
Awards Nomination brochure
Bookmarks
Newsletter - first edition
Newsletter - second edition

(2) "Families are the Heart of our Community" booklet $11 071
Guidelines to the use of the Year of the Family logo $927
"Kindred Spirits" magazine - first edition $49 697
"Kindred Spirits" magazine - second edition $46 214
Grant Application Form $1 486
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Folders $3 184
Awards Nomination brochure $2 130
Bookmarks $4 532
Newsletter - first edition $2 609
Newsletter - second edition $1 925

(3) $111926
YEAR OF THE FAMILY - AIMS; ASSESSMENT

491. Mr KOBELKE to the Minister for the Family:
(1) What were the aims for the Year of the Family established by the Western

Australian Government?
(2) What assessment has been made as to which of these goals were

achieved?
(3) What were the indicators used to assess the degree to which these goals

were achieved?
(4) What statistics or other data were provided to form the basis of any such

assessment and will the Minister provide this information?
Mr NICHOLLS replied:
(1) To create representative community committees to promote and support a

family orientation.
To instigate widespread community debate about the importance of
families, and the positive contribution that families make to local
communities in Western Australia.
To promote knowledge of the economic and social processes affecting
families and their members, and encourage Western Australian
organisations to adopt policies to improve the situation of families.

(2) Market research and questionnaire to all local committee members.
(3) Establishment of 31 Year of the Family local committees statewide

Degree of involvement from the corporate sector
Publication of two editions of the "Kindred Spirits" magazine
Commission of public artwork in Kings Park
Community involvement in the Year of the Family Community
conference
Funding of a Churchill Fellowship
Production of The Parents Song cassette tape
Nominations and attendance at the Year of the Family Awards
Number of applications for the Community Grants Scheme
Number of Family Research Grant applications
Funding of Centrecare Family Research

(4) Market research, questionnaires from local committee members, materials
published, corporate sponsorship. An evaluation of the Year of the Family
(WA) will be provided to the Minister when completed.

CRICHTON-BROWNE, NOEL - NAME NOT ON COURT OF PETTY SESSIONS
INDEX

501. Mr RIEBELING to the Attorney General:
(1) Why does the name of Noel Crichton-Browne not appear on any Court of

Petty Sessions index when a restraining order was issued in the Court on
13 November 1989?

(2) Is the Attorney General aware of who removed the name and, if iot, will
she launch an immediate inquiry to find the person who did?

(3) How many times should Noel Crichton-Browne's name appear?
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Mrs IEDWARDES replied:
(1)-(3) 1 refer the member to my statement on this matter made to the Legislative

Assembly on Tuesday, 4 April 1995, in Hansard on page 603.
WATER AUTHORIT - ALKIMOS WASTEWATER TREATMENT PLANT

Expressions of Interest
509. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Water

Resources:
(1) Is it intended to call for expressions of interest with respect to the Alkmos

wastewater treatment plant?
(2) Will the expression of interest be on a "build, own, operate" basis?
(3) Which companies or persons, including overseas companies has WAWA

met regarding their interest in the Alkimos wastewater treatment plant?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -
(1) The first stage of the Alkimos wastewater treatment plant will be

constructed in three to four years' time. The second stage will not be
required until 2003 or 2004. It is anticipated that expressions of interest
will be called for both schemes.

(2) No decision has been made yet.
(3) No discussions have been held with companies from Australia or overseas,

or other persons specifically regarding Alkimos treatment plant. Regular
meetings are held with suppliers, contractors, consultants and water
companies to discuss all future Water Authority schemes, and Alkimos
would have been included in the discussions. No record exists of each
discussion but the number involved would exceed 40.

WATER AUTHORITY - CUSTOMER SERVICE, CUSTOMER REVENUE,
CUSTOMER ACCOUNTING, CHANGES

513. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Water
Resources:
(1) What changes are proposed at the Water Authority of Western Australia

with regard to customer service, customer revenue and customer
accounting?

(2) Will these changes involve job losses?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -
(1) Studies are currently being made of the Water Authority's customer

service processes and systems, with the aim of improving their efficiency
and effectiveness, and the levels of service they provide to customers.
The studies are not complete and no conclusions can yet be drawn as to
what changes will result.

(2) Until the studies are complete no conclusions can be drawn as to the
ultimate effects on required staffing levels.

WATER AUTHORITY - SEWERAGE
Vacuum Service, Privatisation

514. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Water
Resources:
(1) Is it intended to privatise the Water Authority of Western Australia's

vacuum sewerage service?
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(2) If so, when is it anticipated that expressions of interests will be called?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -

(1) It is intended that proposed vacuum sewerage systems will be constructed,
operated and maintained for the initial five years by the private sector.
Ownership of the systems will be retained by the Water Authority.

(2) The tenders for the first construct, operate and maintain contract - South
Guildford IA - close on 19 April 1995.

WATER AUTHORITY - METER CONNECTIONS, NEGOTIATIONS WITH
PLUMBING INDUSTRY

516. Mrs ROBERTS to the Parliamentary Secretary to the Minister for Water
Resources:
(1) What negotiations have taken place with the plumbing industry with

regard to meter connections?
(2) What proposals does WAWA have to improve productivity in meter

connections?
(3) How many full time jobs is it anticipated would be lost at WAWA if it

proceeds with its proposals?
(4) What are the anticipated cost savings?
(5) What are the anticipated improvements to service?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -

(1) None.
(2) WAWA is investigating a proposal to allow licensed plumbers to fit the

water meter while fitting house plumbing.
(3)-(4) A thorough analysis has yet to be carried out.
(5) Substantial reduction in WAWA's response time to a customer request for

a water service.

HOSPITALS - MT HENRY
Future Plan

521. Dr GALLOP to the Minister for Health:
(1) Has the Health Department received a plan for the future of Mt Henry

Hospital prepared by the senior staff of the hospital?
(2) If yes -

(a) when was the plan received;
(b) what does the plan say about the hospital's future?

(3) What does the Government intend to do with respect to planning for Mt
Henry's future?

Mr KIERATH replied:
(1) No.
(2) Not applicable.
(3) A consultant is being appointed by the Health Department to consult with

the residents, their relatives, staff and other interested parties on the future
of the Mt Henry Hospital, and I expect a report by the end of May 1995.
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COMMUNITY DEVELOPMENT, DEPARTMENT FOR - POLICIES
Review

523. Mr BROWN to the Minister for Community Development:
(1) Which policies of the Department of Community Development are under

active review?
(2) Have any officers employed by -

(a) the Department of Community Development;
(b) any other government department or agency;
been given the task of reviewing a departmental policy?

(3) If so -
(a) which policy;
(b) what officer or officers have been appointed to conduct the

review?
(4) Have any consultants, companies or agencies been engaged to review any

departmental policies?
(5) If so -

(a) what consultants, companies or agencies have been so engaged;
(b) what policy have they been asked to review?

Wr NICHOLLS replied:
(1) The department is continually reviewing policies in line with reforms and

changes which are being introduced or evaluated.
(2) (a) Yes.

(b) No.
(3) Refer to question (1).
(4) Consultants have been engaged to undertake reviews; however, not

specifically to develop departmental policy.
(5) Currently Bosche Group and Bandt Gatter are undertaking a review of

children's services.
COMMUNITY DEVELOPMENT, DEPARTMENT FOR - PARENTS OF

CHILDREN PREVIOUSLY IN DEPARTMENTAL CARE, ASSISTANCE
524. Mr BROWN to the Minister for Community Development:

(1) Further to question on notice 13 of 1995, what was the total amount of the
special benefits or assistance paid in the -

(a) 1993-94 financial year;
(b) 1994-95 financial year;
by the Department of Community Development to the parents of children
who were previously in the department's care?

(2) What were the three largest payments made in each of the two years?
(3) Why was each of the payments made?
Mr NICHOLLS replied:
(l)-(3) Expenditure categories on the financial management system do not

identify the subset of payments usually made in kind to natural parents to
either facilitate contact with their children, or part of a plan to encourage
reconciliation. Other than each case officer manually determining the
expenditure over some 700 cases, the figures are not available.
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COMMUNITY DEVELOPMENT, DEPARTMENT FOR - POLICY GUIDELINES
AND PROGRAM STATEMENTS, DIFFERENCE

525. Mr BROWN to the Minister for Community Development:
(1) Further to question on notice 14 of 1995, what is the difference between

policy guidelines and program statements?
(2) Do program statements provide a broad overview of the program

conducted by the department?
(3) Do program statements set out the fine details of how the program is to be

implemented?
(4) If not, are such details found in policy guidelines?
(5) If not, what documents set out the precise details of the way the policy or

program is to be implemented?
(6) Are the documents referred to in (5) above -

(a) publicly available;
(b) available to those non-government organisations that service

clients affected by the departmental policies?
Mr NICHOLLS replied:
(1) Program statements describe the services to be delivered and policy

guidelines describe to which areas services will be delivered.
(2) Yes.
(3) No.
(4) Where applicable, however, the transition to the funding of services will

more clearly identify the finer details of services being determined in each
area.

(5) Not applicable.
(6) Where appropriate.

JUSTICE, MINISTRY OF - YOUTH GROUPS, BELMONT DISTRICT, FUNDING
534. Mr RIPPER to the Attorney General:

(1) In this financial year, what funds have been allocated through her
portfolios to youth groups operating in the Belmont area?

(2) Which groups have been funded and what amount has each received?
Mrs EDWARDES replied:
(1) $37500.
(2) The Belmont Aboriginal Neighbourhood Centre - young people's

program.
EDUCATION - FOUR-YEAR-OLDS

Places, Belmont Electorate
537. Mr RIPPER to the Parliamentary Secretary to the Minister for Education:

(1) How many places were available for four year olds in various forms of
pre-schooling in the Belmont electorate in -
(a) 1992;
(b) 1993;
(c) 1994?

(2) How many such places are available in the Belmont electorate in 1995?
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Mr TUBBY replied:
The Minister for Education has provided the following reply -

The Education Department offers places to four year olds in government
preprimaries and in community based preschools. The department does
not offer a specific number of places for four year olds. Four year olds are
accommodated in preprimaries and preschools when the five year old
population is insufficient to make maximum use of resources. In the
Belmont electorate the numbers of four year olds in government
preprimaries and community based preschools were -

1992 175 preschools)
81 preprimaries) Total 256

1993 185 preschools)
20 preprimaries) Total 205

1994 177 preschools)
20 preprimaries) Total 197

1995 153 four year olds were accommodated in preschools
in the Belmont electorate

49 four year olds were accommodated in preprimaries in
the Belmont electorate

Total 202 four year olds.

HEALTH SERVICES - BUDGET FUNDS ALLOCATED ON POPULATION
BASIS

538. Mr M. BARNETT to the Minister for Health:
Will the Minister confirm that the health budget funds for 1995-96 will be
allocated using the resource allocation model, ie., funds will be allocated on a
population basis?
Mr KIERATH replied:
This is a matter which I still have under consideration. I have asked for further
information from the Health Department, before I make a decision on whether the
resource allocation model is ready for implementation for the 1995-96 financial
year.

HEALTHWAY - REPRESENTATIVES ON GOVERNMENT BOARDS
548. Dr WATSON to the Minister for Health:

(1) Which members of the Healthway staff have represented the unit on
which government boards, committees, task forces or working parties etc
since its inception?

(2) What is the purpose of their membership of such groups?
Mr KIERATH replied:
(1) (a) Ms Addy Carroll, Director of the Family and Domestic Violence

Taskforce.
(b) Mr Richard Wilson, Manager, Finance and Administration,

representing Healthway on the Community Development Inter
Agency Contact Group.

(2) (a) Expertise in health promotion/public education campaigns.
(b) Exchange of information among all government and non-

government agencies involved in community development.
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COMMUNITY DEVELOPMENT, DEPARTMENT FOR - YOUTH GROUPS,

KENWICK ELECTORATE, FUNDING
549. Dr WATSON to the Minister for Community Development:

(1) In this financial year, what funds have been allocated through his portfolioto youth groups operating in the Kenwick electorate?
(2) Which groups have been funded and what amount has each received?
Mr NICHOLLS replied:
(1) $44863.
(2) The City of Canning was allocated $41 503 through the supported

accommodation system to provide medium term support accommodation
for young people. Through the youth development holiday program -
previously Sumfun -

(a) the City of Canning was allocated $1 360;
(b) the City of Gosnells was allocated $2 000.

JUSTICE, MINISTRY OF - YOUTH GROUPS, KENWICK ELECTORATE,
FUNDING

550. Dr WATSON to the Attorney General:
(1) In this financial year, what funds have been allocated through her

portfolios to youth groups operating in the Kenwick electorate?
(2) Which groups have been funded and what amount has each received?
Mrs EDWARDES replied:
(1) $115000.
(2) The Armadale-Gosnells District Youth Resources Inc was funded for

$115 000 of which a part thereof contributed to services provided by this
group to youth within Gosnells and Maddington.

POLICE - OFFICERS, CANNINGTON STATION
552. Dr WATSON to the Minister for Police:

(1) How many police officers were stationed at Cannington Police Station in -
(a) 1992;
(b) 1993;
(c) 1994?

(2) How many police officers are now stationed at the Cannington Police
Station?

Mr WIESE replied:
I am advised by the Commissioner of Police as follows -
(1) (a) 25 as at 31 December 1992.

(b) 25 as at 31 December 1993.
(c) 25 as at 31 December 1994.

(2) 25 as at 10 April 1994.
HOSPITALS - BENTLEY

Nurses Employment; Andrew Way Child Health Centre, Employment Statistics
553. Dr WATSON to the Minister for Health:

(1) How many -
(a) registered midwives;
(b) registered nurses;
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(c) enrolled nurses;
(d) nursing assistants;
were employed at the Bentley Hospital in -

(i) 1991-92;
(ii) 1992-93;
(iii) 1993-94;
(iv) 1994-95 to date?

(2) How many personnel and with what qualifications were employed at the
Andrew Way Child Health Centre in -

(a) 1991-92;
(b)
(c)

1992-93;
1993-94;

(d) 1994-95 to date?
Mr KIERATHi replied:

1991-92 1992-93 1993-94 1994-95 to date

(1) (a) Registered midwives 25
(b) Registered nurses 130
(c) Enrolled nurses 30
(d) Nursing assistants 3
(These numibers refer to part time
equivalent is as b~elow).
(i) 1991-92 127.04 FTE
(ii) 1992-93 119.92 FTE
(iii) 1993-94 119.3 FTE
(iv) 1994-95 to date 1 10. 84 FTE

(2) (a). 1991-92
2 Typists
2 Social Workers (1 FTE)
4 Speech Pathologists (2 FTE)
1 Occupational Therapist
half day/week
1 Cleaner I hour/week
1 Medical Officer-2 x half
days/week

(b) 1992-93
2 Typists
2 Social Workers (1 FTE)
4 Speech Pathologists (2 FEE)
I Occupational Therapist
half day/week
1 Cleaner 1 hour/week
1 Medical Officer 2 x half
days/week

(c) 1993-94
2 Typists
3 Social Workers (2 FTE)
4 Speech Pathologists (2 FTE)
I Physiotherapist 2 days/week
1 Occupational Therapist
2 days/week

28 27
139 122
33 36
4 4

31
122
23
2

and full time staff. The full time

Qualifications
Year 10 Schooling
B.App.Sc - S.W.
B.App.Sc - Speech & Hearing

B.App.Sc - OjiT
Year 10 Schooling

M.B.B.S., Master of Paediatrics

Year 10 Schooling
B.App.Sc - S.W.
B.App.Sc - Speech & Hearing

B.App.Sc - O/T
Year 10 Schooling

M. B.B. S., Master of Paediatrics

Year 10 Schooli ng
B.App.Sc - S.W.
B.App.Sc - Speech & Hearing
B.Appr.Sc - Physio

B.App.Sc - O/T
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1 Cleaner 1 hour/week Year 10 Schooling
1 Medical Officer 2 x half M.B.B.S., Master of Paediatrics
days/week Bachelor of Linguistics

(d) 1994-95 to date
2 Typists Year 10 Schooling
3 Social Workers (2 FTE) B.App.Sc - S.W.
4 Speech Pathologists (2 FTE) B.App.Sc - Speech & Hearing
I Occupational Therapist
2 days/week B.App.Sc -O/T
1 Physiotherapist 2 days/week B.App.Sc - Physio
I Cleaner I hour/week Year 10 Schooling
1 Medical Officer 2 x half
days/week M.B.B.S., Master of Paediatrics;

BROOME - GOVERNMENT LAND AND BUILDINGS REVIEW
PRD Realty

554. Mr KOBELKE to the Premier:
(1) Has PRD Realty of Broome been commissioned by the Government

Property Office to carry out a review of state government land and
buildings in Broome?

(2) If yes, what is the purpose of the review?
(3) When is the review to be completed?
(4) How many other similar reviews have been commissioned by the State

Government since February 1993?
(5) In what towns and by what agents are these reviews being undertaken?
Mr COURT replied:
(1) Yes.
(2) To determine whether state owned real property assets located within the

Broome townsite are being properly managed and used.
(3) 30 April 1995.
(4) The Government Property Office has commissioned one similar review.
(5) Collie. The review was undertaken by the South Districts Estate Agency.

BROOME - GOVERNMENT LAND AND BUILDINGS REVIEW
Tenders

555. Mr KOBELKE to the Premier.
(1) Were tenders called for the letting out of work associated with

undertaking a review of state owned land and buildings in Broomie?
(2) If yes, on what date did tenders close?
(3) Who was the lowest tenderer?
(4) Who was the successful tenderer and what is the cost of this work to the

Government?
(5) If tenders were not called, how was the agent selected for undertaking this

work and what is the cost to the Government of the review?
6) What conditions, if any, apply to the real esaeagency undertaking this

review to provide that fair and open compeiin Will apply between all
real estate agencies who may in the future be engaged to sell or lease state
government property in Broome?
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Mr COURT replied:
(1) Yes. Selective tenders were sought from the three property agents in

Broome.
(2) 9 November 1994.
(3) P1W Realty.
(4) P1W Realty. The cost of the review is $25 000.
(5) Not applicable.
(6) The agents undertaking this review will not be given any preferential

treatment in selection of an agent(s) to progress possible sale or leasing of
properties. If it is determined that some properties are to be sold or leased,
a selective tendering process will again be used to appoint the agent(s).

HEALTHWAY - REPRESENTATIVE ON FAMILY AND DOMESTIC
VIOLENCE TASK FORCE

557. Dr WATSON to the Attorney General:
(1) What is the purpose of having a representative of Healthway on the

Family and Domestic Violence Task Force?
(2) What responsibilities does Healthway have for providing services to

victims of violence or perpetrators of violence?
Mrs EDWARDES replied:
(1)-(2) The importance of ongoing prevention and education to reinforce that

domestic violence will not be tolerated, along with recognition of the
effect of violence on the health of members of the community, should
make the involvement of Healthways in the task force self-evident.

COOPERATIVE RESEARCH CENTRES - RENEWABLE ENERGY PROPOSAL
558. Mr TI-OMAS to the Minister for Commerce and Trade:

(1) Did the press release by Senator John Faulkner regarding the
Commonwealth Government's additional package for greenhouse
response measures include an undertaking to establish a cooperative
research centre on renewable energy?

(2) Did the last round of CRCs include a proposal for a CRC on renewable
energy to be based at Murdoch University and did the Department of
Commerce and Trade assist in the formulation of that proposal?

(3) Will the Minister have the department reactivate that proposal to have the
State take advantage of the opportunity presented by Senator Faulkner's
statement to have another CRC based in Western Australia?

Mr COWAN replied:
(1)-(2) Yes.
(3) The Department of Commerce and Trade has indicated its willingness to

assist in developing an application for a WA-based CRC.
WATER AUTHORITY - SEWERAGE CONTRACTS, TENDERS

564. Mrs HALLAHAN to the Parliamentary Secretary to the Minister for Water
Resources:
(1) How many tenders for sewerage contracts has the Water Authority of

Western Australia won on merit during this financial year?
(2) How many of those sewerage contracts which have been won has WAWA

not been permitted by the Govemnment to undertake?
(3) Is WAWA permitted to continue to tender for sewerage contracts?
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(4) Given the obvious expertise of WAWA in this area of work, and its

available work force, if the answer to (2) above is no, why is this So?
Mr McNEE replied:
The Minister for Water Resources has provided the following reply -
(1) Five.
(2) Nil.
(3) Yes.
(4) Not applicable.

PRODUCTIVITY AND LABOUR RELATIONS, DEPARTMENT OF - "CSA
SALARY CLAIM" LETT'ER SENT TO CHIEF EXECUTIVE OFFICERS

575. Mrs HENDERSON to the Minister for Labour Relations:
(1) With reference to the letter from the Department of Productivity and

Labour Relations to chief executive officers dated 2 March 1995, and
titled "CSA Salary Claim", did the Minister instruct the Acting CEO of
DOPLAR to issue the letter to all chief executive officers?

(2) If not, did the A/CEO of DOPLAR consult the Minister regarding his
intention to send the letter?

(3) Is it the Minister's current position that members of the Civil Service
Association are entitled to communicate with the union and its lawyers in
regard to the union's salary claim?

(4) What restrictions, if any, are placed on officers in supplying information
to the CSA in respect of its salary claim?

(5) How can the Minister justify his department's attempts to frustrate the
union's ability to gather evidence in support of their claim, currently
before the Western Australian Industrial Relations Commission, when
only days before he was criticising the Australian Nursing Federation for
not using the Industrial Commission?

(6) Will the Minister give a guarantee that any officer who elects to give
evidence in support of the CSA salary claim will not be subjected to
harassment or victimisation by their department?

(7) How can the Minister continue to justify the imposition on government
employees of Regulation 8 - Public Comment and Administrative
Instruction 711 - Official Information of the repealed Public Service Act
in light of the criticism by the Royal Commission into the Commercial
Activities of Government and the discussion paper by the Commission on
Government about the current levels of secrecy within government?

Mr KIERATH replied:
(1) No. Further the member should be aware that the information provided in

the Department of Productivity and Labour Relations letter of 2 March
1995 has been the subject of subsequent clarification through a letter from
DOPLAR to all CEOs dated 24 March 1995. The letter of 24 March
replaces the final paragraph of the letter of 2 March upon which the
member now seeks to rely.

(2) The A/CEO meets with the Minister on a weekly basis and the issue of the
"CSA Salary Claim" has been discussed.

(3) Members of the Civil Service Association are free to communicate with
their association and its lawyers subject to the normal. restrictions which
apply to all public sector employees. (See (4) below).

(4) Officers are entitled to make a personal statement to the association
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provided that it does not purport to be on behalf of their agency, it
complies with the provisions of regulation 8 of the Public Service Act
Regulations and Administrative Instruction 711 and it does not disclose
without the permission of the employees CEO any d *raft documents, policy
options under consideration, information which is commercially sensitive,
information of a personal nature about other employees or clients or any
intellectual property or confidential information of the agency concerned.
However it does preclude the use of government resources, information
and employees paid working hours to prepare such statements.

(5) The assertion that the department is endeavouring to frustrate the union is
rejected. The department's actions are designed to ensure that legitimate
procedures only, as opposed to illegal ones, are used by the union to
obtain information for the case.

(6) 1 will do everything within my power to ensure that it does not occur.

(7) The Public Sector Management Act and Regulations are a matter for the
Minister for Public Sector Management. Regulation 8 and Administrative
Instruction 7 11 have remained in place until the Commissioner for Public
Sector Standards issues codes of ethics - section 21 of the Public Sector
Management Act. It is anticipated that the matter of the use of
information by public sector employees will be covered in those codes of
ethics. Until then and until the position of every agency is examined to
determine the effect of the removal of the provisions they should be
retained.

GREYHOUND RACING - NORTHAM DOG RACING TRACK
ESTABLISHMENT, WESTERN AUSTRALIAN GREYHOUND RACING

ASSOCIATION PLAN
576. Mr TAYLOR to the Minister representing the Minister for Racing and Gaming:

(1) Does the Western Australian Greyhound Racing Association plan to
establish a dog racing track in Northam?

(2) If yes -

(a) what is the cost;
(b) who will pay for-the track;
(c) did the association examine or encourage the other regional centres

such as Bunbury and Kalgoorlie to bid for the track and, if not,
why not?

(3) On what basis is or would Northam be preferred to Bunbury or
Kalgoorlie?

Mr COWAN replied:
The Minister for Racing and Gaming has provided the following reply -

(1) The committee of the Western Australian Greyhound Racing Association
will assist the Avon Valley Greyhound Racing Association to establish a
greyhound trialling and training complex at Northam within the Northami
Trotting Club's Burwood Park complex.

(2) (a)-(b) WAGRA will provide a loan of $60 000 to AVGRA towards the
estimated construction cost of $120 000.

(c) At various times WAGRA has received approaches from interested
parties located in other metropolitan centres and country regions to
establish greyhound racing tracks. WAGRA has advised that -

In 1993 the Goldfields Greyhound Racing Association gave notice
to WAGRA of dissolution of its association when it determined it
could not support the establishment of a greyhound track;
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the Bunbury Trotting Club did not respond to an invitation in May
1993 to meet with the WAGRA committee - an invitation similar
to the one granted to AVGRA - to discuss the interest shown by
the Bunbury Trotting Club to develop a greyhound racing track
inside the Donaldson Park trotting track. Recently, interest has
again been shown in investigating the development of a track in
Bunbury; and
WAGRA's development plans include a feasibility study to
determine the needs of the industry and the practicality of
establishing a further greyhound racing venue in the State at sonme
future date.

(3) WAGRA has advised that its decision was not a matter of preferring
Northanm to Bunbury or Kalgoorlie. The WAGRA committee's decision
took into account -

the existence of AVGRA as an ongoing concern since 1974;
continual fund raising activities for the past 21 years to assist in the
establishment of the trial track;
the number of people in the area already involved in the industry
who indicated support for the venue;
support shown by the Town of Northam, Western Australian
Trotting Association and the Northam Trotting Club in the success
of the venue; and
the demand by the industry for a near Perth alternate-to-existing
trialling facilities which are overloaded.

WATER AUTHORITY - MUNDARING WATER SCHEME, SOUTHERN CROSS
EASTWARDS, MINING AND DOMESTIC WATER USE

577. Mrx TAYLOR to the Parliamentary Secretary to the Minister for Water
Resources:
For the Mundaring water scheme, in recent years, what proportion of water used
for the area Southern Cross eastwards is used in -

(a) the mining industry;
(b) domestic households?

Mr McNEE replied:
The Minister for Water Resources has provided the following reply -

Breakdown of water usage is as follows -

(a) mining 26%
(b) residential 47%

EAST PERTH GAS WORKS SITE - COCKBURN CEMENT KILNS, EMISSION
TESTS

581. Dr EDWARDS to the Minister representing die Minister for the Environment:
(1) Will the Minister release all the results of tests of emissions from

Cockburn cement kilns burning toxic waste from the East Perth
gasworks site in the recent trial burns?

(2) If not, why not?
Mr MINSON replied:
The Minister for the Environment has provided the following response -

(04-2) I understand that Cockburn Cement expects to receive a report from its
consultant shortly. I will ensure that the member is sent a copy.
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EAST PERTH GAS WORKS SITE - DUST COMPLAINTS
584. Dr EDWARDS to the Minister representing the Minister for the Environment:

How many complaints have been received by the Department of
Environmental Protection about dust from trucks carrying waste
from the East Perth Gasworks site?
Mr MINSON replied:
The Minister for the Environment has provided the following response -

The Department of Environmental Protection has received a small number of
inquiries regarding the cartage of soil but no specific complaints of dust.

CALM - AUSTRALIAN HERITAGE COMMISSION
Southern Forest Region Assessment

585. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) Following the Conservation and Land Management/Australian

Heritage Commission assessment of the Southern Forest Region
what was the size of the area recommended to be placed in the
reserve system?

(2) How much of this has been placed in the reserve system?
(3) What is the name and size of each of these areas?
(4) When is the timetable for the addition of the remaining system

areas to the. reserve?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -

(1) Approximately 94 500 hectares in seven separate areas were
recommended for addition to the reserve system in the region subject to
the CALM/AHC study (southern forest region) in the draft "Management
Strategies for the South-West Forests of Western Australia - A Review".
However, values other than national estate were part of the consideration
which led to the recommendation that they be included in the reserves
system.

(2) None.
(3) The draft proposals were amended as a result of public submissions and

final proposals published in the Forest Management Plan 1994-2003. The
final areas proposed for addition to the reserve system in the southern
forest region are -

Dingup 210 ha
Keninup 6 730 ha
Talling 6 415 ha
Mt Roe 64 650 ha
Mattaband 255 ha
Charley 2 385 ha
Hawke 65 ha

(4) The proposals will be implemented progressively during the life of the
plan.

ZOOLOGICAL GARDENS BOARD - EXECUTIVE DIRECTOR, APPOINTMENT
586. Dr EDWARDS to the Minister representing the Minister for the Environment:

When will the position of Executive Director of the Zoological Gardens
Board be filled?
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Mr MINSON replied:
The Minister for the Environment has provided the following reply -
The position is to be filled upon the completion of the selection process which is
anticipated within the next month.

CALM - CONOCURVANE PROJECT
590. Dr EDWARDS to the Minister representing the Minister for the Environment:

(1) Who in Conservation and Land Management is involved in the
conocurvane project?

(2) What proportion of each officer's time is spent on this project?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -
(04-2) CALM's involvement in this issue is primarily the responsibility of the

department's Director of Science and Information, Dr Jim Armstrong. Dr
Armstrong spends approximately 10 per cent of his time on the project.
Other CALM officers have occasional minor involvement in the project.

GRAFFITI - ENVIROSHIELD, ANTI-GRAFFITI AGENT, HEALTH PROBLEMS
591. Dr EDWARDS to the Minister for Health:

What health problems can be caused by exposure to the anti-graffiti agent
Enviroshield?
Mr KIERATH replied:
The Health Department of Western Australia is aware of three Enviroshield anti-
graffiti agents -

Enviroshield G parts A and B
Enviroshield GS
Enviroshield F.

From the material safety data sheets made available to the Health Department by
the manufacturer, it has been established that all three substances, if in excessive
amounts in the atmosphere, may be irritant to the skin, eyes, nose and throat, and
may cause headache.
Potentially, the most hazardous of these chemicals is Enviroshield G - Part B
which contains isocyanates. Spraying of isocyanates creates aerosols which if
inhaled have a strong irritant effect on the respiratory tract in most people. Some
people may develop bronchial sensitivity (that is, asthma-like symptoms). It is
for this reason that the spraying of isocyanates is regulated by the Department of
Occupational Health, Safety and Welfare (DOHS WA).
Adoption of DOHSWA control measures and safe work practices will ensure that
the workers and public are not exposed to isocyanates. Once applied these
products do not pose an ongoing health risk to the general public.

LANDS AND FOREST COMMISSION - MEMBERSHIP
594. Dr EDWARDS to the Minister representing the Minister for the Environment:

Who are the members of the Lands and Forest Commission and -

(a) when was each appointed;
(b) when does each appointment expire?

Mr MINSON replied:
The Minister for the Environment has provided the following reply -

The members of the Lands and Forests Commission are -
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Chairman Mr Leon Harold Watt
Deputy Chairman Mr Patrick John McNamara
Ex officio Dr Sydney Ronald Shea

(a) Mr Watt and Mr McNamara were appointed 31 October 1994. Dr Shea
was appointed 22 March 1985.

(b) The appointments of Mr Watt and Mr McNamara expire on 31 October
1997. Dr Shea's appointment expires on 31 December 1999.

NATIONAL ENVIRONMENTAL PROTECTION COUNCIL - MEMBERSHIP
DECISION

595. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) Is the Minister reconsidering the former Minister's decision to not

join the National Environmental Protection Council?
(2) If not, why not?
(3) If so, when will this be announced?
Mr MINSON replied:
The Minister for the Environment has provided the following response -

(1 )-(3)
The Court Government will not enter national arrangements rashly to the
disadvantage of Western Australia, particularly where a new bureaucracy
is established, as in the case of the NEPC.
The Minister is happy with current Australian environmental standard
setting arrangements through the Australian and New Zealand
Environment and Conservation Council and the National Health and
Medical Research Council. Such standards are. applied by the States and
Territories as circumstances and locality require. The Commonwealth still
has not required its agencies to comply with Statel'erritory environmental
standards. The NEPC nonetheless will erect mandatory standards but with
scant regard for either local circumstances or environmental conditions.
The Commonwealth cannot be seen as a responsible leader in this context
and should not be given the chair of the NEPC. Given this, and the
Commonwealth's equivocal attitude to standards, the Minister will
approach the issue of NEPC membership cautiously with an open mind.
He will need convincing that NEPC will bring environmental benefits to
Western Australia significantly greater than those already arising through
the current arrangements.

ENVIRONMENTAL PROTECTION AUTHORITY - VACANT POSITION,
APPLICATIONS

596. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) How many people applied to be appointed to the vacant position

on the Environmental Protection Authority?
(2) How many of these were women?
(3) When will this appointment be announced?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -

(1) 13.
(2) Six.
(3) I intend to take a recommendation to Cabinet in the next month.
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NATIONAL PARKS - PASS, IMPACT ON ENTRY RATES
597. Dr EDWARDS to the Minister representing the Minister for the Environment:

(1) What impact has the imposition of a park pass had on entry rates to
national parks in the southwest of Western Australia?

(2) How is this measured?
(3) Was this taken into consideration before the pass was put into

effect?
(4) If so, how?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -
(1) The data on visitation to national parks is not complete. Indications are

that parks throughout the south west are experiencing variation in
visitation when compared with the same period in 1993-94 irrespective of
whether there is fee collection or not. Some fee collection parks are
indicating an increase and some a decrease in visitation. Overall, it
appears that there may be a slight decrease.

(2) The impact of park fees on visitation rates is difficult to measure.
Visitation is measured by traffic counters and observation by staff.

(3) Yes.
(4) A slight decrease in visitation was anticipated when park fees were

introduced. However, it is expected that as the user-pays principle gains
acceptance and improvements occur in parks as a result of revenue raised
from fees, visitor numbers will increase.

HOMESWEST - REDEPLOYMENT; REDUNDANCY PAYMENTS COST
598. Mr RIEBELING to the Minister for Housing:

(1) How many Homeswest workers have been redeployed and how many
have taken redundancy since February 1993?

(2) What is the total cost of the redundancy payments of this period?
Mr PRINCE replied:
(1) (a) Number of employees redeployed - 28.

(b) Number who have taken redundancy - 144.
(2) $2 069 843*.
*excludes leave entitlements.

HOMESWEST - MAINTENANCE BUDGET, UNSPENT AMOUNT
599. Mr RIEBELING to the Minister for Housing:

(1) As of 5 April, will the Minister indicate the total amount still unspent in
Homeswest's maintenance budget for 1994-95?

(2) Will the Minister confirm that maintenance of Homeswest houses is still
being carried out in all regions of the State?

Mr PRINCE replied:
(1) Of a total maintenance budget for 1994-95 of $26.406m, $5.1im remained

unspent as at 31 March 1995.
(2) Yes.



HOMESWEST - PRIVATE CONTRACTORS, MOITrORING SECTION
600. Mr RIEBELING to the Minister for Housing:

(1) Does Homeswest have a section of its organisation that is responsible for
monitoring the standard of work carried out on I-omeswest houses by
private contractors?

(2) How many staff are employed to do this monitoring?
(3) Has there been a reduction in their numbers since February 1993 and, if

so, by how many staff?
Mr PRINCE replied:
(1) Monitoring of private contractors is carried out by both the regions and the

head office maintenance section.
(2) 175.
(3) Yes, by two staff members.

HOMESWEST - FREMANTLE OFFICE
Staff Levels

601. Mr RIEBELING to the Minister for Housing:
(1) What is the current full time employee level in the Fremantle office of

Homeswest?
(2) What was the FTE level in February 1993?
(3) What are the arrangements for the hiring of relief staff at this office and

have the relief arrangements changed over the past twelve months?
Mr PRINCE replied:
(1) Approved - 50.93; actual - 50.8 1.
(2) Approved - 50.93; actual - 51.93.
(3) No. The regional manager justifies the need for relief to executive of

Homeswest.
HOMESWEST - OFFICES, FUTURE

Collie, Katanning, Manjimup, Moora, Halls Creek
602. Mr RIEBELING to the Minister for Housing:

(1) Will the Minister give an assurance that the following Homeswest offices
will remain open over the next two years -
(a) Collie;
(b) Katanning;
(c) Manjimup;
(d) Moora;
(e) Halls Creek?

(2) If not, why not?
Mr PRINCE replied:
(1) (a)-(e) Yes, but subject to Homeswest, as a responsible government

agency, continually reviewing its service requirements and cost
effectiveness of its structure. If there were a need to reduce the
size or structure of a region because of changed needs, I would
consider that change.

(2) Not applicable.
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HOMESWEST - ADMINISTRATIVE REGIONS REDUCTION
603. Mr RIEBELING to the Minister for Housing:

(1) Does the Minister intend to reduce the number of Homneswest
administrative regions from eight to four?

(2) If yes, when does he intend to do this?
Mr PRINCE replied:
(1) No.
(2) Not applicable.
HOMESWEST - FLATS, HANDYMEN AND CARETAKERS, CHANGES

604. Mr RIEBELING to the Minister for Housing:
(1) In relation to the policy of Homeswest to shed handymen/caretaker

positions, especially in the care and maintenance of Homeswest flats, how
is this type of low level maintenance currently being carried out?

(2) If private contractors are involved, how are the contracts awarded and
what type of system is in place to monitor their work?

(3) What is the cost of changing this system to private contractors?
Mr PRINCE replied:
(1) By contract through the private sector. Five resident caretakers have been

retained in high rise units in the metropolitan area.
(2) Contracts are awarded by public tender. Contractor works are monitored

by estate managers and accommodation managers.
(3) There was no cost. Homeswest has budgeted to save in excess of $lmi as

a consequence of the change.
HOMESWEST - PRIVATISATION

605. Mr RIEBELING to the Minister for Housing:
(1) Will the Minister confirm that the records, personnel and payroll and debt

recovery sections of Homeswest are being considered for privatisation?
(2) Will the Minister indicate whether any other sections of Homeswest are

being considered for privatisation?
(3) Is the chief executive officer of Homeswest a member of the McCarrey

implementation committee?
Mr PRINCE replied:
(1)-(2) I have an expectation that Homeswest continually reviews its operations to

ensure efficiency and effectiveness. However, for your information, debt
recovery and part of the payroll function are privatised.

(3) No.
HOMES WEST - OVERPAYMENTS RECEIVED BY EMPLOYEES

607. Mr RIEBELING to the Minister for Housing:
(1) Will the Minister confirm that a number of Homeswest employees have

been overpaid over a period of time and that the department has sent the
employees notices seeking lump-sum repayments of this money?

(2) If yes, is Homneswest seeking reimbursement for the gross amount or is it
seeking the net amount the employees received after tax has been paid?

(3) Will Homeswest be approaching the Australian Taxation Office for
reimbursement of that component of the overpayment that was paid in
tax?
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Mr PRINCE replied:
(1) (a) Yes.

(b) No; officers can negotiate arrangements.
(2) Nett, if overpayment occurred and was repaid during 1994-95. Gross if

previous years.
(3) 'Homeswest provides a declaration to the Australian Taxation Office to

allow for an adjustment on the employee's tax return.
HOMESWEST - NEW HOUSES CONSTRUCIION, QUALITY MONITORING

609. Mr RIEBELING to the Minister for Housing:
What monitoring system is in place in Homneswest to scrutinise the quality of new
houses being constructed for Homneswest?
Mr PRINCE replied:
New Homeswest houses are administered by qualified superintendents to ensure
compliance with Homeswest standards and specifications.

HOMESWEST - RENTALS IN ARREARS

610. Mr RIEBELING to the Minister for Housing:
(1) What is the average overdue debt of Horneswest tenants who have fallen

into arrears in rental payments?
(2) Who collects these debts?
Mr PRINCE replied:
(1) $70.97 as at 31 March 1995.
(2) Accommodation managers.

HOMESWEST - ARMADALE OFFICE, CONTRACTING OUT SERVICES
611. Mr RIEBELING to the Minister for Housing:

(I) Will the Minister confirm that the services of the Homeswest office in
Armadale have been contracted out to private enterprise on two separate
occasions?

(2) If yes, was this contracting out a success on either occasion?
(3) Will the Minister confirm that the Armadale office of Homeswest resumed

responsibility of these services?
(4) If yes to (3) above, why?
(5) Are any further attempts being made to contract out these services?

Mr PRINCE replied:
(1) No services at Homeswest Armadale office have been contracted out.
(2)-(4) Not applicable.
(5) Homeswest as a responsible government agency will continue to review

the cost effectiveness of its structure and its service requirements.

GARDEN ISLAND - BOAT MOORINGS, ENVIRONMENTAL PROBLEM

616. Dr EDWARDS to the Minister representing the Minister for the Environment:

(1) Is there an environmental problem with the boat moorings at Garden
Island?

(2) If so, what is the nature of the problem?
(3) What is being done to tackle this problem?
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(4) Are there any similar problems at any other mooring sites in the
metropolitan area?

Mr MINSON replied:
The Minister for the Environment has provided the following response -

(1)-(4) The Department of Environmental Protection is unaware of the problems
referred to.

METROPOLITAN REGION SCHEME - AMENDMENT No 950-33, NORTH
EAST CORRIDOR, IMPACT ON SWAN RIVER CONSULTATIONS

617. Dr EDWARDS to the Minister representing the Minister for the Environment:
With respect to the Metropolitan Regional Scheme Amendment Number
950/33, North East Corridor, and the proposal to reserve a section of West
Swan Road as an important regional road reservation -

(a) was the Swan River Trust consulted about the impact on the Swan
River just south of the intersection of Milihouse Road and West
Swan Road;

(b) if yes, what was the Trust's advice;
(c) If no, why not?

Mr MINSON replied:
The Minister for the Environment has provided the following reply -
I refer the member to question on notice 2569 dated Wednesday, 7 December
1994. I am becoming very concerned at the number of repeat questions that I am
receiving from many Opposition members. It wastes resour-ces and paper and
seems to suggest that members pay scant attention to either their own questions or
the answers. If you are not interested, please do not feel obliged to fill the system
with questions to justify the existence of the facility or the Opposition.

WHITFORD WOMEN'S HEALTH CENTRE - FUNDING; TENDERS FOR
SERVICES

625. Dr WATSON to the Minister for Health:
(1) How much Commonwealth money has been provided to the Whitford

Women's Health Centre in-
(a) 1992-93;
(b) 1993-94;
(c) 1994-95?

(2) How much State money has been provided to the Whitford Women's
Health Centre in -
(a) 1992-93;
(b) 1993-94;
(c) 1994-95?

(3) Is annual funding guaranteed?
(4) If not, why not?
(5) Will the centre be expected to tender for the provision of women's health

services?
(6) If yes, which other women's health centres will be expected to tender for

services?
(7) What is the diversity and extent of services which the centre has initiated

and established?
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(8) Would it be contradictry if the centre were expected to tender for such
services?

Mr KIERATH replied:
(1) (a) $18 500 (half of the $37 000 National Women's Health Program

matched funding);
(b) $21 500 (half of the $43 000 National Women's Health Program

matched funding);
(c) $21 500 (half of the $43 000 National Women's Health Program

matched funding); and
$15 000 (half of $30 000 matched funds for cervical cancer
screening).

(2) (a) $75 500 - State Non Government Organisations Program
$18 500 - Western Australia's contribution to the National
Women's Health Program matched funding
Total $94 000;

(b) $77 000 - State Non Government Organisations Program
$21 500 - Western Australia's contribution to the National
Women's Health Program
Total $98 500; and

(c) $78 500 - State Non Government Organisations Program
$21 500 - Western Australia's contribution to the National
Women's Health Program
$15 000 - Western Australia's contribution to cervical cancer
screening
Total $115 000.

(3) No.
(4) Under the purchase of services arrangements, the State Health Purchasing

Authority approaches service providers to negotiate for the provision of
particular services in return for a price. Purchase of services will be
dependent on the continuing performance of the organisation for the
delivery of service outputs contracted for each year. Purchase will also be
dependent on identified priorities for health needs in any particular
purchasing authority region.

(5) Currently women's health services are exempt from public tendering
which is required by the State Supply Commission Act 1991. However,
women's health services, currently purchased by the State Health
Purchasing Authority, are being examined, along with all other non-
government organisations, for their suitability to go to competition in
1995-96 as required by the State Supply Commission Act.

(6) See (5).
(7) The State Health Purchasing Authority currently purchases four specific

services from Whitfords Women's Health Centre- as follows -

A women's health information and referral service;
a health support and counselling service;
a women's health community education and health promotion service; and
a women's health screening service.
The provision of a further service in cervical cancer screening is currently
being negotiated with the centre using allocated commonwealth/state
matched funds.

(8) Under *Health Department purchasing arrangements, and further to the
requirements of the State Supply Commission Act, an assessment will be
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made about the suitability and appropriateness of tendering women's
health services. Within the process a thorough and comprehensive
examination will be made of all relevant factors. The outcomes of these
deliberations are not yet complete. It would not be considered
contradictory to put services to tender if assessed as appropriate.

DISCRIMINATION - EMPLOYMENT RELATED
Industrial Relations Commission Hearings, Benefits

627. Dr WATSON to the Minister for Labour Relations:
(1) Is there a -potential benefit in ensuring that employment related

discrimination issues are heard in the Industrial Relations Commission?
(2) If so, what are the benefits?
Mr KIERATH replied:
(1) Yes.
(2) (a) It is logical that all employment related matters should be able to

be heard and dealt with in the Western Australian Industrial
Relations Commission.

(b) The commissioners of the Western Australian Industrial Relations
Commission have considerable knowledge, skill and experience in
dealing with employment issues.

ELECTORATE OFFICES - BUDGET
630. Dr WATSON to the Premier.

(1) What is the average budget and how is it broken down for running an
electorate office?

(2) How much was budgeted for this financial year for the electorate office
costs and expenses for the electorate offices of -
(a) Kenwick;
(b) Mandurah;
(c) Jandakot;
(d) Morley?

Mr COURT replied:
(1)-(2) Funding for parliamentary electorate offices is contained within

subprogram 2.2 - Administration of Entitlements. This funding covers a
range of entitlements and benefits for members of Parliament including
accommodation, staffing and equipment for parliamentary electorate
offices. Funds are allocated on a global basis and not to individual
offices.

RESOURCES (MINERAL AND ENERGY) - DEVELOPERS TO GIVE
PREFERENCE TO AUSTRALIAN GOODS AND SERVICES CLAUSE,

MONITORING
634. Mr BROWN to the Minister for Resources Development:

(1) Further to question on notice 23 of 1995, will the Minister advise if the
State monitors that clause in State resource agreements that imposes on a
developer the requirement to give preference to Australian goods and
services where it is reasonable and economically practicable to do so?

(2) Has any assessment been carried out in the last two years on the degree to
which that clause is adhered to?

Mr C.J. BARNETT replied:
(1) Yes.
(2) An overall assessment of the clause has not been carried out, but each
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project that operates under a state agreement and which contains a local
content clause is monitored by the Department of Resources Development
for details of the developer's contractual performance.

AWARDS (INUSTRIAL) - FEDERAL
Governent Opposing Union Applications, Expenditure

636. Mr BROWN to the Minister for Labour Relations:
(1) How much has the Government spent opposing union applications to

obtain federal awards?
(2) How much was spent in the -

(a) 1993-94 financial year,
(b) 1994-95 financial year?

(3) How many applications has money been spent on?
(4) Which applications have money been spent on?
(5) What staff resources have been allocated to opposing such claims?
(6) How many officers have been involved?
(7) What amount of time have such officers been involved?
(8) What is the overall cost to the taxpayer of such officers' time?
Mr KIERATH replied:
(1)-(8) The information to respond to the specific question is not readily

available. A record of the specific number of officers, hours worked on
each claim and thus the money spent on each claim, has not been kept.
Accordingly, I am unable to provide the member with the detailed
information he has requested.

RECORDS MANAGEMENT ASSOCIATION - LETTER SENT TO MINISTER
FOR THE ARTS

643. Ms WARNOCK to the Minister representing the Minister for the Arts:
(1) Did the Minister receive a letter from the Records Management

Association in September 1994?
(2) Why has the Minister not replied to this September letter?
(3) Why did the Minister respond to the letter sent to him from the Records

Management Association in February, but make no reference to the
September letter?

Mr NICHOLLS replied:
The Minister for the Arts has provided the following reply -
(1) Yes.
(2) My office made a decision that no response was required. A copy of the

letter was sent to the Chief Executive Officer of LISWA for information
only.

(3) The reason why my reply to the February letter did not refer explicitly to
the association's point about restructuring contained in its September
letter is that the question of restructuring is quite properly an issue for the
Library Board. However, in my reply to the February letter I addressed
the major concerns of the September letter fully. Three fundamental areas
of the RMAA's interest were referred to: Specific elements of the
legislation per se, resourcing, and the proposed model for an independent
public records authority whereby policy and regularly functions are
separated from operational functions.
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PUBLIC RECORDS LEGISLATION - SUBMISSIONS
644. Ms WARNOCK to the Minister representing the Minister for the Arts:

(1) How many submissions did the Minister receive regarding the new public
records legislation?

(2) What restructuring of the Library and Information Service of Western
Australia was proposed before the submission date closed?

(4) Did the Minister receive any letters outlining concern about the
restructuring that was proposed before the close of submission?

(5) Who did the Minister receive correspondence from?
(6) When did the Minister reply to these letters?
Mr NICHOLLS replied:
The Minister for the Arts has provided the following reply -

(1) 64.
(2) As far as records are concerned, very little. LISWA's changed agenda

included a proposal for non-government records to revert to the Battye
Library, another management unit of the Library and Information Service
of Western Australia. Plans for restructuring in LISWA as a whole
involved the moving of resources as much as practicable to service areas,
of which the State Archives (in the new legislation to be called the Public
Records Office) is one.

(3) [No question (3) appears on notice of question.]
(4) Yes.
(5) The WA Branch of the Records Management Association of Australia.
(6) In early March 1995. My office made a decision that no response was

necessary, since the question of restructuring is an issue for the Library
Board. In any case, the RMAA's question about restructuring in its
September letter was irrelevant to the proposed legislation since the
restructuring of LISWA was to leave the State Archives as an identifiable
operational unit which could be administered in whatever way the final
form of the legislation demands.

LIBRARY AND INFORMATION SERVICE - RESTRUCTURE
Public Records Office

646. Ms WARNOCK to the Minister representing the Minister for the Arts:
(1) Will the restructured Library and Information Service of Western

Australia include an independent Public Records Office?
(2) If not, what form will the records office take?
(3) When will an announcement of the restructure of the Library and

Information Service of Western Australia take place?
Mr NICHOLLS replied:
The Minister for the Arts has provided the following reply -

(1) The Public R'ecords Office will be part of LISWA. The Public Records
Commission will be independent. In the traditional Westminster model of
a public records office, the regularly and policy functions are carried out
along with the operational functions in the same agency. It is critically
important for the first named function to be independent for reasons of
parliamentary accountability, and therefore in the proposed model it is the
Public Records Commission that will exercise that accountability in a
totally independent way.
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(2) See (1).
(3) The directors appointed to the positions in the new structure will assume

duty on 22 May 1995. They will be responsible for determining the teams
necessary for the delivery of services in that structure. The CEO Will
write to various agencies and bodies advising them of the changes.

"PERTH - A CITY FOR PEOPLE" - SUBMISSIONS, PUBLIC ANNOUNCEMENT
654. Ms WARNOCK to the Premier:

(1) When will the Premier make a public announcement about the
submissions received regarding his "Perth: A City for People" plan?

(2) Will the public be able to view the submissions in a public place?
(3) Does the Premier intend to take views represented in the submissions into

account?
Mr COURT replied:
(1)-(3) A detailed independent analysis has been carried out on the public

submissions received and investigations are under way to assess the
impact on the concept plan. As you are aware, this project is a joint
initiative between the Government of Western Australia and the City of
Perth. It is therefore my intention to discuss the results of the
investigations with the elected Council of the City of Perth. An
announcement will then be made on the future development of the concept
plan for "Perth - A City for People".

FAIR TRADING, MINISTRY OF - RETAIL TRADING HOURS EXTENSION
Retailers Requests; Applicationsr Advice; Local Governent Requests

659. Mr CATANIA to the Minister representing the Minister for Fair Trading:
(1) Are department staff contacting retailers advising these same retailers that

they should make application for extension of retail hours?
(2) If yes, which retailers?
(3) Have department staff been contacted by local governments requesting the

extension of trading hours?
(4) If yes, which local governments?
(5) Have department staff been contacted by retailers requesting extension of

retail hours?
(6) If yes, by whom?
(7) Would the Minister advise if his department has received complaints

regarding the new retail hours?
(8) If so, from whom?
Mrs EDWARDES replied:
The Minister for Fair Trading has provided the following reply -
(1) No. Departmental staff have distributed publications advising all retailers

of the new trading hours arrangements. Staff also, as part of regular
industry liaison activities, advise retailers of the opportunities available.

(2) Not applicable.
(3) Two applications have been received in 1995. Both will temporarily

amend late trading in the week featuring the Australia Day public holiday.
(4) 1. City of Kalgoorlie-Boulder,

2. City of Geraldton.
(5) Yes.
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(6) Too numerous to present here. Over 300 applications for extended small
business and special shop conditions have been received and processed
since December 1994.

(7) Yes. Trading hours decisions can never achieve total community
agreement.

(8) The ministry receives many telephone calls from traders seeking details of
trading hours and requesting opportunities to trade extra hours. These
calls far exceed complaints about additional hours. It would require
extensive research to identify complaints about the new hours and I am
not prepared to commit the limited resources of the ministry to such an
exercise.

COMMERCIAL TENANCY - STAMP DUTY ON VARIABLE OUTGOINGS
661. Mr CATANIA to the Minister for Finance:

(1) Does the State Taxation Commissioner intend to charge commercial
tenants stamp duty on variable outgoings?

(2) If so, why?
Mr COURT replied:
The Minister for Finance has provided the following reply -
(1) The Commissioner of State Taxation is currently reviewing the

application of stamp duty on leases following a recent Victorian Supreme
Court decision.

(2) Not applicable.

COMMERCIAL TENANCY (RETAIL SHOPS) AGREEMENTS ACT -
AMENDMENTS

662. Mr CATANIA to the Minister representing the Minister for Fair Trading:
(1) Are any amendments to be introduced to the Commercial Tenancy (Retail

Shops) Agreements Act 1985?
(2) If not, why not?
(3) If yes, when?
(4) Are these amendments in line with industry recommendations?
(5) If so, when was the industry consulted?
(6) If not, why not?
Mrs EDWARDES replied:
The Minister for Fair Trading has provided the following reply -

(1) Yes.
(2) Not applicable.
(3) This session of Parliament.
(4) Not in all instances as there are conflicting views in these matters.
(5) Consultation occurred with key stakeholders to ascertain whether their

views had changed since the recommendations were initially proposed by
the previous Government. During these discussions it was identified that
some of the proposed amendments had significant opposition. In fact,
general consensus on these particular amendments did not exist in the first
place.

(6) Not applicable.
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MOTOR VEHICLES - GOVERNMENT, INSPECTIONS
664. Mr CATANIA to the Minister for Police:

(1) Does the Government intend to introduce vehicle inspections on an annual
basis?

(2) Who will conduct the inspections?
(3) Which cars will be subject to the inspection?
(4) What will be the cost of the yearly inspections?
Mr WIESE replied:
(1) No.
(2)-(4) Not applicable.

ZOOLOGICAL GARDENS BOARD - MERRY-GO-ROUND
671. Dr EDWARDS to the Minister representing the Minister for the Environment:

(1) Further to question on notice 189 of 1995, when was the responsibility for
managing the daily operation of the merry-go-round taken over by the Zoo
cafeteria contractor?

(2) What are the terms of this arrangement?
(3) When will it be reviewed?
(4) What is the expected net profit to the Zoological Gardens Board in 1994-

95?
A& MINSON replied:
The Minister for the Environment has provided the following reply -

(1) 1 January 1995.
(2) Management receives 5 per cent of gross trade as fee.
(3) One year.
(4) Profit for 1994-95 - $81 234.

Gross profit (1.7.94-31.12.94) $34 234*
Net profit (1. 1.95-30.6.95) $47 000.
*under zoo control, some costs not apportioned to merry-go-round.

PUBLIC SERVICE ACT - DUTY OF CARE INQUIRY, OFFICERS CHARGED
UNDER SECTION 44 (1)(d)

686. Mr BROWN to the Minister for Public Sector Management:
(1) Were the two officers charged under section 44 (1)(d) of the Public

Service Act 1978, following the duty of care enquiry, found guilty as
charged?

(2) If so, was any penalty imposed?
(3) If so, what penalty?
(4) Were any other charges laid against either officer?
(5) If so, was either officer found guilty of those other charges?
(6) If so, what charges was either officer found guilty of?.
(7) If so, what was the penalty, if, any imposed?
Mr COURT replied.
(1)-(3) Findings have been reached in respect of the two officers charged under

section 44(lXd) of the Public Service Act 1978, following the duty of care
mquy. As these matters are currently the subject of an appeal before the
Public Service Appeal Board in the Western Australian Industrial
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Relations Commission, it is not appropriate for the findings of the Public
Service Act disciplinary inquiry to be disclosed.

(4) No.
(5)-(7) Not applicable.

JUSTICES OF THE PEACE - PROCESSING BAIL APPLICATIONS AFTER
HOURS, COURT ARRANGEMENTS

697. Mr BROWN to the Attorney General:
(1) What arrangements are in place to enable justices of the peace to contact

members of the Judiciary when problems arise in processing bail
applications after normal hours?

(2) Are papers sometimes not filled in correctly by the courts which
necessitates contact being made with the court by justices of the peace
after hours to clarify bail arrangements?

(3) What process is on place for this to occur?
(4) If there is no process, how do justices of the peace process bail

applications after hours if they cannot contact the relevant members of the
judiciary through their associate?

Mrs EDWARDES replied:
(1),(4) There are no formal arrangements in place. Justices of the Peace are given

training to enable them to deal with the processing of bail papers and
those who experience difficulties would normally contact a senior member
of the Royal Association of Justices for assistance.

(2)-(3) While it is possible that bail papers issued from courts may occasionally
be incomplete, it is rare and these irregularities prevent Justices of the
Peace from processing bail applications or require them to contact the
court.

TOURISM - AIRLINE FLIGHTS TO BROOME AND GASCOYNE
Singapore Advertising Campaign

703. Mr BROWN to the Minister for Tourism:

(1) Further to question on notice 18 of 1995, which airline or airlines provided
the five charter flights to Broome and the Gascoyne?

(2) What was the $20 000 campaign funds used for?

(3) Was an advertising campaign undertaken in Singapore to promote these
flights?

(4) What was the total cost of that campaign?

(5) What will the $3 10 000 allocated by the Tourist Commission be used for?

(6) Has a budget for its use been prepared?
(7) What is the budget?
Mr COURT replied:
(1) Broome - Travel Bug Touring Pty Ltd

(subsidiary of Hotel Properties Ltd)

Gascoyne Tradewinds Tours and Travel Pty Ltd
(subsidiary of Singapore Airlines Ltd)

(2) A joint cooperative marketing campaign with Travel Bug Touring Pty Ltd
and Tradewinds Tours and Travel Pty Ltd which involved advertisin;
using print media, production of a full colour brochure and a direct mnail
campaign.
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(3) Yes.
(4) Broome - Australian Tourist Commission $30 000

WATC $10 000
Broome Industry $15 000
Travel Bug Touring Pty Ltd $25 ~Q

$80000
Gascoyne - ATC $26 000

WATC $10 000
Tradewinds $90.OO

$126000
(5) Press advertising, television campaign, prizes and launch.
(6) Yes.
(7) $310 000 from WATC, $96 000 from industry partners, $406 000 total.

Expenditure
TV campaign $287008
Press $26387
Incentive travel tickets
(prizes) $65 000
Launch $27605

$406000
WETLANDS - KEWDALE, REPAIRS

711. Dr EDWARDS to the Minister representing the Minister for the Environment:
(1) What work has been done by the State Government to repair the damage

to the Kewdale wetland?
(2) How much money has been granted by the Government to the operation?
(3) What is the breakdown of expenditure for this money?
(4) Are these funds adequate to complete all necessary work?
(5) If not, why not?
(6) Which projects take precedence over this one for funding allocation, as

published in The West Australian on I11 March 1995?
Mr MINSON replied:
The Minister for the Environment has provided the following reply -

(1)-(2) If the member is referring tot he wetland damaged by Westzinc - none.
(3)-(6) None.

STATE HEALTH PURCHASING AUTHORITY - TELEPHONE SURVEY
722. Dr GALLOP to the Minister for Health:

(1) What is the reason for the telephone survey on health being run by the
State Health Purchasing Authority?

(2) How much will the survey cost?
(3) When will the results be collated?
(4) Will the results be released to the public?
Mr KIERATH replied:
(1) In 1992 the Health Department of Western Australia set up a task force to

report on the potential uses of, and benefits arising from, an omnibus
health survey conducted at regular intervals in Western Australia. The
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health survey task force was also to make recommendations on the
optimal design for such a health survey. Other States in Australia
conduct similar surveys and their results are seen as important in the
planning and monitoring of their health goals and targets. The conclusion
of the WA health survey task force was that an omnibus health survey was
not only necessary but that it should be done annually.
On the basis of this recommendation, the WA health survey was
developed and piloted in 1993. Questions included on the survey were in
accordance with the following task force recommendations -

The survey should consist of core and supplementary questions.
The core of the survey contain sociodemographic information and
information for use in the evaluation of certain statewide health
promotion and disease control programs, as specified by the task
force report.
The supplementary questions should include state and regional
goals and targets.

Where possible, questions included in the pilot survey instrument took
into account consultations with relevant specialists in the various fields.
Also, efforts were made to achieve comparability with the Australian
Bureau of Statistics National Health Survey and other major national
surveys. The introduction of the purchasing of health care has heightened
the need for a health survey to inform health service planning, the
monitoring of health status, associated risk factors and service usage in the
Western Australian population and to provide relevant and timely
information to the regions so that they can make their purchasing
decisions for the coming year.
After extensive consultation with specialists in the relevant fields, the
initial pilot survey was redrafted and piloted early in 1995.
The WA health survey began on 3 April 1995. It will sample 5 600
people in Western Australia. The rural areas of the State are being over-
sampled this year so that there will be better information about their
particular needs. Special procedures are in place to ensure that non-
English speaking people get a chance to participate.
In an effort to ensure confidentiality and to respect personal privacy, the
survey is being conducted over the telephone using computer generated
telephone lists. The lists include possible silent numbers but do not
include any names or addresses.
A special Health Department number is available to the public if they wish
to establish whether the survey is genuine. A second major advertisement
explaining about the health survey will be run in the 22 April (Saturday)
edition of The West Australian.

(2) A budget of $275 675 was allocated from the moneys provided for health
goals and targets for the design, conduct, analysis and reporting of the
1995 WA health survey.

(3) Collation and analysis of the results will begin in July 1995 so that reports
can be sent to the regional purchasing authorities by September-October
1995. The final report, which will summarise results for the whole of
Western Australia, is scheduled for release in December 1995.

(4) The final report is planned to be released publicly in December. A
summary of key results will be given to the media for release to the
public. Copies of the report will be available from the epidemiology
branch of the State Health purchasing authority.
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WOMEN' S ADVISORY COUNCIL - AGENDA
725. Ms WAR.NOCK to the Minister for Women's Interests:

(1) Further to question on notice 56 of 1995, as the Women's Advisory
Council is a "consultative body which acts as a conduit between
government and the women and Western Australia," does it have a set
agenda of issues to consider this year?

(2) If yes, what is this agenda?
(3) If no to (1) above, what lines of communication are established in order to

consult the council?
(4) Who sets the agenda of issues?
Mrs EDWARDES replied:
(1)-(4) The agenda for the Women's Advisory Council is set in a number of

ways. WAC may bring issues of concern to women to the attention of the
Minister. Alternatively, the Minister may seek advice or input from the
council on certain matters. In addition, matters may be referred to the
council from other sources. For example, since January 1995, WAC has
provided input or has been considering such matters as the Chief Justices
Task Force on Gender Bias, support and services available for women
approaching menopause, support available for women who choose to
maintain a primary caregiving role, representation of women on regional
boards and committees, women in local government, and breast cancer
support.

FAMILY COUNCIL - GOVERNMENT FUNDING
727. Ms WARNOCK to the Premier:

(1) Is the Government funding the newly launched Family Council of
Western Australia?

(2) If so, how much funding has been provide and on what basis?
(3) If not, has the Family Council of Western Australia requested funding?
(4) Does the Government support the council's publicly expressed views

which criticise women in the work force and women's use of the
contraceptive pill?

Mr COURT replied:
(0-03) No.
(4) 1 amn unaware of the views expressed by the Family Council of Western

Australia.

FAMILY COUNCIL - HEALTH DEPARTMENT FUNDING
728. Ms WARNOCK to the Minister for Health:

(1) Has the Health Department been approached for funding by the newly
launched Family Council of Western Australia?

(2) If so, how much funding has been provided and on what basis?
(3) Does the Minister support the council's expressed views which criticise

women in the work force and women's use of the contraceptive pill?
Mr KIERATH replied:
(1) No.
(2) Not applicable.
(3) 1 am not aware of the "expressed views" referred to by the member.
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QUESTIONS WITHOUT NOTICE

WANNEROO CITY COUNCIL - MOOLANDA SERVICE STATION, BRIBES
ALLEGATIONS

108. Mr McGINTY to the Attorney General:

I refer the Attorney General to the front page story in yesterday's The West
Australian which revealed that certain former Wanneroo city councillors have
been interviewed by police to determine whether a bribe was paid to any of those
councillors to approve the construction of a service station in Moolanda
Boulevard, Kingsley -

(1) Has the Attorney General or her husband been interviewed by the police
investigating allegations of bribes received by former Wanneroo
councillors?

(2) If yes, when will the Attorney General stand down in the interests of
public confidence in the administration of justice?

Mrs EDWARDES replied:
I thought the Opposition had learnt last year about the folly of raising
unsubstantiated allegations.
(1) No, I have not been interviewed by the police, and in regard to anyone

else being interviewed by the police, that does not fall within my portfolio
so I suggest the Leader of the Opposition ask the relevant Minister.

(2) In regard to the Moolanda service station, I am happy to give the Leader
of the Opposition a letter which I wrote on 6 December 1988 to Hon John
Halden, a member of the other House, which sets out the truth of my
position in regard to the establishment of that service station. Also, in
1989 when I became a member of Parliament, I raised several questions
with the then Minister for Housing, Hon Pam Beggs. The former
Government did not tighten up the agreement between Homeswest and the
Freemasons in regard to commercial purposes or the use to which that
land could be put, so I suspect that any problems in regard to that service
station being located on that site and Homeswest giving that land to the
Freemasons stem from when members opposite were in government.

[See paper No.]
PATIENTS' ASSISTED TRAVEL SCHEME - CHANGES; MURRAY-

MANDURAH AREA

109. Mr MARSHALL to the Minister for Health:
(1) Is the Minister aware that the recently announced changes to the patients'

assisted travel scheme will dramatically affect the sick and elderly in the
Murray-Mandurah area?

(2) Does the Minister realise that the Murray-Mandurah area, which has the
highest proportion of 50-year-olds and over in Western Australia, has poor
travel services and an overstretched health service?

(3) What action is the Minister proposing to overcome the disadvantage of
increasing the limit to 100 kilometres and over?

Mr KIERATH replied:
(1)-(3) I am aware of the factors that were taken into account in regard to making

changes to the PAT scheme. It is interesting to look at the history of the
PAT scheme. It was actually a bungled Federal Government scheme - the
isolated patients' scheme - which it handed over to the States, and it left
the States to fix up all of the problems. Every State in the country has had
problems with the PAT scheme. The aim of the scheme was to get
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medical specialists out to the rural and regional areas of Western Australia
so that people could access those services in their own towns. Over the
Years, the PAT scheme has been adapted, and a lot of people have used it
as a vehicle to get to and from Perth.

Several members interjected.
The SPEAKER: Order! That level of interjection, where many people are
interjecting at the same time, is not tolerable, and I ask members to desist from
that action.
Mr KiERATH: The proposed changes to the PAT scheme were discussed far and
wide throughout Western Australia, and the changes that were made were
designed to produce $1.5m towards providing specialist services to Western
Australia.
Mr Marlborough interjected.
The SPEAKER: Order, member for Peel!
Mr KIERATH: It is interesting to hear members of the Labor Party bleat because
the former Minister for Health, Hon Peter Foss, set up a committee comprising
members of the other House, one of whom was a Labor MLC, and he supported
all of the changes, with the exception of the $25 additional payment to Healthcare
Card holders. One of the Labor Party's own members supported the scheme
because most people in rural and regional Western Australia wanted some
changes.
Mr D.L. Smith inteijected.
The SPEAKER: Order, member for Mitchell!
Mr D.L. Smith interjected.
The SPEAKER: Order! I formally call to order the member for Mitchell.
Mr KIERATH: I have been approached by the member for Murray and the
member for Mandurah, the Minister for Community Development, on behalf of
constituents who may be affected by the change from 50 kilometres to 100 km.
Every other State in Australia has a 200 km limit. Originally the recommendation
was 200 kin, but at the request of country people in this State it was brought back
to 100 kmn. I am pleased to report some resolution of the problem facing the
members' constituents. The two largest groups affected are people undergoing
chemotherapy and dialysis. The Commissioner of Health has directed that both
chemotherapy and dialysis facilities be established in Mandurah as soon as
possible. Until that occurs, patients who need travel assistance will be helped to
travel to Perth. It is important that we consider the real problem. People need a
new regional hospital in Mandurah. The Labor Party cannot stand the fact that
this Government will provide a new regional hospital for the people of Mandurah.
Several members inteijected.
The SPEAKER: Order!
Mr KIERATH: When the facility is established, those services will be available.
In the meantime we will continue to provide assistance to patients who need to
travel to the metropolitan area to access the services. I assure the member for
Murray and the member for Mandurah that we will look after their constituents.
Several members interjected.
The SPEAKER: Order! The member for Northern Rivers!
CAMPAIGN DONATIONS - ATT'ORNEY GENERAL, FROM EDWARD

HODGKINSON
110. Mr McGINTY to the Attorney General:

I ask the Attorney General, as the Minister responsible for the administration of
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justice in this State, and in the light of the possible conflict of interest she faces as
a result of her husband being questioned by police over allegations that bribes
were paid to former Wanneroo City councillors, to tell the House whether she has
ever received a campaign donation, either in cash or kind, from a Mr Edward
Hodgkinson, formerly of BSD Consultants and Hodgkinson Armstrong Real
Estate, now the centre of media interest regarding the police investigation.
Mrs EDWARDES replied:
I thought that the Opposition would have learnt from its past experience in raising
unsubstantiated allegations -

Several members interjected.
The SPEAKER: Order!
Mrs EDWARDES: The Leader of the Opposition will be aware that it is on the
record that I do not receive campaign donations, either as a member of Parliament
or as a candidate - unlike him when last year he was on the radio -

Several members interjected.
The SPEAKER: Order! I formally call to order the Leader of the Opposition.
Mrs EDWARDES: I do not receive money! The member's question implies a
possible conflict of interest, but there is none -

Several members interjected.
The SPEAKER: Order! The member for Cockburn! The member for
Glendalough!
Several members interjected.
Mrs EDWARDES: At least in that regard -

Several members interjected.
The SPEAKER: Order! I formally call to order the member for Cockburn.
Mrs EDWARDES: - we received an apology from Hon John Halden on 16
December 1988 for misleading the Parliament regarding the Moolanda Boulevard
service station. I do not expect any apology from the Leader of the Opposition
regarding all the unsubstantiated allegations last year, or for those raised by the
member for Peel. We have received not one apology. He is not prepared to
apologise for the Easton affair.
Several members interjected.
The SPEAKER: Order! I formally call to order the member for Northern Rivers;
and the Leader of the Opposition for the second time.

EASTON AFFAIR - LAWRENCE, CARMEN, INQUIRY COST
111. Dr HAMES to the Premier:

(1) Can the Premier inform the House of the estimated cost of an inquiry into
the role of Carmen Lawrence in the Penny Easton affair?

(2) Is there any way that such expenditure could be avoided?
Mr COURT replied: *
(1)-(2)1 detect something wrong on the other side today.
Mr Marlborough interjected.
The SPEAKER: Order! I formally call to order the member for Peel, twice.
Mr Marlborough interjected.
The SPEAKER: Order! I formally call to order the member for Peel for the thir
time.
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Mr COURT: The expenditure can be avoided if the Leader of the Opposition is
prepared to allow the former Ministers to speak out on the subject without the
threat of being denigrated.
Mr McGinty: Will you get the Attorney General to tell the truth about campaign
donations?
Mr COURT: She does tell the truth, my friend.
The SPEAKER: Order! Leader of the Opposition.
Mr COURT: The Leader of the Opposition will do anything to try to deflect
attention from himself.
Several members interjected.
The SPEAKER: Order! The member for Peel.
Mr COURT: The last judicial inquiry related to the coal contracts associated with
the last royal commission. That inquiry cost $600 000.
Mr McGinty: You fell flat on your face there, too.
The SPEAKER: Order! Leader of the Opposition, again.
Mr COURT: Is the Leader of the Opposition saying that there should not have
been an inquiry?
Mr McGinty: It was a political stunt and it did not work.
Mr COURT: A recommendation was made to inquire into that matter. Is the
Leader of the Opposition saying that there should not have been an inquiry?
Mr McGinty: The Cabinet will not support the Premier's call for an inquiry.
Several members interjected.
Mr COURT: I will get onto that because there will be some red faces opposite.
That last inquiry cost some $617 000. If a judicial inquiry were established, and
we look like heading down that path, it would be a very expensive exercise.
Mr Brown interjected.
The SPEAKER: Order! I formally call to order the member for Morley twice. I
was in the act of calling the member for Morley to order. When I got to my feet
he continued to interject, and that action is totally inappropriate.
Mr COURT: Does the Leader of the Opposition support an inquiry into this
matter?
Several members interjected.
The SPEAKER: Order! The member for Morley will come to order.
Mr McGinty: The Premier has corruption, bribery and cheating by his colleagues
in Wanneroo, and that is fine.
Mr COURT: That is typical. I asked whether the Leader of the Opposition
supported an inquiry into this matter.
Mr Mc~inty: Into what?
Mr COURT: Into the coal contract.
The SPEAKER: I formally call to order the Leader of the Opposition for the third
time.

Points of Order
Mr BROWN: The Premier is accusing this side of being silent. He is baiting this
side and when we interject after he abuses us and accuses us of being silent, we
are then warned by you, Mr Speaker. I am not sure what game is being played
here, but in the interests of fairness I ask you to take that matter into account in
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your rulings. Either you will allow those taunts to go unanswered, which I do not
think you should, or alternatively you should take into account that the Premier is
taunting the Opposition and asking why we do not reply when considering
whether any warnings will be given.
Mr KOBELKE: Mr Speaker, I draw your attention to Standing Order 112 which
clearly indicates that every member desiring to speak shall rise in his place and
address himself to the Speaker. The Premier is addressing himself to this side and
asking us questions and we, therefore, respond to his questions. If your ruling
says that we are to follow the standing orders, to be fair you should call the
Premier to order and ask him to address himself to the Chair. As long as he
addresses his comments or questions to this side of the Chamber, you are
allowing standing orders to be set aside for that moment; in which case, in the
interests of fairness, the members on this side who are accused or asked a
question should have the right to reply.
Mr C.J. BARNETT: I am sure you do not need my comments, Mr Speaker, but
the points of order raised are somewhat churlish. Everyone in this House
recognises that we can have a robust question time. It is up to the Opposition to
allow a robust question time to take place instead of taking ridiculous points
which are not points of order.
Several members interjected.
The SPEAKER: Order! I formally call the member for Armadale to order.
There has been an excessive number of interjections today. The member for
Nollamara knows the standing order which says there should be no interjections.
Neither I nor my recent predecessors followed that practice, and I allow a pertain
number of interjections. In addition, last week the point was raised that it was
difficult for a member who was asked a question if he or she were prevented ftom
answering. As many members observed last week, I stopped in the midst of
calling the Leader of the Opposition to order, but there is a limit to how long I
will allow that to happen. I agree with the point that a member should address his
questions to the Chair, but the level of interjections today by many people is
excessive. I have allowed a certain amount of latitude and then I have taken
action. Two members have now been called to order formally three times. If
they interject again, I will have them suspended from the service of this House for
the balance of this day's sitting. They know the rules. The people who are being
asked questions are not being given an opportunity to answer them.
Mrs Hallahan interjected.
The SPEAKER: Order! I formally call to order the member for Arinadale for the
second time.

Questions without Notice Resumed
Mr COURT: I will direct my comments to you, Mr Speaker. When one asks the
Leader of the Opposition whether he supports the inquiry, the answer is no. Hon
John Halden, the member for Kimberley and Senator McKiemnan all say there
should be an inquiry. Our position, reluctantly, is that if members opposite are
not prepared to allow the truth to come out, there will be no option but to have an
inquiry.
Several members interjected.
The SPEAKER: Order! The Leader of the Opposition will cease interjecting.
Mr COURT: The Leader of the Opposition is running scared on this matter and
the truth will catch up with him. The Leader of the Opposition's handling of this
issue is destroying the Labor Party, because he is trying to stop decent people
from telling the whole story.
Several members interjected.
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Withdrawal of Remark
The SPEAKER: Order! The Leader of the Opposition will withdraw and
apologise for his remark, "That is a lie".
Mr McGINTY: Even though it was; I withdraw.
The SPEAKER: Order!
Mr McGINTY: I withdraw. The Premier should tell the truth in future.
The SPEAKER: Order! I do not think the Leader of the Opposition withdrew
and apologised. I call on the Leader of the Opposition to withdraw and apologise.
Mr McGINTY: I withdraw and I apologise. Are you happy?
The SPEAKER: It seems that you are not happy.

Questions without Notice R~esumed
Mr Taylor interjected.
The SPEAKER: Order! I formally call to order the member for Kalgoorlie,
twice.
Mr COURT: I will show members the typical tricks the Opposition is up to.
They are running around saying that Cabinet is split on whether there should an
inquiry. They say they are informed on these matters. Not just Cabinet, but the
joint party meeting is prepared to have an inquiry if members opposite are not
prepared to come out.
Several members interjected.
The SPEAKER: Order! I formally call to order the member for Balcatta.
Mr COURT: An inquiry would be unnecessary if the Leader of the Opposition
were prepared to allow the truth to come out in this matter. Members opposite
have created the conflict. It does not matter what members opposite say, the truth
will eventually come out. The longer it takes and the more they cover it up, the
worse it will be for them.

WANNEROO CITY COUNCIL - MOOLANDA SERVICE STATION, BRIBES
ALLEGATIONS

Police Inquiry
112. Mr McGINTY to the Minister for Police:

I refer the Minister to the current investigation by the fraud squad into whether
certain former councillors of the Wanneroo City Council, including the Attorney
General's husband, have accepted bribes in relation to the construction of the
Shell service station in Moolanda Boulevard, Kingsley.
(1) What measures has the Minister taken to ensure the investigation is not

compromised by Mr Edwardes' relationship with the Attorney General?
(2) In particular, have there been any discussions between the Minister and

the Attorney General?
(3) If so, what were those discussions about?
Mr WIESE replied:
(1)-(3) I have had no discussions with the Police Department or with the Attorney

General on these matters, and I would not consider it proper to do so.

WA ONE POLICY - ETHNIC COMMUNITIES ENDORSEMENT
113. Mr BOARD to the Minister for Multicultural and Ethnic Affairs:

Has the newly released Government policy, WA ONE, been accepted by the
ethnic community?
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Mr OMODEI replied:
I thank the member for some notice of this question. This policy has been
strongly endorsed by all the ethnic communities in the State and particularly by
the Ethnic Community Council of WA, which represents over 100 communities
in our country.
Mr Catania: That's the only body that has endorsed it.
Mr OMODET: The council commended the targeted areas of the policy, which
includes equal opportunity, freedom from discrimination, cultural heritage,
participation in the community and community relations. They are all of
significance to all Western Australians, regardless of their linguistic backgrounds.
The policy also says that we will give a fair go to all Western Australians. All the
ethnic community groups and the workers who took part in the development of
the policy have commended it. During next month the Office of Multicultural
Interests will distribute copies of the policy and the Government's pledge to more
than 300 ethnic communities and organisations throughout the State. The
Government's pledge, which contains the principles on which the policy is based,
has been translated into 15 languages to ensure that most people from non-
English speaking backgrounds will be aware of it. It is opportune that our policy
should be developed in this year - the International Year of Tolerance. I am very
pleased as the Minister to be part of the release of this policy known as WA ONE.

GOLD ROYALTY - DISCUSSIONS
114. Mr RIPPER to the Minister for Resources Development:

I refer the Minister to an article in the The West Australian of 19 April 1995
which states that the Minister has ordered his department to advise him urgently
on the viability of imposing a gold royalty. Will the Minister guarantee that no
gold royalty, or tax, will be introduced by the coalition Government?
Mr C.J. BARNETT replied:
The member for Belmont referred to a gold royalty or tax. The first obvious point
is that a tax is a charge for which no service or goods are provided. A royalty is -
Mr Grill: Stop hedging, Colin.
Mr C.J. BARNETT: I am not hedging. A royalty is a payment for the resources -
in this case gold. In Western Australia about $3.2b worth of gold is mined and no
royalty is paid; it is exempt.
Mr D.L. Smith: Have you taken a proposal to Cabinet yet?
Mr C.J. BARNETT: There have been only informal discussions in Cabinet. I
have taken no proposal to Cabinet on the gold royalty. I am well known in the
mining industry -

Mr D.L. Smith: Has it been discussed at all?
Mr C.J. BARNETT: I am happy to answer the question about which the
Opposition members seem to be quite excited, but they have not given mue a
chance. I happen to be well known in the mining industry, including the gold
industry, as believing that the arguments in favour of a gold royalty are
overwhelming. However, some issues need to be considered; for example,
exemptions, low grade deposits and timing. It is true; I have asked my
department to prepare material on the gold royalty, and that is where it lies at this
stage.
PUBLIC SECTOR SERVICES - CONTRACTING OUT; COMPETITIVE

TENDERING
115. Mr TRENORDEN to the Premier:

Is the Premier able to advise the progress made to date on competitive tendering
and contracting out in the public sector?
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Mr COURT replied:
As members will know, the Government has been going through a process of
putting a number of services across to the private sector, where appropriate. Last
year we commissioned a survey which was undertaken by the competitive
tendering and contracting research unit at the University of Western Australia
Graduate School of Management.
It has been identified that until the time of the survey approximately $365m worth
of contracts had been let for which the cost savings were approximately 20 per
cent. The agencies reported a high level of satisfaction and savings without a
reduction in the quality of service. The Leader of the Opposition has been quick
to criticise the private sector in its carrying out of some contracts, yet when he
was the Minister for Construction he commented that the costs incurred by the
construction and maintenance branch of the Building Management Authority
were about 30 per cent higher than the private sector.
Mrs Henderson: But they were improved.
Mr COURT: They were 30 per cent higher. The Government is not talking about
improvement; it is delivering it.
Several members inteijected.
Mr COURT: I will table that report prepared by the University of Sydney which I
believe is being updated.
[See paper No 236.]
COMMUNITY DEVELOPMENT, DEPARTMENT FOR - GIRL GUIDES

ASSOCIATION WA; SCOUT ASSOCIATION OF AUSTRALIA, FUNDING
CHANGES

116. Mr BROWN to the Minister for Community Development:
(1) Has the Government advised the Scout Association of Australia and the

Girl Guides Association of WA that a recommendation has been made
that neither organisation will continue to receive financial support through
the Department of Community Development?

(2) Is it true that the recommendation has come from district managers of the
Department of Community Development?

(3) Does he intend to implement this disgraceful recommendation and cease
funding these groups?

Mr NICHOLLS replied:

The Girl Guides and Scouts Associations and many other organisations
receive funding from a number of program areas. They have been advised
that their funding will not come from the peak area, but from the services
area. Recommendations from district managers and, on some occasions in
connection with some agencies, have come from the central office. All
agencies or groups have been informed of the recommendations made by
managers. All of those agencies have been made aware that prior to any
decision on funding they are able to put to me any concerns or any point
of view. I expect they will do that if they believe the recommendations or
information are incorrect or if they wish to put a different point of view.

HOMESWEST - WITHERS, BUNBURY, APARTMENT BLOCKS SALE
117. Mr OSBORNE to the Minister for Housing:

(1) Is it true, as recent media reports in Bunbury suggest, that Homeswest has
nearly finalised the sale of two blocks of Homeswest flats in the suburb of
Withers?
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(2) What action will be taken to protect the interests of tenants if and when
these sales proceed?

Mr PRINCE replied:
Mr Speaker -
Mr D.L. Smith interjected.
Mr PRINCE: Yes it is.

On Saturday, 29 April Homeswest advertised for sale by public tender two
blocks of apartments known as Kaoroo and Parkside Mews. The tenders
will close at midday on 16 June this year. The tenants of Kaoroo currently
are being offered transfers to alternative Homeswest accommodation and
all costs will be borne by Homeswest.

Mr D.L. Smith interjected.
Mr PRINCE: There are. Within Kaoroo 28 units were occupied. There were
also 20 units vacant when the Withers redevelopment and refurbishment program
commenced. As at 1 May, 20 tenants have been offered alternative
accommodation and are in various stages of relocation. Of the remaining eight,
two have requested relocation to Busselton and six will have to be offered other
accommodation. If a sale is achieved, I anticipate that all the tenants will be
relocated well before settlement.
Parkside Mews is occupied by 18 private tenants. That apartment block has been
in the hands of private real estate agents for some time. Once sold, termination of
those tenancies will depend on the new owners' requirements for the apartments.
There is no guarantee that the tenders will reach the price acceptable to
Homeswest. If that does not happen, Homeswest will again consider its other
option for dealing with both those apartment blocks; that is, demolition and
redevelopment of the areas of land concerned.

HOSPITALS - MT HENRY
Closure Decision

118. Dr GALLOP to the Premier:
I refer the Premier to the incontrovertible evidence that his Minister for Health
has concealed from the Parliament and the public his decision on 2 April to close
Mt Henry nursing home and issued misleading information about his approach in
correspondence to myself on 5 April.
(1) What standards does the Premier expect of his Ministers in respect of their

correspondence with members of Parliament?
(2) How can the Premier explain his Minister's actions in deliberately

misleading the public about this matter?
(3) Does he believe this behaviour is acceptable and that the people of

Western Australia should be deceived in this way?
Mr COURT replied:
(1) High standards.
(2) I am not aware of the correspondence.
(3) Not applicable.


